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General 


Dissident Uroup To Create French Chapter 


AU2411133789 Paris AFP in English 
1320 GMT 24 Nov 8&9 


{Text} Paris, Nov 24 (AFP)}—The Chinese dissident 
group, Federation for Democracy in China (FDC), will 
create a French chapter Saturday as part of an effort to 
set up local sections around the world, an FDC statement 
said Friday. 


The FDC was founded in Paris in September by Chinese 
dissidents as a response to the bloody army crackdown 
on the massive pro-democracy movement in Beijing in 
June. 


An FDC spokesman said a West German chapter had 
been set up last Saturday, and that further sections would 
be opened in Australia at the end of the month, then in 
Britain and Japan in December. 


Other chapters in the United States, Canada, Taiwan 
and Hong Kong will be set up in January. 


Saturday’s rally will be held in Ivry near Paris to elect an 
executive committee and work to coordinate efforts 
among the various Chinese groups ‘ere. 


The FDC has pledged to promote democracy and human 
rights in China. 


UN Envoy Speaks on Noninterference, Human Rights 


OW2411194889 Beijing XINHUA in English 
1858 GMT 24 Nov 89 


[by Su Yuanchun] 


[Text] United Nations, November 24 (XINHUA)}— 
“The principle of non-inteference in the internal affairs 
of other countries should also apply toe the issue of 
human rights,” China declared here today. 


Addressing a plenary meeting of the Third Committee of 
the 44th U.N. General Assembly on the question of 
human rights, the Chinese deputy permanent represen- 
tative to the U.N., Ambassador Ding Yuanhong, said, 
“according to the United Nations declaration of non- 
interference of 1965 and the declaration on principles of 
international law of 1970, every state has an inalienable 
right to choose and practise its own political, economic, 
social and cultural systems free from any forms of 
deprivation and obstruction by any other state, and no 
state has the right to intervene directly or indirectly, for 
any reason [words indistinct] in the internal or external 
affairs of any other state.” 


Ambassador Ding said, “‘Some people, finding an excuse 
of showing concern about human rights, make unwar- 
ranted criticisms of the political systems and ideologies 
of other countries, put pressure on and impose sanctions 
or blockade against a country in an attempt to bring it 
into submission simply because they are not happy with 
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a particular event inside its borders, or worse still, openly 
support the anti-government forces and wanted crimi- 
nals of another country in their activities of slandering 
and subverting their own government. Practices of this 
sort not only run counter to the purposes of safeguarding 
human rights as advocated by the United States, but also 
constitute a gross violation of the norms governing 
international relations.” 


“There have always been different views on the concept 
and interpretation on human rights,” he pointed out. 
“International cooperation in the field of human rights 
will be undermined. Confrontation and conflict between 
countries of different social systems exacerbated and the 
atmosphere of international relations poisoned, if one 
should adopt an attitude of excluding or attacking dif- 
ferent views, impose his own ideology or values on 
others or attempt to serve certain political purposes by 
using human rights as a means.” 


He said, “the principal responsibility for promoting and 
protecting human rights rests with the sovereign state.” 
Countries “should be allowed to formulate strategies 
suited to their national conditions and focus on their 
respective urgent problems.” 


He said, “The United Nations may serve as an arena for 
international cooperation in the field of human rights.” 
“Yet,” he added, “it has no right to meddle in the 
internal affairs of its member states.” 


He said, “The United Nations should focus close atten- 
tion on cases of mass and flagrant violations of human 
rights.” About such violations he referred to racism, 
racial discrimination, apartheid, colonialism, hegemon- 
ism, foreign aggression and occupation and outside 
interference. “Such flagrant violations of human rights 
have not only brutally trampled upon people's rights to 
self-determination and other human rights and basic 
freedoms, but posed a serious threat to international 
peace and security.” 


Touching upon China's policies on human rights, he 
said, “Our constitution and laws guarantee that the 
people of all our nationalities enjoy extensive rights, 
including an array of individual rights.” 


Referring to the accusations against China made by a few 
Western delegates in the past few days, he noted, “Their 
purpose was none other than finding excuses for their 
gross interference in the internal affairs of China.” “In 
fact, certain major Western countries have deeply 
involved in China’s internal affairs by supporting and 
fostering forces opposed to the legal national govern- 
ment and engaging in subversive activities in an attempt 
to alter the socialist syste:n in the country. It is precisely 
these countries that have gravely undermined the basic 
norms governing international relations and the key 
principles of the United Nations charter by flagrantly 
violating China’s sovereignty. Therefore, it is they, 
rather than China, that should be condemned.” 
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He pointed out that China’s history in the past century 
and more “has made the Chinese people deeply aware 
that if a nation is deprived of sovereignty, there will be 
no human rights at all for its citizens. To safeguard 
human rights in the land of China, it is essential that no 
more Western forces should be allowed to once again 
ride roughshod over the Chinese people.” 


UN Representative Stresses Development 


OW25 11033689 Beijing XINHUA in English 
0059 GMT 25 Nov 89 


{China: 1990 UN Special Session Should Focus on 
Developing Countries” —XINHUA headline] 


[Text] United Nations, November 24 (XINHUA)}— 
China stressed today that the special session of the U.N. 
General Assembly to be held in 1990 should focus on the 
revitalization of growth and development in developing 
countries. 


Speaking at a Second Committee meeting, Chinese rep- 
resentative Wang Baoliu said the central task of the 
session is first of all “‘to reach a new global consensus on 
growth and development for the 1990's, particularly the 
revitalization of growth and development of the devel- 
Oping countries.” 


Then it should “reach a new common understanding on 
the framework and principles for strengthening interna- 
tional economic cooperation,” and “make the interna- 
tional economic environment more supportive to the 
growth and development of the developing countries,” 
he added. 


According to General Assembly Decision 43/460, a 
special session of the UN General Assembly will be held 
in April 1990 to discuss international economic cooper- 
ation, particularly the revitalization of economic growth 
and development of the developing countries. 


In order to achieve the above purposes, the Chinese 
representative pointed out, it is necessary to engage in a 
new round of substantive dialogue on a just, equitable 
and mutual-beneficial basis. “Political willingness on the 
part of major developed countries will be crucial to the 
success of the dialogue.” 


He urged those countries which have not made up their 
minds to participate in the special session to reach a 
favorable decision as soon as possible. 


Wang said the final document of the special session 
should take stock of all the profound changes in the past 
decade and address in particular their impact on the 
growth and development of the developing countries so 
that they can better face the challenges and opportunities 
in the 1990's. 


He also asked the special session or its tinal document to 
consider interrelated issues, such as debt, trade, com- 
modities, money and finance, in an integrated and 
comprehensive manner rather than discuss the specific 
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issues One by one, as the economies of various countries 
are interdependent and various economic issues interre- 
lated. 


Policy recommendations in the final document should 
concentrate on the commitments and policy measures by 
the international community to strengthen international 
economic cooperation, particularly the revitalization of 
growth and development of the developing countries and 
such policy measures must be comprehensive, clear and 
realistic, he added. 


The Chinese representative also called for institutional 
changes within the UN System to respond to the 
changing realities of the world economy and thus 
enhance the United Nations’ role in the decisionmaking 
process on global economic issues. 


Also speaking at today’s session were representatives 
from Brazil, Tunisia, Indonesia, Democratic Germany, 
Myanmar [Burma], Romania, Zaire, Switzerland, Mau- 
ritania, Mali and Ecuador. 


United States & Canada 


Further on Reaction to New Sanctions 
Amendments 


Bush Veto Noted 


OW2511181389 Beijing Domestic Service in Mandarin 
1030 GMT 23 Nov 89 


[By station correspondent Chen Juncai in Washington; 
from the “National Hookup” program] 


[Text] On 21 November U.S. President Bush vetoed the 
amendment to the State Department Authorization Bill, 
which was adopted by the U.S. Congress te sanction 
China. 


The bill was adopted by the U.S. House of Representa- 
tives and the Senate on 15 and 16 November, respec- 
tively. In this amendment they demanded that further 
sanctions be imposed on China. 


According to THE WASHINGTON TIMES yesterday, 
Bush vetoed the bill on the grounds that it has an 
irrelevant provision. However, according to THE 
WASHINGTON POST today, after the President vetoed 
the bill, the U.S. House of Representatives adopted 
another amendment to the State Department Authoriza- 
tion Bill without the provision. 


Now the bill has been sent to the U.S. Senate. But the 
Senate will not discuss it until next year. 


Amendment Called ‘Grave Step’ 
OW2511111489 Beijing XINHUA Domestic Service 
in Chinese 0616 GMT 25 Nov 89 


[Text] Beijing, 25 Nov (XINHUA)—A signed article in 
issue No. 48 of the weekly LIAQWANG, scheduled to be 
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published on 27 November, says that the amendment 
adopted by the two chambers of the U.S. Congress—the 
House of Representatives and the Senate—on 15 and 16 
November respectively to impose further “sanctions” on 
China is another grave step taken by the United States 
that will cause Sino-U.S. relations to deteriorate. 


The article says: Disregarding facts, the amendment goes 
all out to slander the Chinese Government which, based 
on its constitutional responsibilities and powers, acted to 
suppress a counterrevolutionary rebellion so that the 
nation’s open and reform policy could be smoothly 
implemented and the four modernizations goal could be 
achieved. It vilifies the Chinese Government for “mer- 
cilessly” “‘suppressing the pro-democracy movement” 
and “infringing upon human rights.” The amendment 
not only supports continuing the suspension of military 
equipment exports to China, suspension of bilateral 
contacts of senior officials, and suspension of coopera- 
tion with China in nuclear energy but also opposes the 
extension of loans to China by international monetary 
organizations and demands an end to the use of funds 
provided under the “Foreign Aid Appropriations Bill” 
by the “Trade Development Office” on China-related 
activities. The amendment also calls on the United 
Nations to “condemn” China’s “brutal suppression” 
and “large-scale arrests.” It proposes that U.S. China 
policy should “be clearly tied with the situation in 
Tibet,” and it demands that the “sanctions” be linked 
with China’s policies on Hong Kong and Cambodia. 
Naturally this has greatly infuriated the Chinese people. 


The article says: The U.S. Government announced the 
imposition of “sanctions” on China after the Chinese 
Government took decisive measures to suppress the 
counterrevolutionary rebellion in Beijing last June. Cer- 
tain U.S. congressmen also clamored to impose “all-out 
sanctions” on China. Meanwhile, the United States, in 
disregard of the guiding principles of international law, 
sheltered Fang Lizhi who is on the Chinese Govern- 
ment’s wanted list for instigating the counterrevolu- 
tionary rebellion; it then permitted such people as Yan 
Jiagqi and Wuer Kaixi to carry out anti-China activities 
in ime United States. On more than one occasion some 
U.S. congressmen also “demonstrated and protested” in 
front of the Chinese Embassy in the United States. The 
U.S. propaganda apparatus has also spared no effort to 
distort facts, attack and sling mud at the Chinese Gov- 
ernment and leaders, and malign China's image. For 
some time an anti-China upsurge was whipped up in the 
United States. 


The article says: The conduct of the U.S. Congress, 
which has caused Sino-U.S. relations to deteriorate, is 
for no other purpose than to try to force the Chinese 
Government and people to yield under the current 
international climate. However, facts will prove that this 
is sheer wishful thinking. Over the last 40 years the 
Chinese people, under CPC leadership and relying on 
their own efforts, have crushed the “isolation policy” 
that certain Western countries have adopted toward 
China as well as their “economic blockades.” Having 
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surmounted all kinds of difficulties other international 
forces have imposed on China, socialist new China now 
stands tall among all the other nations in the world. On 
their way to build a socialist society today, the Chinese 
people will never yield to any foreign pressure, nor will 
they renounce the socialist course or their national 
independence and dignity. The U.S. “sanctions” will not 
shake the Chinese people’s determination to build a 
stronger country by relying on their own efforts; more- 
over, the sanctions will make the Chinese people more 
aware of the importance of relying on their own efforts to 
build their country. The United States will also eat its 
own bitter fruit of imposing “sanctions” on China. After 
his visit to China, Nixon submitted to the U.S. Congress 
a report on Sino-U.S. relations—a report published by 
TIME magazine on 20 November—pointing out that the 
United States should consider dropping economic sanc- 
tions against China. Certain former senior U.S. Govern- 
ment officials also hold that the new U.S. “sanctions” 
will undoubtedly “cause the relations between the two 
countries to further deteriorate,” thus jeopardizing the 
long-range interests of the United States. 


Immigration Bill Condemned 


HK2611082089 Beijing XINHUA Hong Kong Service 
in Chinese 0652 GMT 26 Nov 89 


[“RENMIN RIBAO Publishes Commentator’s Article: 
‘A Serious Step Toward Worsening Sino-U.S. Rela- 
tions”’—XINHUA headline] 


[Text] Beijing, 26 Nov (XINHUA}—RENMIN RIBAO 
today published a commentator’s article entitled “A 
Serious Step Toward Worsening Sino-U.S. Relations.” 
The full text of this article is as follows. 


Recently, the U.S. Congress passed the “1989 Urgent 
Bill on Relaxing Control over Immigration from China” 
and decided to remove the restrictive stipulation that all 
Chinese students holding J-1 visas must return to and 
serve their native country for 2 years after they complete 
their studies in the United States. Before that, the U.S. 
Congress adopted the so-called “State Department 
Authorization Bill” for imposing sanctions against 
China and adopted an amendment to this bill. Some 
people in the U.S. Congress attempted to pressure China 
and to rudely interfere in China’s internal affairs th eoxgh 
economic anc political sanctions, thus undermiiuing 
Sino-U.S. relations. The Chinese people cannot but 
express great indignation and strorg protest against this. 


Such acticns taken by the U.S. Congress represented 
another sev:ous step toward worsening Sino-U.S. rela- 
tions. According to the U.S. immigration law, foreign 
students who hold a J-! visa must return to their native 
countries for 2 years after the completion of their studies 
before they are allowed to go to the United States by 
holding other types of visas. Before that, their nonimmi- 
grant status cannot be changed. Various countries 
demand that their students sent to study abroad with 
public funds return home to serve their own countries. 
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This is completely in line with interrational practice. As 
early as 1978, China and the United States reached an 
understanding on exchanging students and visiting 
scholars. in 1985, the two countries signed an agreement 
on the exchanges of students and scholars. In 1987, when 
the leaders of the PRC State Education Commission 
visited the United States, they held talks with the U.S. 
Information Service on the issue of educational 
exchanges and issued a “Press Communique on Sino- 
U.S. Educational Talks.” The communique points out 
that: “The two sides have discussed the U.S. legal 
stipulation that foreign students must return to their own 
countries after the completion of their education in the 
United States, and that it is necessary to guarantee the 
promotion of the basic goal of Sino-U.S. educational 
exchanges.” “The U.S. side believes that the U.S. law 
concerning foreign students is applicable to all foreign 
students, including the requirement on foreign students 
to work for their own countries for at least 2 years after 
the completion of their education in the United States.” 
In the communique, the United States has also acknowl- 
edged that “should foreign studerts in the United States 
refuse to return and render services to their own coun- 
tries with the skills and knowledge they have acquired in 
the United States, it would be impossible for the United 
States to achieve its purpose of international exchanges.” 
However, the so-called emergency immigration bill on 
relaxing Chinese immigrants adopted by the U.S. Con- 
gress runs counter to the spirit of the communique 
approved of by the U.S. Government itself. Such a 
practice of arbitrarily tearing up an accord between the 
two sides, and forcing one’s will upon the other has 
completely violated international criteria, and is a man- 
ifestation of power politics. 


Over the past 10 . ears, the Chinese and U.S. Govern- 
ments and their peoples have scored pleasing results 
through exchanges and cooperation in the spheres of 
culture, scientific research and education. Numerous 
facts have shown that such Sino-U.S. cooperation has 
been favorable to the development and consolidation of 
the relations between the two countries as well as pro- 
moting scientific progress and cultural prosperity of 
mankind. Now some people in the U.S. Congress have 
sabotaged the relevant Sino-U.S. accord that will injure 
China's interests as well as those of the U.S. people. 


While amending the bill, the U.S. Congress defended its 
act saying that the purpose was to protect Chinese 
students studying in the United States from being “‘per- 
secuted.” This basis for the legislation is groundless and 
also ridiculous. Following the 4 June incident, the Chi- 
nese Government has reiterated that it will apply a 
lenient policy and not blame those who took part in the 
processions, demonstrations, and hunger strikes and 
those who voiced support for them, not to mention the 
students and scholars studying abroad including in the 
United States, who took certain actions because they 
were unaware of the truth. Hence, the question of 
persecution simply does not exist. According to statistics 
by relevant departments in China, since 4 June more 
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than 300 students have returned to the motherland and 
many more have returned for vacations, visiting rela- 
tives, or official business. They were warmly received 
upon their return, so the question of being treated 
differentiy and persecution is groundless. Regarding the 
vast numbers of students studying abroad, the mother- 
land has always expected them to return after finishing 
their studies to serve the country’s four modernizations. 
The Chinese Government has also adopted measures to 
improve the working conditions and living standards of 
those who have returned so that they can apply what they 
have learned and give full play to their intelligence. The 
fact that large numbers of students have returned over 
the past decade after finishing their studies to render 
service to the motherland shows that China's policy of 
sending students to study abroad and making proper 
arrangements for those who return is absolutely correct. 
It also indicates that the hearts of students studying 
abroad and the motherland beat in harmony. We cannot 
but doubt the motives of the U.S. Congress in unilater- 
ally undermining the previous agreement. 


It must be noted that in the U.S. Congress there are 
always a certain number of people who display their 
hostility toward socialist China and have a prejudice 
against Sino-American relations. Since “4 June,” they 
have again and again placed obstacles in the way of 
Sino-American relations in the excuse of “human 
rights,” wantonly trampled on the standard norms in 
international relations and willfully interfered in China’s 
internal affairs. Such act of power politics and hege- 
monism can do nothing but expose their arrogance and 
superficiality. If they think that the adoption of some 
sanctions against China could compel the Chinese 
people to submit, then this demonstrates that they are 
absolutely ignorant of the Chinese nation who have 
never yielded to pressures from abroad. The Chinese 
people have experienced for some time all sorts of 
sanctions from abroad and such sanctions have not 
daunted us and will never make us submit. We hope the 
U.S administrative authorities will act according to 
actual conditions, take the overall interests of Sino- 
American relations into account, urge the President to 
veto the bill and not allow a certain number of people in 
Congress to lead Sino-American relations astray. 


Relations to ‘Deteriorate’ 


HK2611003089 Beijing RENMIN RIBAO Chinese 
24 Nov 89 p 1 


[Report by Sun Yi (1327 3015): “Foreign Ministry 
Spokesman Says the Bill on Chinese Student Visa 
Adopted by the U.S. Congress Will Further Deteriorate 
Sino-U.S. Relations”] 


[Text] Beijing, 23 Nov (RENMIN RIBAO)—In response 
to a question put forward by an ASSOCIATED PRESS 
reporter on China's reaction on the “Bill Concerning 
Emergency Help to Chinese Immigrants” adopted by the 
U.s. Corigress at a news briefing this afternoon, Foreign 
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Ministry spokesman pvinted out that it is an interna- 
tional practice to request students studying at public 
expense to return home to serve their country. In educa- 
tional exchanges, China and the United States have 
reached a clear understanding in this regard. The bill 
adopted by the U.S. Congress runs counter to the agree- 
ment reached between the Chinese and U.S. Govern- 
ments. Nor does it conform to usual international prac- 
tice. The so-called basis put forward I!»y the U.S. 
Congress for the bill is even more unacceptable. 


The spokesman said: We have all along opposed the 
adoption of bills by the U.S. Congress which seriously 
jeopardize the Sino-U.S. educational exchanges and fur- 
ther deteriorate bilateral relations. We have made repre- 
sentations with the U.S. Gove ~ment on this on many 
occasions. The Chinese Government will make further 
responses. [hai jiang zuo chu fan yang 6703 1412 0155 
0427 0646 2019} 


Another reporter asked, ““What measures will China take 
to attract more Chinese students studying abroad to 
return?” 


The spokesman said that the Chinese Government is 
taking a series of measures to properly settle personnel 
returned after studying abroad and offer them opportu- 
nities to play their role in the modernization drive. 


He reiterated that the Chinese Government will con- 
tinve its policy of sending students to study abroad. 


Article Cites Wuer Kaixi’s ‘Luxurious Life’ 


HK2511071889 Beijing RENMIN RIBAO 
in Chinese 21 Nov 89 p 3 


[Article by Zhong Yan (6988 0917): “A Clown Vigor- 
ously Practicing Corruption—Wuer Kaixi Leads a Lux- 
urious Life in the United States”’} 


[Text] Wuer Kaixi, one of the reactionary ringleaders 
who organized the turmoil and the counterrevolutionary 
rebellion, led his followers to eat and drink in restaurants 
while he took a lead in staging a “hunger strike.” The 
scene has been repeatedly shown on television, so every- 
body is familiar with i. This traitor has fled to the 
United States as a pciitician-in-exile. What kind of life is 
he living now? As disclosed by a New York-based 
Chinese newspaper SHIJIE RIBAO, he owns a new 
home in Boston and is leading a luxurious life. He is a 
“visiting student” at Harvard University, but “only a 
iew people have seen him attend class.” “On the other 
hand, they are deeply impressed by his famous brand 
suits and extravagance.” When going on a propaganda 
tour, he “always stays in four-star hotels with the rent 
ranging from $80 to $200 a night.’ “He has his own 
oifice, and employs a full-time secretary. The rent on his 
office is $1,100 a month.” 


How can Wuer Kaixi lead such a luxurious life? The 
newspaper explained: “All expenses are covered by 
dowations from Overseas Chinese.” ““Wuer Kaixi 
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admitted that he had received a conation of $10,000. 
But his friend said he received much more money than 
that.” He also received additional money from giving 
“lectures,” that is, conducting reactionary propaganda. 
Naturally, people will not forget that Wuer Kaixi 
absconded with a large sum of money, which he embez- 
zled when he was leader of the rebellion. Otherwise, he 
could not afford such a juxurious life with only tens of 
thousands of American dollars. 


An important banner flaunted by Wuer Kaixi and his ilk 
when they created the turmoil and rebellion was “no 
corruption.” But the fact that he actually lives such a 
luxurious life when he is only a new arrival in a foreign 
country and can only live on alms given by those 
reactionary forces who are hostile to socialism and the 
People’s Republic of China serves to show that this 
“outstanding element™ who was “against corruption” is 
exactly a clown vigorously practising corruption. There- 
fore, we can understand how our country and people 
would suffe: from corruption if the reactionary plot of 
this gang of r:owns succeeded and they came into power. 
This is enough to tell us the great importance of our 
decision to crush the counterrevolutionary rebellion. 


In history, there are numerous cases in which some 
people gained popular support by chanting high- 
sounding slogans but broke their promise and pushed a 
reactionary policy after they entered into office. What 
Wuer Xaixi and his ilk have done only added some new 
materia's to the ugly history. It is for this reason that the 
saying * ‘udge people by their deeds, not just by their 
words” has become invaluable advice which has proven 
correct for thousands of years. I hope that people of 
goodwill will remember: When some people try to talk 
you round using sweet words and honeyed phrases, you 
have to maintain sharp vigilance, and judge them by 
their deeds rather than by their words. 


By the way, THE HONGKONG STANDARD reported 
that SHIJIE RIBAO is financed by Taiwan. Everyone is 
clear that Taiwan had a hand in Beijing's turmoil and 
counterrevolutionary rebellion. It was also reported 
recently that the reactionary organization Wuer Kaixi 
and his ilk established abroad is set to send a delegation 
to Taiwan for a “visit.” This proves that they closely 
gang up. But it happened that it was such a newspaper 
that came forward to expose Wuer Kaixi. In fact, it is 
nothing strange. They give money to this gang to support 
them in their activities against the communist party and 
the socialis* system, but they are liberal with the money. 
This naturally makes them angry. 


XINHUA ‘Essay’ Discusses U.S.-Soviet Relations 


OW 2611144489 Beijing XINHUA Domestic Service 
in Chinese 0931 GMT 26 Nov 89 


{International Affairs Essay” by Wu Jin (0702 2516): 
“Behind the Warming-Up of U.S.-Soviet Relations”} 


[Text] Washington, 26 Nov (XINHUA)}—Autumn has 
gone and winter has come. The streets in Washington are 


strewn with fallen leaves. However, while it is getting 
increasingly chilly, the mercury of U.S.-Soviet relations 
is rising in the diplomatic thermometer here. 


Many examples testify to this fact. One big example is 
that after their successful meeting, the foreign ministers 
of the two countries announced in September that the 
heads of their two countries will have unofficial meetings 
on board a warship in the waters near Malta; and a small 
example is that “Miss USSR” visited the United States, 
and she and this year’s “Miss U.S.A.” held what the 
Soviet ambassador to the United States called “a summit 
of beauties.” 


Immediately following the performance of the Moscow 
Acrobatic Troupe here, the Soviet Red Army Song and 
Dance Ensemble arrived, and it will perform in more 
than 20 US. cities over a period of nearly 3 months. 


Furthermore, after consultations, senior trade officials of 
the two countries have unanimously agreed that the 
development of the two countries’ economic and trade 
relations should be expedited. One report says that the 
Bush government and the U.S. Congress are already 
prepared to give the “most favored nation status” to the 
Soviet Union as soon as the Supreme Soviet completes 
legislation on a “new and more liberal emigration law.” 


In the political and diplomatic areas, the two countries 
have cosponsored a motion at the current UN General 
Assembly session, calling on all member states of the 
United Nations to exert common efforts to strengthen 
the United Nations’ peace-keeping role. In the 44-year 
history of this international organization, this is the first 
time the United States and the Soviet Union have 
cosponsored a motion. 


Militarily, after Marshal Akhromeyev, former chief of 
General Staff of the Soviet Armed Forces, gave an 
unprecedented testimony at the U.S. Congress in July, 
Soviet Defense Minister and Army General Yazov paid 
a 6-day visit to the United States in October at the 
invitation of the United States. U.S. Defense Secretary 
Cheney has a’so accepted an invitation in return, and 
will visit the Soviet Union next year. In the “Agreement 
on Dangerous Military Activities” signed last July, the 
two countries demanded the building of special commu- 
nications channels between all services in order to avoid 
“misunderstanding.” 


All these things show that, out of their respective 
rwtives, the United States and the Soviet Union have 
increased the contacts between them. 


People have noticed that the degree of “warmth” in 
U.S.-Soviet relations is direcily proportional to the 
degree of unrest [dong dang 0520 5616] in the USSR and 
Eastcrn Europe. When the Polish trade union, Solidarity, 
took over the government in Poland; when the Hun- 
garian Socialist Workers’ Party changed iis aame to 
become the Hungarian Socialist Party; when Hungary 
announced the establishment of a multiparty system in 
the country; and when Democratic Germany opened its 


INTERNATIONAL AFFAIRS 


FBIS-CHI-89-226 
27 November 1989 


borders, the Soviet Union openly stated its support of 
these things and said that it had no intention of inter- 
fering with these changes. The United States has notice- 
ably indicated its pleasure, endorsement, and encourage- 
ment for all this. The U.S. journal, NEWSWEEK, says: 
“This has been the goal of all U.S. presidents over the 
past 40 years or so.” However, people can also easily see 
that behind such elation lurks the worry that “good times 
don’t last long.” For some time now, officials and 
journals here have frequently come up with this topic of 
discussion: Could there be a “reverse” in East-West 
relations even if the situation in Eastern Europe con- 
tinues io head in the same direction at the same speed as 
it is now? 


People still remember that, as far as Soviet policy is 
concerned, the Bush administration “took no action” 
during its first 6 months after Bush became the U.S. 
President. Instead, it focused its attention on studying 
the attempts behind the “new thinking” of Soviet diplo- 
macy and on assessing the future of the Soviet pere- 
stroyka and the leading Soviet hieracliy. Now, following 
the drastic changes in certain Eastern European coun- 
tries, the United Siates seems to have some idea of the 
intention behind the Soviet diplomatic policy. However, 
as it has become more aware of the profundity of the 
problems confronting the Soviet Union's internal and 
external policies, the U.S. Government has become 
highly skeptical and uneasy with the Soviet Union's 
political stability, and people have all sorts of different 
views in this regard. 


At the end of Octcher, U.S. Secretary of State Baker gave 
two important speeches on the United States’ Soviet 
policy. In those two spectacular speeches, which he gave 
one after the other, he stressed that “the United States 
wishes the Soviet Union success in its perestroyka.” 
People universally believe that this is the key note of the 
Bush Administration's current Soviet policy. Neverthe- 
less, some people have noticed the “overtone” of the two 
speeches. They say that these two epeeches have in fact 
two meanings—or two messages, namely: The United 
States supports and endorses the current leading hier- 
archy and its policies, brut at the same time it is uncertain 
of the future of the political situation in the USSR. 
Certain passages have noticeably carried such a message: 
The situation in the USSR is anything but reassuring, 
and we should strike while the iron is still hot. We should 
not hesitate because the future of the Soviet Union's 
political situation is uncertain and, specifically because 
of this uncertainty, we should seize the opportunity and 
do as much as possible to reach disarmament and other 
accords with the USSR because these accords may still 
exercise some control even when the political situation 
in the USSR changes. 


In a speech he made at Leiden in the Netherlands after 
visiting Poland and Hungary in July, Bush said that he 
sought “an international climate in which the reform (in 
Eastern Europe) can succeed.” He added: “Th*‘s is why 
relaticns between the United States and the Soviet 
Union are so important. Improvement in relations with 
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the Soviet Union will reduce the pressure on the Eastern 
Seapeee countries, especially those verging on critical 
orms.” 


This clue may help us better understand why U.S.-Soviet 
relations are “warming up.” It might even help us to 
observe and analyze the Mediterranean meeting between 
the U.S. and Soviet leaders. 


Soviet Union 


Deng Said To ‘Strongly’ Criticize Gorbachev 


HK2511011989 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Nov 89 p 1 


{By China editor David Chen, 


[Text] China’s senior leader Deng Xiaoping has strongly 
criticised Soviet President Mikhail Gorbachev and sev- 
eral socialist bloc countries for the latest developments 
in Eastern Europe. 


Mr Deng, who met Mr Gorbachev in an historic summit 
in May at the height of the student movement, accused 
the Soviet leader of pursuing a political path which was 
“not in conformity with truc Marxism-Leninism”. 


He also accused Poland, Hungary, East Germany and 
Czechoslovakia of “deviating from the correct line”. 


Mr Deng instructed members of the Chinese Communist 
Party to further Marxisi idcc!cgy as a prerequisite for 
improving the economy, a better sense of security and 
the general well-being of the people. 


The remarks were made at one of the small discussion 
groups during the four-day fifth plenary session of the 
party’s Central Committee earlier this month. 


Present at the discussions were the six members of the 
Politburo Standing Committee, President Yang 
Shangkun and the chairman of the Nationa! People’s 
Congress, ' ir Wan Li. It «1s a get together similar to the 
one on September 4 when the patriarch talked about 
retiring and the abolition of the party Central Advisory 
Committee. 


But this was the first time that Mr Leng, who has been 
apprehensive about developments in Eastern Europe 
over the past two years and who is known to be less than 
enthusiastic with Mr Gorbachev's perestroyka and glas- 
nost programs, has criticised the Soviet leader's policies. 


Although the discussions at the plenary session centred 
largely on the change in the Central Military Commis- 
sion and on economic issues, Mr Deng’s preoccupation 
with Eastern Europe shows that the leadership is begin- 
ning to work out 4 new strategy in the iight of develop- 
m~nts there. 


He told the Standing Committee members that China 
was caught up in the midst of rapid changes in the 
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world—similar to the situatien he described in his June 
9 speech to commanders of the martial law troops. 


Viasov Meets With Heilongjiang Delegation 
OW2711113489 Beijing XINHUA Domestic Service 
in Chinese 0237 GMT 21 Nov 89 


[Text] Moscow, 20 Nov (XINHUA) —{Aleksandr] Vla- 
sov, candidate member of the Politburo of the CPSU 
Central Committee and chairman of the Council of 
Ministers of the Russian Soviet Federated Socialist 
Republic [RSFSR], had a meeting today with Shao 
Qihui, governor of Heilongjiang. Both sides signed a 
summary of talks on economic and trade cooperation 
between the RSFSR and Heilongjiang. 


Both sides expressed satisfaction over the development 
of cooperation in the industrial, trade, and other areas 
between the RSFSR and Heilongjiang, and they dis- 
cussed measures for further improving this cooperation. 
Both sides pledged to broaden cooperation in productive 
projects and increase local and border trade volumzs. 
Shae Qihui and the Heilongjiang delegation he headed 
began their visit to the USSR on 14 November. During 
the visit, the governor and members of his party 
exchanged views with members of the RSFSR Council of 
Ministers and leaders of some oblasts and districts in the 
Far East and Siberia on economic and trade cooperation. 


[Vitaliy] Vorotnikov, member of the Politburo of the 
CPSU Central Committee and chairman of the Pre- 
sidium of the RSFSR Supreme Soviet, met with Shao 
Qihui and his party on 17 November. 


The Heilongjiang delegation left Moscow for home on 
the evening of 20 November. 
Meets Soviet Official 


OW2711135689 Beijing XINHUA in English 
1247 GMT 27 Nov 89 


[Text] Beijing, November 27 (XINHUA)—Chinese State 
Councillor Zou Jiahua met with M.P. Vasilchuk, first 
deputy chairman of the state committee for supervision 
over the safety of work in industry and mining of the 
Soviet Union, and his party here ‘his afternoon. 


Prior to the meeting, Li Boyong, vice-minister of labor, 
and Vasilchuk signed a protocol on scientific and tech- 
nological cooperation in the field of mining industry 
supervision between China's Ministry of Labor and the 
Soviet state committee for supervising the safety of work 
in nuclear power engineering. 


Northeast Asia 


Japanese Government Delegation Visits Henan 


HK2411113589 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 19 Nov 89 


[Excerpt] Yang Xizong, secretary of the provincial party 
committee and chairman of the provincial people's con- 
gress Standing Congress and Governor Chen Weigao, 
met with a government delegation from Mie Prefecture 
of Japar. 
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Present at the meeting were Guo Peiyun, vice chairman 
of the provincia! people's congress Standing Committee 
and officials in charge of the relevant departments and 
bureaus. 


The meeting was in a friendly and warm atmosphere. 


Yang Xizong extended a warm welcome to the delega- 
tion and hoped the visit of the delegation would further 
mutual understanding and promote economic and tech- 


nological exchanges and cooperation. 


When speaking on the occasion, Chen Weigao hoped 
that members of the delegation would tell all members of 
the industrial, commercial and economic circles and 
people of Mie Prefecture that we warmly welcome them 
to come to Henan for different forms of exchange and 


cooperation. 


Head of the Japanese government «°° ga. iid: We 
visited some places during our tou: dena and came 
to know Henan’s industrial, agri. ‘al and public 
health situation. Our tour was not ; ut we have 
benefitted considerably from ii. [passage omitted] 


Commentary Views Japanese Military Intentions 


HK2411034189 Beijing JIEFANGJUN BAO 
in Chinese 8 Nov 89 p 1 


[Weekly commentary by Zhuang Hanlong (8369 3352 
7127): “Why Japan Intends To Send Troops Abroad?”} 


[Text] According to a press report, Japanese Prime Min- 
ister Toshiki Kaifu said at the Diet that he wished “to start 
considering the issue of sending the Self-Defense Forces 
abroad, for the purpose of promoting international coop- 
eration, protecting the Japanese people who are abroad, 
and contributing to peacekeeping.” 


This idea, once out, had strong repercussions bot in ard 
outside Japan. Why? Because it is stipulated in the 
Japanese Constitution that Japan permarently 
renounces “the use of force as a means of settling 
international disputes” and is permanently disentitled to 
any “war power” and “the right to go to war.” It is 
because of the binding force of the law that the Japanese 
Armed Forces are known only as “the Self Defense 
Forces”. Japan is an island country, surrounded by the 
sea, and consequently it stands little chance to “go to 
war” with any party unless they send out troops on their 
own initiative. But now, Prime Minister Kaifu has 
proposed .9 send troops abroad. The day may come 
when these troops have an “encounter,” thus maki<., it 
inevitable for them to “go to war.” The Japanese Con- 
stitution from then on would become a blank sheet of 


piper? 


In fact, Kaifu's idea does not merely come from a sudden 
impulse of himself as an individual. Instead, it may be 
viewed as a sure product of Japan's acceleration of arms 
expansion over the past few years. 
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In November 1976, the Miki cabinet made an unequiv- 
ocal point that each year any increase in Japan's defense 
expenditure should always keep the total under | percent 
of the GNP of the year, so as to dispel misgivings of the 
general public over the possible revival of militarism 
resulting from an undue increase in Japan's military 
expenditure. However, in early 1987, the Nakasone 
cabinet banished this regulation from their mind and the 
defense expenditure reached 1.004 percent of that year’s 
GNP. The Japanese National Defense Agency went 
further to demand an increase in the defense budget for 
the year 1988 by 6.2 percent over the previous year. And, 
as disclosed by the Japanese [ational Defense Agency, 
Japan's defense expenditure for 1989 will take up 1.022 
percent of the year’s GNP, the absolute figure being 
US$30.6 billion, ranking fifth in the world. 


With close scrutiny, one would easily find that in recent 
years Japan has been quietly strengthening its “war 
power”. From this year on, Japan will st-rt on a large- 
scale reorganization of the Air Self Defense Force, ana 
the land force will begin to adopt the new “Eight Nine” 
tanks. The National Defense Agency has also decided to 
introduce P-3C antisubmarine patrol aircraft and SH-60 
antisubmarine helicopters, to enhance the antisubma- 
rine fighting capacity at sea. Meanwhile, the National 
Defense Agency is also giving special training to the 
reserve Self Defense officers in order to merge them with 
the Self Defense officers on the active list, in the hope of 
shortening the period of mustering. Japan's military 
authorities have further decided to reestablish the 
r-serve-duty unit, the reservists, that the empire used to 
have during World War II, so that they will be able to 
play an important role of supplementary forces in case of 
an outbreak of war. 


A Japanese official explained that Japan is strengthening 
its defense because the international situation today is 
“complex and chanre?’sic” avd the reason of sending 
troops abroad is tc cope with “acts of terrorism”. This 
explanation seems to make some sense, but anyone with 
an ounce of sense can see that the above argument is no 
more than an cxcuse used for justification. Their real 
purpose is to, with the increase in military strength as a 
Starting point, seek to attain the position of political 
power commei;surate with its economic power. This is 
what the Jaranese authorities know well at heart, only 
that they find it improper to make it explicit. It therefore 
stands to reason that to all those who are peace-loving 
and against war, particularly the people of those Asian 
countries which suffered great miseries under the Japa- 
nese invasions, including the general public of Japan 
who has a good sense of justice and who also suffered 
during those years, the statement about sending troops 
abroad, formally presented at the Diet by Kaifu in the 
capacity of Japanese Prime Minister in office, has oeen a 
cause for grave concern and great anxiety. 
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Wan Li Thanks Japanese for Asian Ganies Support 


OW2511113489 Beijing XINHUA in English 
0837 GMT 25 Nov 89 


[Text] Beijing, November 25 (XINHUA)}—-Wan Li, 
chairman of the Standing Committee of the National 
People’s Congress, met here today with a delegation 
from the Tokyo Sagawa Express Co. Ltd. headed by 
President Hiroyasu Watanabe. 


Wan thanked the Japanese Company for providing 
trucks as gifts to China and the preparing committee of 
the 11th Asian Games. 


Wan said that the I1Ilth Asian Games, to be held in 
Beijing next year, will promote sports in Asia and 
strengthen friendship and cooperation between Asian 
countries. 


The friendly cooperation between China and Japan has 
expanded over the past few years, he said, adding that 
this development is conducive to both countries and 
plays an important role in the maintenance of peace and 
stability in .\sia and the rest of the world. 


“We should go on along this direction and our peoples 
should be friendly with each other from generation to 
generation,” Wan said to his guests. 


Watanabe agreed, saying that friendship between Japan 
and China should be further developed on the basis of 
the Five Principles of Peaceful Coexistence. 


Attending the meeting was Han Xu, president of the 
Chinese People’s Association for Friendship with For- 
eign Countries. 


The Japanese visitors arrived here Thursday as guests of 
the China-Japan Friendship Association. 


Chen Junsheng Meets Japanese Religious Delegation 


OW2511113989 Beijing XINHUA in English 
0909 GMT 25 Nov 89 


[Text] Beijing, November 25 (XINHUA)—Chinese State 
Councillor Chen Junsheng met with a delegation from 
the forum of Japanese religious believers friendly to 
China, led by its chairman Ikusumi Onosuka here this 
afternoon. 


Political Bureau’s Li Ruihuan Meets Thai Businessmen 


OW 2411042389 Beijing XINHUA in English 
1044 GMT 23 Nov 89 


[Text] Beijing, November 23 (XINHUA)—Li Ruihuan, 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, met 
here today with a study group from Thailand’s Chinese 
Chamber of Commerce, which is headed by its President 
Boonsong Srifuenggung. 
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Li briefed the visitors on China’s reform and open policy 
and its efforts to improve the economic environment 
and straighten out the economic order. 


China’s reform and opening to the outside world repre- 
sents “‘an inexorable trend independent of man’s will,” 
said Li, adding that “This policy of China will never 
change.” 


Li and the visitors also conversed on how to further the 
economic cooperation between China and Thailand. Li 
spoke highly of the chamber’s contributions to the 
strengthening of Sino-Thai friendship and the promoting 
of economic, technological and trade exchanges between 
the two countries. 


The visiting 19-member group is scheduled to go on a 
tour of Tianjin, Nanchang, Guangzhou and Shenzhen 
after their visit to Beijing starting this past Tuesday. 


DPRK Holds Funeral for Volunteer’s Remains 


OW2211214689 Beijing XINHUA in English 
1432 GMT 22 Nov 89 


[Text] Kaesong, November 22 (XINHUA)—The first 
remains of a soldier of the Chinese People’s Volunteers 
(CPV) found in the past 10 years was buried here today 
in an elaborate funeral ceremony. 


The remains were discovered on November 18 on a 
hillside in Cholwon County of Kangwon Province, in the 
southern part of the Democratic People’s Republic of 
Korea (DPRK). 


The funeral, held in the Cemetery of the Fallen Fighters 
of the CPV, was co-sponsored by Kaesong city, the 
Ministry of the People’s Armed Forces, the Ministry of 
Foreign Affairs and the Korean People’s Army (KPA) 
delegation of the Korean-Chinese side of the Korean 
Military Armistice Commission (KMAC). 


The deputy chief of the General Staff of the KPA, 
Colonel General Li Jong-san, senior member of the 
Korean-Chinese side of the KMAC, Major General Choe 
Ui-ung, and military attache of the Chinese Embassy to 
Korea Wang Dawei, attended the funeral ceremony. 


Major General Choe Ui-ung and military attache Wang 
Dawei made speeches of condolence. The participants 
laid wreathes to the dead before the remains were slowly 
put into the combined tomb for CPV soldiers to the 
accompaniment of a 72-gun-salute. 


Southeast Asia & Pacific 


Supreme Court President Leaves for Manila 


OW2511122089 Beijing XINHUA in English 
1042 GMT 25 Nov 89 


[Text] Beijing, November 25 (XINHUA)—Ren Jianxin, 
president of China’s Supreme People’s Court, left here 
this afternoon for Manila, the Philippines. 
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Invited by Marcelo B. Fernan, chief justice of the Phil- 
ippine Supreme Court, Ren will attend the third confer- 
ence of chief justices of Asia and the Western Pacific. 


Arrives in Manila 
OW2611021789 Beijing XINHUA in English 
1626 GMT 25 Nov 89 


[Text] Manila, November 25 (XINHUA)—Ren Jianxin, 
president of the Supreme Court of China, arrived in 
Manila by air tonight to attend the Third Conference of 
Chief Justices of Asia and Western Pacific to be held 
here from November 27 to December |. 


President Ren was welcomed at the airport by Marcelo 
B. Fernan, chief justice of the Supreme Court of the 
Philippines and chairman of the conference. 


Fernan said that he welcomed China’s participation in 
the five-day conference to be attended by chief justices 
Or associate justices from 17 countries in Asia and the 
Western Pacific. 


The conference, sponsored by the Judicial Section of the 
Law Association of Asia and the Western Pacific and the 
Asia Foundation, will discuss the various programs to 
improve further court operations in the region. 


New Philippines Envoy to PRC Leaves for Post 


OW2411210089 Beijing XINHUA in English 
1225 GMT 24 Nov 89 


[Text] Manila, November 24 (XINHUA)— 
Newly-appointed Philippine Ambassador to China 
Felipe Mabilangan said here today that the Philippines 
“values China just as China values our country.” 


In an interview with XINHUA before he left for China 
by air this afternoon, Mabilangan said the relations 
between the Philippines and China “have always been 
close and on a very friendly basis. We consider China a 
friendly country.” 


As new ambassador to China, he said, “I will try to make 
our relations even closer.” 


Mabilangan, 53, a career diplomat and chief coordinator 
of the foreign Affairs Department, said he is looking 
forward to his new assignment as new ambassador to 
China. 


He will replace former Philippine Ambassador to China 
Pablo Suarez who has recently been promoted to the 
rank of second foreign affairs undersecretary. 


Mabilangan said that he was happy to be in China again 
since he visited it in 1975 as member of an official 
delegation to Beijing to talk on the establishment of 
diplomatic relations between the two countries. 


He vowed to further improve the 14-year-old diplomatic 
ties between the two countries. 


FBIS-CHI-89-226 
27 November 1989 


“We will adhere to the one-China policy. It is our hope 
that our relations will remain close,” he noted. 


He said that that he is opposed to any passage of the bill 
“Philippines-Taiwan Beneficial Relations Act” now 
pending in the House of Representatives. ““That’s the 
position of the Department of Foreign Affairs,” he 
added. 


He said he liked to see increased economic cooperation 
between the Philipppines and China. 


Balance of bilateral trade favors China, he said. “Both 
governments are striving to correct the imbalance,” he 
added. 


Near East & South Asia 


Meeting With UAE Promotes Joint Relations 


OW2611053189 Beijing XINHUA in English 
0055 GMT 26 Nov 89 


[Text] Kuwait, November 25 (XINHUA) The joint 
committee of the Peopie’s Republic of China and the 
United Arab Emirates (UAE) stressed the need to pro- 
mote the two countries’ relations at its second annual 
session which ended in Abu Dhabi today. 


Headed on the Chinese side by Minister of Foreign 
Economic Relations and Trade Zheng Tuobin, and on 
the UAE side by Minister of Economy and Trade Sayf 
ibn ‘Ali al-Jarwan, the committee reviewed relations 
between the two countries and ways and means to 
enhance trade between them. 


The Chinese side is of the opinion that the economic, 
technical and trade cooperation between the two coun- 
tries has witnessed visible growth since the first joint 
committee session in Beijing last year. Trade between 
the two countries in 1988 grew to 187 million U.S. 
dollars, up about 51 percent over 1987. 


The Chinese side pointed owt that Chinese exports to the 
UAE in 1988 reached 156.4 million dollars, up 41 
percent over 1987, and imports from the UAE amounted 
to 30.6 million dollars. 


The UAE side underlined the growth of relations 
between the two countries, noting that Chinese compa- 
nies enjoy full support in the Emirates. 


The two sides stressed the importance of promoting the 
relations between their countries, and of consolidating 
these relations through trade and exchange of labor, 
technicians, expertise and investment in the light of the 
proposals presented by the two delegations. 


The Chinese minister and his delegation left Abu Dhabi 
later today for Riyadh on a visit to Saudi Arabia. 
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Diplomatic relations between the UAE and China were 
established in November 1984, and their first economic, 
trade and technical cooperation agreement was signed 
on November 14, 1985. 


Trade Minister Zheng Tuobin Arrives in Tehran 


OW2611122689 Beijing XINHUA in English 
1203 GMT 26 Nov 89 


[Tcat]) tenran, November 26 (XINHUA)—Chinese 
Minister of Foreign Economic Relations and Trade 
Zheng Tuobin arrived here today for talks with Iranian 
officials on bilaterial relations. 


He was met by Iranian Economics and Finance Minister 
Mohsen Nurbakhsh at the airport. The Chinese minister 
said his four-day visit was aimed at exploring ways to 
promote cooperation in various fields with Iran. 


Traditionally, China enjoys good relations with Iran, 
which can date back to the famous silk road linking the 
two countries, Zheng said, adding that ties between the 
two states became closer since former Iranian Majlis 
(parliament) Speaker and present President Hashemi- 
Rafsanjani, visited China in 1985. 


During his stay here, Zheng would participate in a 
session of the China-Iran Joint Commission on Eco- 
nomic, Trade, Scientific and Technological Coopera- 
tion, the fifth since it was established in 1985. 


The sess'on would follow up the previous one held in 
Beijing last year and discuss ways of expanding cooper- 
ation in economy, trade, science and technology between 
the two countries. 


The volume of trade between China and Iran reached 
164 million U.S. dollars in 1988, double the figure in 
1979. 


Contracts on 19 projects have been signed between the 
two countries since 1984, totalling 66.74 U.S. million 
dollars. These projects cover thermoelectricity, hydro- 
electricity, atomic energy, dam designing, nonferrous 
metal, geology and mine, light industries and fishery. 


China exports to Iran machinery, equipment, metals, 
minerals, light industrial and chemical products, cereals, 
oil, foodstuff, medicines and pressured gauges in return 
for Iran’s crude oil, which accounts for more than 80 
percent of the total Iranian exports to China. 


CPPCC Delegation Meets With Iraqi Official 


OW2611233989 Beijing XINHUA in English 
1858 GMT 26 Nov 89 


[Text] Baghdad, November 26 (XINHUA)—Iraqi 
National Assembly speaker Sa‘di Mahdi Salih today 
reviewed his country’s relations with a delegation of the 
Chinese People’s Political Consultative Conference 
(CPPCC), China’s highest consultative body. 
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Han Kehua, head of the delegation and vice chairman of 
the Foreign Affairs Committee of the CPPCC National 
Committee, praised the achievements made by the Iraqi 
people under the leadership of President Saddam 
Husayn. 


The host and guest expressed satisfaction with the rela- 
tions of cooperation between the two countries. Salih 
expressed the conviction that such relations would grow 
constantly. 


Han Kehua expressed appreciation for Iraq’s attitude 
toward the counter-revolutionary rioting in early June in 
Beijing, and stressed that the current situation in China 
is stable. 


Salih expressed support for the Chinese Government 
and people. Any country should have the right to adopt 
measures it deems necessary and appropriate to tackle its 
own problems, he said. 


On the Iraq-Iran conflict, the parliament speaker reaf- 
firmed that his country stood for a settlement through 
diplomatic channels, including peaceful negotiations. 


Iraq is opposed to a resumption of the war with Iran and 
hopes that China will play a prominent role in advancing 
the peace process, he added. 


Han Kehua and his delegation arrived in Baghdad 
Tuesday for a week-long visit. 


West Europe 


Commercial Talks With Italy Begin 21 Nov 


OW2611004789 Beijing XINHUA Domestic Service 
in Chinese 0501 GMT 21 Nov 89 


[Text] Rome, 20 Nov (XINHUA)—China and Italy 
began talks today in Milan, the largest industrial city of 
Italy, on economic and technical cooperation. 


The talks were initiated jointly by the Italian Federation 
of Chambers of Commerce, the Milan Chamber of 
Commerce, and the Business Internationalization Cor- 
poration as well as the China Council for Promotion of 
International Trade. Over 70 representatives coming 
from trade companies and factories in seven Chinese 
provinces attended the opening ceremony. The 50 
projects they brought with them are related to produc- 
tion of textile and leather goods, garments, machinery, 
meters and gauges, electronics goods, construction mate- 
rials, and others. Currently 130 Italian firms expressed 
willingness to attend the talks. 


The talks, which have been the largest between China 
and Italy since last June, are scheduled to close on 24 
November. 
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Yao Yilin Holds Discussion With French Economist 


OW2411022789 Beijing XINHUA in English 
1120 GMT 23 Nov 89 


[Text] Beijing, November 23 (XINHUA)—Chinese Vice 
Premier Yao Yilin met French economist Guy Sorman 
here today. 


Yao answered questions raised by his guest on China’s 
agriculture, industry and economic policy as well as 
Sino-French relations. 


Yao said that China expands agricultural production by 
relying on public ownership and the increase of invest- 
ment. 


In recent years, he said, China’s input in agriculture has 
been on the decrease, adversely affecting agricultural 
growth. 


He said that China has potential for agricultural aeve' 
opment. “We hope China’s agriculture will mount 
another step of the staircase in four or five years,” he 
added. 


He noted as China feeds one fifth of the world popula- 
tion with seven percent of the farmland of the world, its 
mode of production and way of life is different from that 
of the United States and Europe. 


He also said China welcomes French businessmen to 
invest in China and welcomes improvement of Sino- 
French relations. However, he said, China will not make 
unprincipled accommodations. 


Sorman is here on an academic tour as guest of the 
Chinese Academy of Social Sciences. 


Finland Approves Soft Loan for Thermal Plant 


OW2411041389 Beijing XINHUA in English 
0136 GMT 23 Nov 89 


[Text] Helsinki, November 22 (XINHUA)—Finnish 
Foreign Ministry today announced the approval of a soft 
loan to China, providing 18.2 million Finnish marks 
(about 4.29 million U.S. dollars) to aid in the economic 
development of the country, Finnish news agency 
reported. 


Finland already provided China with a 28.9 million 
Finnish marks (about 6.81 million dollars) soft loar) in 
mid-October this year to contribute to industrial mod- 
ernization, bringing the total to 47.1 million Finn'sh 
marks (about 11.10 million dollars). 


The Finnish Wartsila Company will use this loan to 
supply China’s Canton Zhengcheng Thermal Plant with 
two diesel engines. 
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Agreement With Turkey Confirms Visa Exemptions 


OW2511082389 Beijing XINHUA in English 
1248 GMT 24 No 89 


[Text] Ankara, November 24 (XINHUA)—China and 
Turkey reached an agreement here today on mutual 
exemption of visas between the two countries. 


Under the agreement, Chinese citizens holding valid 
diplomatic, service or ordinary (for public affairs) pass- 
ports of China and the Turkish citizens holding valid 
diplomatic, service or special passports of Turkey will be 
exempted from visa requirements for entry into, exit 
from or transit through the ports of the two countries 
open to international tourists. 


On behalf of their own governments, Liu Hua, Chinese 
ambassador to Turkey, and Zeki Celikkol, general 
director of the Consulate General Directorate of the 
Turkish Foreign Ministry, exchanged the notes of the 
agreement which will take effect as of December 24, 
1989. 


East Europe 


Qiao Shi Delegation Leaves Romania for Bulgaria 


Activities Reviewed 
OW2711140689 Beijing XINHUA in English 
1226 GMT 27 Nov 89 


[Text] Bucharest, November 27 (XINHUA)—A Chinese 
Communist Party delegation left here today for Bulgaria 
on a goodwill visit follow'ng its participation in the 
recent Romanian Communist Party Congress. 


The delegation was headed by Qiao Shi, member of the 
Standing Committee of the Politburo and secretary of 
the Secretariat of the Communist Party of China. 


Romanian Communist Party General Secretary and 
State President Nicolae Ceausescu met with Qiao Shi 
last Tuesday. 


The Chinese Communist Party delegation arrived here 
on November 18. 


After attending the 14th Romanian Party Congress 
which closed Friday, the Chinese delegation visited some 
factories and spots of historic relics of the country. 


Message to Romanian Congress 


OW2611022589 Beijing XINHUA Domestic Service 
in Chinese 0956 GMT 22 Nov 89 


[Text] Bucharest, 21 Nov (XINHUA) —Qiao Shi, head 
of the CPC delegation attending the 1 4th Congress of the 
Romanian Communist Party [RCP] and member of the 
Standing Committee of the Political Bureau and Secre- 
tariat of the CPC Central Committee, delivered to the 
RCP Congress a message of greetings from the CPC 
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Central Committee, warmly congratulating the RCP on 
its 14th Congress. The message reads in full as follows: 


On behalf of the CPC, we hereby extend warm greetings 
to the 14th RCP Congress and, through the congress, 
sincere respect to all RCP members and the nkomanian 


people. 


The RCP has a glorious history of revolutionary struggle 
and has a brilliant course of nearly 70 years. Under its 
leadership, the Romanian people have waged a long, 
brave struggle and successfully established the people’s 
political power, thereby taking the road of socialism and 
Opening a new chapter in Romanian history. 


In the years of socialist construction, particularly since 
the Ninth RCP National Congress in 1965, the RCP, 
headed by Nicolae Ceausescu, has carried forward and 
developed its glorious revolutionary tradition, followed 
scientific socialist theory, persisted in independently 
drawing up policies of socialist revolution and construc- 
tion, and firmly led the Romanian people to advance 
bravely to build their motherland into a socialist country 
with modern industry and agriculture and with 
advanced science and culture. In foreign relations, the 
RCP has upheld an independent policy, advocated the 
respect for independence and sovereignty of all countries 
and the policy of equality, mutual benefit, and non- 
interference in the internal affairs of other countries, 
firmly opposed power politics, actively supported the 
just struggle of the peoples of all countries, and made 
positive contributions to relaxing international situation 
and safeguarding peace and security in Europe and the 
rest of the world. 


The holding of the 14th RCP National Congress is a 
major event in Romania’s political life. We believe that 
the program of the 14th RCP Congress, the new 5-year 
plan, and the long-term guiding policy program for the 
period from 2000 to 2010, which will be discussed and 
adopted at the current congress, are bound to create even 
brighter prospects for the construction of your beautiful 
motherland—-socialist Romania. We sincerely wish the 
RCP and the Romanian people new, greater achieve- 
ments in the new stage of historical development. 


The Chinese and Romanian Communist Parties and 
peoples have always sympathized and supported each 
other in the long period of common revolutionary 
struggle and construction. The CPC and the Chinese 
people will, as always, make constant, relentless efforts 
to strengthen and develop Sino-Romanian traditional 
friendship established on the basis of the principle of 
independence, complete equality, mutual respect, and 
non-interference in the other's internal affairs. 


May the 14th RCP Congress achieve complete success! 
Long live the revolutionary friendship and militant unity 


between the two parties, the two countries, and the two 
peoples! 
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Jiang Zemin Congratulates Romania’s Ceausescu 


OW2411154989 Beijing XINHUA in English 
1529 GMT 24 Nov 89 


[Text] Beijing, November 24 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party (CPC) 
Central Committee, sent a telegram to Romanian party 
leader Nicolae Ceausescu today, warmly congratulating 
him on his re-election of the general secretary of the 
Romanian Communist Party (RCP). 


Ceausescu was unanimously re-elected party leader at 
the close of the RCP’s 14th Congress today. 


Jiang said, “I, on behalf of the CPC Central Committee 
and in the name of myself, warmly congratulate you on 
your re-election of the RCP General Secretary at the 
14th congress.” 


Jiang expressed his wish that “the Romanian Commu- 
nist Party and people, under your leadership, would 
continue to march forward along the socialist road and 
score greater achievements.” 


The Chinese party leader wished the traditional friend- 
ship and cooperation between the two parties, nations 
and peoples further strengthening and developing. 


Receptions Mark Albanian Ties Anniversary 


Amity Group Leader Hosts 


OW2711124689 Beijing XINHUA in English 
1216 GMT 27 Nov 89 


[Text] Beijing, November 27 (XINHUA)—A reception 
was held here this evening to mark the 45th anniversary 
of the day of liberation of Albania and the 40th anniver- 
sary of the establishment of diplomatic relations between 
China and Albania. 


Han Xu, president of the Chinese People’s Association 
for Friendship With Foreign Countries, the host of the 
reception, and Justin Papajorgji, Albanian ambassador 
to China, spoke at the reception. 


Among the guests were Zhu Xun, Chinese minister of 
geology and mineral resources, and Albanian diplomats 
and experts in Beijing. 


Albanian Envoy Plays Host 


OW 2411042089 Beijing XINHUA in English 1459 
GMT 23 Nov 89 


[Text] Beijing, November 23 (XINHUA)—Albanian 
Ambassador to China Justin Papajorgji gave a reception 
here today to celebrate the 40th anniversary of the 
establishment of the diplomatic relations between 
Albania and China. 


Ai Zhisheng, Chinese Minister of Radio, Film and 
Television, was among the guests at the reception. 
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Economic Documents Signed With Albani. up a Sino-Albanian Mixed Commission on Economic 
OW2411042489 Beijing XINHUA in English and Technological Cooperation were signed here today. 
0915 GMT 23 Nov 89 


Wang Pinging, Chinese vice-minister of Foreign Eco- 
[Text] Beijing, November 23 (XINHUA)—A protocol nomic Relations and Trade, and Konstandin Hoxha, 
on barter and payments for 1990 between the Chinese __ vice-minister of Foreign Trade of Albania, signed the 
and Albanian Governments and an agreement on setting | documents on behalf of their respective governments. 
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Political & Social 
CPC Reports Expulsions, Discipline Violations 


Corruption Targeted 
OW2511095089 Beijing XINHUA in English 
0857 GMT 25 Nov 89 


[Text] Beijing, November 25 (XINHUA)}—The Commu- 
nist Party of China (CPC) expelled 12,000 members over 
the first nine months of this year in a bid to further 
eradicate corruption from its ranks. 


A total of 62,000 members were given various party 
disciplinary penalties in that time. These included 
14,000 who were put on probation, a senior official from 
the party’s Central Commission for Discipline Inspec- 
tion (CCDI) told XINHUA. 


Of those disciplined, more than 1,400 are party and 
government officials at or above the county level, the 
official said. 


Most of them were punished for involvement in eco- 
nomic irregularities, and bribery in particular, the offi- 
cial added. 


In response to the party leadership’s call for a campaign 
against corruption within the party, the CCDI and local 
party discipline inspection organizations solved more 
than 90,000 cases by the end of September this year. 


In the past two years, some 256 officials above vice- 
provincial governor level have been reported for alleged 
malpractices, of whom 66 have been put under investi- 
gation by the CCDI, and cases of 103 people are being 
looked into, the official stated. 


The move of the party to purify its rank and file has so 
far improved the relations between the party and the 
people and increased the prestige of the party among the 
public, the official noted. 


However, the official stressed, although lavish spending 
on banquets has been basically checked since the party 
leadership enforced its new regulations for clean govern- 
ment, corrupt practices like bureaucracy, embezzlement, 
bribery, power abuse for personal gain and other 
offences still exist within the party and arouse strong 
complaints from the public. 


To tighten the party’s discipline, the commission is now 
working on several rules and regulations regarding party 
supervision, protection of its members’ rights and pun- 
ishment for economic irregularities and immoral 
behavior. 


PLA Dissidents Eliminated 
HK271103/089 Hong Kong MING PAO in Chinese 
27 Nov 89 » 8 


{Report: “CPC Gets Rid of Dissidents in the Army”] 
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[Text] As disclosed by news from Beijing, in the major 
purge carried out by the CPC authorities, much more 
drastic measures were taken against dissidents in the 
Army than those against dissidents in the localities, and 
a number of high-ranking military officers became tar- 
gets of the purge. 


According to informed sources, the Commission for Dis- 
cipline Inspection under the CPC Central Military Com- 
mission called a meeting immediately after the Sth Plenary 
Session of the 13th CPC Central Committee, laying down 
Six measures to tighten up military discipline, of which the 
most important content was keeping in step with the new 
CPC Central Committee. The meeting decided to get rid of 
those who failed to take a firm stand during the prodemoc- 
racy movement in May and June. The meeting especially 
stressed that it was necessary to watch out for fence-sitters. 
In addition, to boost the Army’s morale, and to test the 
Army’s loyalty to the new CPC leadership, the authorities 
have held several major military maneuvres in northwest 
China, and all major military regions sent troops to join in 
the exercises. 


Again, the Commission for Discipline Inspection under 
the CPC Central Military Commission also pleaded with 
the Army to make vigorous efforts to combat corruption, 
because the corruption in the Army was by no means less 
serious than in the localities, which exerted an adverse 
influence upon the Army’s morale. 


It was reported that a director of the Political Depart- 
ment under the 21st Army stationed in Nanjing embez- 
zled tens of thousands in renminbi when he ran compa- 
nies, and he shot a PLA political commissar to death 
when the case was brought to light. The incident caused 
a sensation throughout Nanjing. The report added that if 
the timing for the meeting to discuss the case had not 
been altered, the army commander, the deputy army 
commander, and other senior officers would have been 
shot as well. 


The informed sources continued: units under the Peo- 
ple’s Liberation Army ran many companies, big and 
small, and these companies, counting on their military 
connections, gave the go-ahead to profiteering activities, 
seriously interfering with the implementation of state 
mandatory plans. These companies are now the main 
targets of rectification. 


Another source reported: Laoshan, which borders on 
Vietnam, had been enjoying abundant support from the 
CPC hierachy and localities, and all kinds of high-grade 
consumer goods were sent there in a steady stream. 
Military officers who went back to the interior from 
Laoshan, those from the 27th Army in particular, took 
advantage of the opportunity and made a fortune. It was 
known that under the stress of public opinion, more than 
10 senior officers of the 27th Army had been investi- 
gated and charged. 
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State To Restrict Literature Translation 


OW2611124489 Tokyo KYODO in English 
1225 GMT 26 Nov 89 


[Text] Beijing, Nov. 26 KYODO—The Chinese Govern- 
ment has notified concerned institutions that it plans to 
restrict translation of foreign literature to one publishing 
company in each province. 


XINWEN CHUPANBAO, a newspaper for the official 
China Press and Publications Administration, said Sat- 
urday the notification called for stepped-up control on 
publishing translated foreign literature, especially best- 
sellers and popular books. 


The regulation also banned the translation of such for- 
eign works if publishing houses did not obtain at the 
time of its foundation the right to publish translated 
literature or lack “capable” translators, according to the 
daily. 


The government demanded that each publishing house 
submit by the end of January its publishing plan for 
1990, adding any violation of the regulation would lead 
to the closure of the publisher. 


The regulation, on the other hand, encouraged publica- 
tion of books in line with the government and the party 
stance. 


Among the list were books on Marxism, popular writings 
to arouse nationalism and ideological political thinking, 
and technical writings on science and agriculture. 


On general publication activities, the notice banned 
books related to eroticism, superstition and violence. 


Jiang Zemin Inspects Yunnan Minority Area 


HK2411081589 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 23 Nov 89 


[Text] While inspecting some minority-inhabited areas 
in our province, Jiang Zemin, general secretary of the 
CPC Central Committee and chairman of the CPC 
Central Committee Military Commission, emphatically 
pointed out: Cadres working in the minority-inhabited 
areas must attacn great importance to the questions of 
national concord, national unity, the development of the 
local national economy, education and culture, and the 
improvement of local people’s living standards. 


During his inspection tour of our province, which took 
place between 16 and 22 November, General Secretary 
Jiang Zemin visited the Zhuang-Miao Autonomous Pre- 
fecture of Wenshan, Simao Prefecture, the Dai Autono- 
mous Prefecture of Xishuangbanna, and Kunming City. 
He was accompanied by Pu Chaozhu, secretary of the 
Yunnan Provincial Party Committee; Liao Xilong, 
deputy commander of the Chengdu Military Region; and 
Zhao Kun, political commissar of the Yunnan Provin- 
cial Military District. Wherever he went, General Secre- 
tary Jiang was accorded a warm welcome by cadres and 
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people of all nationalities and by officers and soldiers of 
the People’s Liberation Army [PLA]. 


When chatting with cadres at the provincial, prefectural, 
county, and township levels, General Secretary Jiang 
repeatedly exhorted them to pay attention to national 
unity, the development of the economy, and education 
and culture in the border areas inhabited by minority 
nationalities. He said: Strengthening national unity on 
the basis of equality among all nationalities is a major 
question of Marxist principle. This question is compar- 
atively well resolved in our country and, therefore, also 
in Yunnan Province. 


After listening to a briefing by the Wenshan Prefectural 
Party Committee, General Secretary Jiang said: At the 
closing ceremony of the Sth Plenary Session of the 13th 
CPC Central Committee, I addressed the problem of the 
mass line. Your sending of many cadres to the country- 
side is just the expression of following the mass line. If a 
cadre does not go deep into the masses and simply talks 
about the mass line, then what he says is just empty talk. 
Aside from central cadres, cadres at the provincial, 
prefectural, and county levels should all go deep into the 
masses to make investigations and go to the grassroots 
units to ensure the fulfillment of tasks in all aspects. By 
doing this, the situation will become better and better. 


General Secretary Jiang is very much concerned about the 
compatriot minority nationalities living in the border 
areas. During the inspection tour, he, in spite of the 
hardships of the long journey, visited the villages of several 
minority nationalities, including the Miao, Zhuang, Dai, 
and Jino. He had heart-to-heart talks with grassroots 
cadres and the masses of minority nationalities. 


On the early morning of 17 November, the general secre- 
tary, in spite of the rain, went to (Huaqiao) Village in 
Miao-inhabited Wenshan County. Having heard of his 
visit, the Miao people, dressed in bright national costume, 
poured out of the village to greet this guest from afar. The 
general secretary saluted the crowd and then entered the 
home of villager (Tao ’:inshou) and asked him about his 
life. Upon seeing (Tao)’s wife enter with her child, the 
general secretary took the child in his arms without diffi- 
culty and said to him: Call me grandpa, call me grandpa. 
(Tao)’s wife immediately asked her child to call him 
grandpa. After that, the general secretary went to the old 
village of (Pingpa), inhabited by the Zhuang people, and 
dropped in at the home of villager (Ma Zhuming). (Ma) 
pointed to an old woman and said: She is my aunt, 84 years 
old. The general secretary stepped forward and said hello 
to her. Upon seeing some Chinese characters embroidered 
on the headgear of (Ma)’s wife, the general secretary asked 
out of curiosity what the Chinese characters meant. (Mao 
Zhuming) explained to the general secretary that they 
meant that under the guidance of the CPC, the road we 
Znuang people foliow will become brighter and brighter. 
Hearing this, the general secretary smiled happily. 


Xishuangbanna is a beautiful green gem on the border 
areas of southwestern China, where thick and strong 
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palm trees, tall coconut trees, tropical erect areca trees, 
and virgin forests stretching for miles and miles make up 
the picturesque southern scenery. General Secretary 
Jiang was very happy to see this scenery and commented 
on the lush greenery of the trees. In the afternoon, he 
came to (Manjinglan) Village in Jinghong County and 
visited three peasant households of the Dai nationality. 
After going into the bamboo cottage of villager (Aiden), 
the general secretary looked around and asked the 
bamboo cottage’s owner, who was sitting beside him, 
whether living in such a bamboo cottage was hot in the 
summer and cold in the winter. 


After the owner of the cottage replied, the general 
secretary asked again: How much does your family earn 
a year, and do you have many children? Then the owner 
of the cottage handed a banana to the general secretary 
and replied that they had a total income of more than 
10,000 yuan a year and that the people of the Dai 
nationality do not like to have too many children, do not 
chop trees wilfully, and pay great attention to hygiene. 
The general secretary then said to the cadres and people 
present: Cadres of minority nationalities should learn 
not only the social sciences but also the physical sciences. 
To develop tropical industrial crops and industries in the 
minority-inhabited areas, there must be some well- 
educated cadres of minority nationalities. After your 
living standards are improved, you must pay attention to 
training the future generations and help your children 
have more chance of going to school. The general secre- 
tary continued: People of the Dai nationality purpose- 
fully carry out the family planning policy and do not like 
to chop trees indiscriminately—this are good habits. The 
Han nationality and other fraternal nationalities should 
learn from them. 


On 19 November, General Secretary Jiang ascended 
Mount Jino and visited (Manbo) Village, the oldest 
village of the Jino nationality. There people of the Jino 
nationality danced their traditional Big Drum Dance to 
welcome their distinguished guest and expressed thanks 
for the concern of the party Central Committee. Town- 
ship party committee Secretary (Bei Lagong) told the 
general secretary: In the past we engaged in slash- 
and-burn cultivation. The more we burned our land, the 
poorer we were; and the poorer we were, the more we 
burned our land. Since the 3d Plenary Session of the | Ith 
CPC Central Committee, our production has expanded, 
and living standards have improved with each passing 
year just because we know how to cultivate land in a 
scientific way and develop industrial crops, such as 
southern Chinese medicinal herbs, tea, rubber, and 
fruits. Out of the 45 villages in the township, 43 villages 
have primary schools, and universal primary education 
was achieved there in 1987. The masses of local people 
have opened a middle school with raised funds, 98.5 
percent of the school-age children in the township are in 
school, and 99.2 percent of those children regularly 
attend classes. Moreover, our township now has 36 
college students out of its population of 10,400. 
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After hearing this briefing, General Secretary Jiang said: 
All the nationalities, big and small, those with a long 
history and those with a short history, are equal. They 
should unite and learn from one another; then they will 
be able to achieve common prosperity. I appreciate your 
efforts to raise the cultural level of your nationality, and 
you should keep it up. 


In Xishuangbanna, General Secretary Jiang, in high 
spirits, visited the Yunnan Provincial Tropical Crops 
Research Institute, the Yunnan Branch Medicinal 
Botanical Resources Development Institute under the 
Academy of Sciences of China, and the Xishuangbanna 
Tropical Botanical Garden of the Academy of Sciences 
of China and listened to briefings made by leaders of 
these organizations. At the Yunnan Provincial Tropical 
Crops Research Institute, he visited an experimental 
base. While walking around the base, he talked with 
research fellows, asking them about their cultivation of 
coffee, cocoa, and rubber and about the fine varieties 
they have introduced. On a huge rubber plantation, the 
general secretary was attracted by the skill of a woman 
worker gathering rubber. He praised her great skill in 
gathering rubber and shook hands with her. At the 
Medicinal Botanical Resources Development Institute, 
the general secretary inquired about the research and 
development of some major southern Chinese medicinal 
herbs, especially the herb called inferior cardamom. He 
then discussed with officials of the State Economic 
Commission how to solve some problems in production 
and marketing of the Chinese herb inferior cardamom. 
At the Xishuangbanna Tropical Botanical Garden, the 
general secretary specifically inquired about the devel- 
opment of tropical botanical resources and relevant 
research work, called on a show rooin, and visited the 
sectors where medicinal plants, plants imported from 
abroad, and fine new varieties of plants are cultivated. 
He asked some research fellows from other provinces 
about their work and lives. The general secretary said to 
them: There are many things here that I have never seen 
before. This proves to me that we must keep on learning 
as long as we live. 


General Secretary Jiang said: The achievements made in 
scientific research here are the fruits of many years of 
painstaking labor by research fellows and workers. You 
have worked assiduously in the border areas for many 
years and dedicated your youth to the motherland’s 
scientific research work. On behalf of the party Central 
Committee and the State Council, I extend my best 
regards to all of you and hope you will make still greater 
achievements. 


After listening to a briefing by leaders of the Xishuang- 
banna Prefectural Party Committee, General Secretary 
Jiang emphatically pointed out: We must work hard at 
boosting agricultural production, particularly grain pro- 
duction. He said: The huge potential of agricultural 
development in Xishuangbanna is far from being fully 
tapped, and it is essential to bring your natural advan- 
tages into full play. That is to say, you must pay attention 
to grain production and the development of industrial 
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crops. There is not nearly enough enthusiasm among the 
peasants. The central authorities, as well as those at the 
provincial, prefectural, and county levels, should all 
attach importance to agriculture, earnestly approach the 
agricultural issue, increase input, build more water con- 
servation facilities, strengthen and improve services for 
agricultural production, and increase the supply of 
chemical fertilizers and farm chemicals. In my opinion, 
Yunnan can tap still greater potentials in developing 
agriculture and grain production and must adopt mea- 
sures to gradually strive to be self-sufficient in grain. 


Comrade Jiang Zemin also paid a special inspection visit 
to the site of a PLA unit. He called on officers and 
soldiers of the unit’s 7th Company. In their barracks, he 
examined the uniforms of soldiers and patted their bed 
mattresses, asking them whether they felt cold. He also 
visited their dining hall and asked them whether they 
always had hot meals. 


He told the officers and men of the unit: Yunnan is 
located on the southwest outpost of the motherland. 
Your tasks are arduous and glorious. In the name of the 
party Central Committee, the State Council, and the 
CPC Central Committee Military Commission, and 
through you, I extend my sincere regards to officers and 
men of Army units stationed in Yunnan and hope you 
will continue to carry forward the glorious revolutionary 
traditions and make new contributions in defending the 
motherland. 


During his inspection visit to Yunnan, General Secretary 
Jiang listened to briefings made by members of the 
Yunnan Provincial CPC Committee Standing Com- 
mittee and delivered an important speech at a party 
member cadre rally held by the provincial party com- 
mittee. General Secretary Jiang also visited the Kunming 
Machine Toc!s Plant, the Yunnan Machine Tools Plant, 
and the Kunming Cigarette Factory. He encouraged 
these large and medium-sized enterprises to give fuller 
play to their backbone roles. 


Those who accompanied General Secretary Jiang during 
the inspection tour included (Wang Weicheng), director 
of the Central Party Policy Research Center; Liu 
Zhongyi, vice minister of the State Planning Commis- 
sion; Zhao Yannian, vice minister of the State Nation- 
alities Affairs Commission; Chen Yaobang, vice min- 
ister of the Ministry of Agriculture; Xu Huizi, deputy 
chief of the PLA General Staff; and Zeng Qinghong, 
oputy director of the CPC Central Committee General 
ice. 


On 22 November Comrade Jiang Zemin visited Army 
units stationed in Kunming under the Chengdu Military 
Region and cordially met with officers at and above the 
army level. Then he wound up his inspection tour of 
Yunnan and returned to Beijing. 
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Li Ruihuan Discusses Positive Propaganda 
OW2611075389 Beijing XINHUA Domestic Service 
in Chinese 1112 GMT 25 Nov 89 


[By reporter Zhu Weixin (2612 4850 2450] 


[Text] Beijing, 25 Nov (XINHUA)—At the national 
symposium on the work of the mass media attended by 
the editors-in-chief of the party newspapers in all prov- 
inces, autonomous regions, and municipalities, Li 
Ruihuan, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, deliv- 
ered a lengthy speech, entitled: ““Adhere to the Principle 
of Putting Positive Propaganda First.” He said: Right 
now, there are many issues that we must study and 
address in improving our work with the mass media. The 
major issue is that the mass r edia should adhere to the 
pri iciple of putting positive propaganda first. He 
stressed that this is an extremely important guiding 
principle for socialist mass media. To adhere to this 
principle means to accurately and timely publicize the 
party’s line, principles, and policies; realistically reflect 
the main current of social life; let people begin new lives 
to educate themselves so as to encourage people in their 
onward march; and create public opinion beneficial to 
political stability. 


Wang Renzhi, head of the Propaganda Department of 
the CPC Central Committee, presided over the sympo- 
sium. Attending the symposium were responsible per- 
sons of various relevant departments Gao Di, Zhu 
Muzhi, Liu Zhongde, Mu Qing, Ai Zhisheng, and others. 


In his speech, Comrade Li Ruihuan first pointed out: To 
fulfill the targets laid down by the 4th and Sth Plenary 
Sessions of the 13th CPC Central Committee, the most 
important task is to maintain stability. We need the close 
coordination of the mass media if we are to work hard to 
bring into full play our political dominance, stabilize the 
economic and political situation and the society, and 
make achievements in improving the economic environ- 
ment and rectifying the economic order, while consoli- 
dating our results in carrying out reform and opening to 
the outside world. How can the mass media carry out its 
work well according to the guidelines laid down by the 
central authorities so that it can benefit stability and 
encourage people? It should help people instead of 
kindling chaos. This is truly a major issue which merits 
our full attention and serious study. 


Comrade Li Ruihuan summed up our experiences in the 
past in strengthening party spirit in news ‘porting, 
praising the heroic achievements of the people, and in 
bringing into full play the role of the mass media in 
guiding the people. He also gave reasons why we should 
adhere to the principle of putting positive propaganda 
first. 


He said: To adhere to the principle of putting positive 
propaganda first is one of the party’s successful experi- 
ences in leading the cause of journalism to develop in a 
healthy way. In the early 1950's, we gave widespread 
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publicity to the great, glorious, and correct course taken 
by the party for 30 years: to patriots in the struggle to 
resist U.S. aggression and aid Korea and to protect our 
families and defend our country; to large-scale and 
planned economic construction; and to combat heroes 
such as Dong Cunrui, Huang Jiguang, and Qiu Shaoyun 
and model workers such as Meng Tai, Ma Hengchanig, Li 
Shunda, Hao Jianxiu, and Wang Chonglun. Near the end 
of the 1950's and at the beginning of 1960's, we gave 
widespread publicity to the achievements marking the 
10th anniversary of the founding of New China and the 
10 major construction projects in Beijing. In the mid 
1960’s, we gave widespread publicity to the achieve- 
ments of Daging Oilfield, iron man Wang Jinxi, the Lei 
Feng spirit, and Jiao Yulu’s deeds as well as the achieve- 
ments in developing economic construction, carrying out 
reform, and opening to the outside world since the 3d 
Plenary Session of the 1 1th CPC Central Committee. All 
this has played a tremendous role in inspiring our people 
ro promoting the cause of socialist construction in 
ina. 


He said: As seen from this year’s situation, we have had 
successes as well as failures. During the turmoil which took 
place between spring and summer this year, some com- 
rades in the mass media deviated from the stand of the 
party and the people, confusing right and wrong, and 
confusing friends and foes. Some newspapers and maga- 
zines added fuel to the flames during the turmoil and 
counterrevolutionary rebellion. The lessons in doing mass 
media work during this period are quite profound. Grati- 
fying changes have taken place on the journalistic front 
since the 4th Plenary Session of the 13th CPC Central 
Committee, thanks to the series of important measures 
taken by the central and local authorities. The comrades 
working for the mass media have done a great deal and 
attained good results in exposing the facts of the counter- 
revolutionary rebellion, opposing bourgeois liberalization, 
publicizing the tremendous achievements to mark the 40th 
anniversary of the founding of New China, keeping the 
government clean and honest, improving ideological and 
priditical work, and waging the struggle against pornog- 
rphy. The mass media has played an excellent role in 
he ping stabilize the overall situation. 


Comrade Li Ruihuan stressed that efforts should be 
made to increase the party spirit regarding propaganda 
by the mass media. He said: We often say that newspa- 
pers should function as the ears, eyes, and mouth of the 
party, government, and people. This is a clear, vivid, and 
scientific delineation of the party spirit to be displayed in 
mass media work. He added: Our journalistic work is a 
party cause. It is a cause of a socialist country. The party 
spirit and the people-oriented characteristic of our jour- 
nalism are two united things. The objective of our party 
is to wholeheartedly serve the people. Our party's con- 
cern is solely the people’s interests. and there is no such 
thing as the interests of the party itself. The party is the 
most prominent representative of the people's interests. 
Because of this, the party’s ears, eyes, and mouth are 
naturally the people’s ears, eyes, and mouth. 
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He said: By “positive” and “first,” we mean that we 
should make efforts to publicize and report those things 
that will encourage and enlighten people to develop the 
productive forces in society, to uphold the four cardinal 
principles and the reform and open policy, to strengthen 
socialist democracy and the socialist legal system, to 
warmly love the great motherland, to develop our 
national culture, to maintain the unification of our 
country and the solidarity of our people, and to struggle 
for the promotion of peace and development in the 
world. To sum up, all news and public opinion that 
enlighten and encourage people to strive for the pros- 
perity of our country, the well-being of our people, and 
the progress of our society are what we mean by positive 
things. These should be reported with all-out efforts. 


Comrade Li Ruihuan asked for news reports to vigor- 
ously praise the deeds of the people's heroes. He said: 
The past decade or so has witnessed many reports by our 
mass media about the work done by advanced individ- 
uals toward the four modernizations and the accom- 
plishments and experiences in reform and opening to the 
outside world. On the whole, however, this is insuffi- 
cient, because what we have done cannot keep pace with 
the progress of the times, nor has it brought about an 
environment of public opinion that can make people 
pluck up their spirit, do hard pioneering work, strive for 
the prosperity of our country, and perform deeds of 
selfless dedication. It should be said thai this is a 
reflection by the mass media work of the biggest mistake 
in recent years—as Comrade Xiaoping pointed out—the 
mistake of weak ideological and political work and 
insufficent education in plain living and hard struggle. 
The reason that I emphasize the need to adhere to the 
principle of putting positive propaganda first is to 
change this state of affairs and to fully reflect the great 
contributions made by the masses to the four modern- 
izations program and the implementation of the reform 
and open policy. This is of particular importance now 
that we are tentatively confronted with difficulties and 
since many of our comrades show a lack of confidence. 


He said that the opinions shown by the mass media play 
a quick, extensive, and intensive role in guiding people's 
thinking and actions. They affect people's thinking and 
actions at all times and in all places. In social life today, 
to give proper play to the guiding role of the opinions 
expressed by the mass media is a requirement if we are to 
give correct guidance to the masses and to oppose the 
reactionary propaganda by hostile forces. He said: 
Adhering to the four cardinal principles and opposing 
bourgeois liberalization are important long-term tasks 
on the journalistic front. Emphasizing the principle of 
putting positive propaganda first is an urgent need and a 
practical step toward the fulfillment of this task. The 
more dynamic and plentiful our positive propaganda, 
the more eifectively we can resist, expose, and counter- 
attack the trend of the liberalization thought. 


Comrade Li Ruihuan said: Adherence to the principle of 
putting positive propaganda first does not mean that we 
do not require critical reports and correct supervision by 
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public opinion and that we need not stress the art of 
propaganda or pay attention to the characteristics of 
mass media work. He said: Criticism is a must for the 
cause of the party and a requirement ia order for the 
party to improve itself. It is also 2 manifestation of our 
party's self-confidence and strength. Of course, the 
weight of criticism and exposure can only be in a 
secondary position. Great attention should be given to 
their propriety. On the other hand, the weight of positive 
propaganda must hold a dominant position. Since super- 
vision by public opinion expressed through mass media 
is a kind of supervision by the people, journalistic 
workers should go dee” into reality and take root among 
the masses in every cunceivable way so as to carefully 
sense, observe, and reflect the voices, aspirations, and 
demands of the masses, he added. 


Comrade Li Ruihuan put particular emphasis on the 
need tc continually persist in journalistic reform. He 
said: The question of journalistic reform, like that of any 
other reform, is not whether this reform is necessary or 
unnecessary, but how to carry out the reform. It should 
be pointed out that this reform must keep to the socialist 
orientation and must be aimed at assisting in intensi- 
fying and improving party leadership over journalistic 
work. In dealing with journalistic reform, we should 
neither proceed from the bourgeois view of journalism 
nor transplant the Western journalistic system and pat- 
tern without discretion. 


As for work to be done well at present with regard to 
journalistic reform, he said that consideration should be 
given to the following: First, it is necessary to improve 
the leading system within journalistic units. Second, the 
stand of news reports should be oriented toward the 
masses. Third, the contents of propaganda by mass 
media should be reformed. It is necessary to gear up and 
improve the propaganda on economic development, 
science and technology, socialist democracy, and the 
socialist legal system. Fourth, the form of propaganda by 
the mass media should also be reformed. If more infor- 
mation is to be provided by news reports, there must be 
a greater number of short reports. We must make our 
news reports shorter, shorter, and still shorter, and 
change the present situation where the mass media carry 
too many lengthy articles and speeches, special pages. 
and reports on meetings. 


Comrade Li Ruihuan said: The accomplishments and 
contributions of our journalistic work over the 40 years 
since the founding of the People’s Republic, especially 
during the past decade of reform and opening to the 
outside world, indicate that our journalistic work con- 
tingent on the whole is good and reliable. However, due 
to the fast development of the journalistic work contin- 
gent in recent years, the failure of the work of training 
and education to catch up with such development, and 
the influence of bourgeois liberalization and the 
unhealthy trends in society, there are many problems in 
our journalists. In view of the improving the quality of 
our journalists has become a s\‘ategic task on the jour- 
nalistic front. At present, the primary task is to earnestly 
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Carry on the investigative and clean-up work and to 
make a real effort to improve the leading bodies of 
journalistic units by promoting comrades with certain 
levels of theoretical knowledge and work proficiency to 
leading posts. Earnest efforts should be made to 
strengthen the training of journalistic workers. It is 
necessary to organize them to seriously study Marxist 
theories, beef up their education in work ethics as well as 
their general and professional training, strictly enforce 
discipline with regard to news and propaganda work, and 
raise their ideological and political level and their jour- 
nalisitic work proficiency through social practice and the 
practical work of jounalism. 


In conclusion, Comrade Li Ruihuan stressed that party 
committees at all levels must attach great importance to 
and earnestly reinforce their leadership over the work of 
mass media. Especially under the current circumstances, 
he said, they are required to pay more attention to 
journalistic work than ever before and to firmly hold the 
mass media in their own hands. 


In attendance at today’s symposium were comrades who 
are participating in the meeting of news department 
directors from television stations of various localities 
and responsible comrades from journalistic units in the 
capital. 


People’s Congresses, Tripartite System Compared 
HXK1511145089 Beijing RENMIN RIBAO in Chinese 
30 Oct 89 p 6 


[Article by Wang Guiwu (3769 2710 0063): “Uphold the 
System of People’s Congresses”) 


[Text] Peopie advocating bourgeois liberalization did 
their utmost to publicize the tripartite political system 
with separate legislative, executive, and judicial powers, 
describing it as the most democratic system for curbing 
autocracy. They attempted to make it the blueprint for 
reform of the political system in China. To this, Com- 
rade Deng Xiaoping’s stern and unequivocal reply was: 
“What we must uphold is the system of people's con- 
gresses, not the U.S.-style tripartite political system.” 


The system of people’s congresses is China’s funda- 
mental political system. It is the best political system, or 
organizational form of state power, suited to the state 
system of the people's democratic dictatorship led by the 
working class and based on the alliance of workers and 
peasants. The superiority of the system of people's 
congresses lies in the fact that it fully embodies the 
principle of people's sovereignty and the supremacy and 
totality of the people's power and makes it easy for the 
people to exercise their power as masters in adminis- 
tering state affairs. Article 2 of the PRC Constitution 
states: “All power in the PRC belongs to the people. The 
organs through which the people exercise state power are 
the National People’s Congress [NPC] and the local 
people's congresses at different levels.” The NPC is the 
supreme organ of state power, while the local people's 
congresses at different levels are ‘ocal organs of state 
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power. The supremacy and totality of the people's power 
iS man: ‘ested through the supremacy and totality of the 
powers of the organs of people's congresses. At the same 
time, the principle of democratic centralism is relied on 
to correctly handle the relationship between the uniiy 
and division of state power, and that between the central 
and local authorities, in order to bring into play the 
enthusiasm of all quarters and ensure the rational and 
effective operation of the state apparatus. State power is 
united and indivisible. All power, be it legislative, exec- 
utive, judicial or procuratorial, belongs to organs of state 
power, that is, the people's . Legislative power 
is exercised by the NPC and its Standing Committee. 
Executive, judicial, and procuratorial organs are vested 
with executive, judicial, and procuratorial powers by 
organs of state power through legislation and are respon- 
sible to organs of state power. Legislative power comes 
before a!l other power. It is above other powers and is the 
source of other powers. Other powers are defined and 
conditioned by legislative power but, ai the same time, 
are also relatively independent. Seen in the relationship 
between the central and local authorities, the principle of 
democratic centralism means that “the division of func- 
tions and powers between the central and local state 
organs is guided by the principle of giving full play to the 
initiative and enthusiasm of the local authorities under 
the unified leadership of the central authoritics.” (Article 
3, paragraph 4, of the Constitution) “Regional autonomy 
is practiced in areas where the people of minority nation- 
alities live in compact communities. In these areas, 
organs of self-government are established to exercise the 
right of autonomy. All the national autonomous areas 
are inalienable parts of the PRC.” (Article 4, paragraph 
3, of the Constitution) 


This political system of ours has effectively guaranteed the 
unification of our country and the solidarity of our nation. 
The unity of state power is absolute and unconditional. To 
deny this unity is to deny the supremacy and totality of the 
people's power, leaving the unity and independence of the 
State without any reliable guarantee. The division of state 
power, and the division of the functions and powers 
between the central and local authorities, is relative and 
conditional and can be changed according to changes in 
the situation and actual needs in work. In order to safe- 
guard the unity of state power we must uphold the prin- 
ciple of democratic centralism, safeguard the uniformity of 
the legal system, and oppose all ideas and actions of 
decentralism and anarchy. 


A given political system is the reflection of a given 
economy. It is also the concentrated expression of a 
given class relationship. The reason China has estab- 
lished and upheld the system of people's congresses is 
that this system is suited to its socialist class relationship 
and the class composition of the people's political power 
and is established on the basis of the political and moral 
unanimity of the people of various nationalities. In the 
protracted course of revolution and construction, a 
broad patriotic united front led by the CPC and with the 
participation of various democratic partics and people's 
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organizations, including all socialist laborers, patriots 
who supported socialism, and patriots who supported 
unification of the motherland, was formed. A pr‘itical 
system of multiparty cooperation under the leadership of 
the CPC and a new type of relationship between the 
party and the government also took shape. This is the 
specia! characteristic of political life in our country and 
is also where our superiority lies. It is distinctly different 
from the relationship between bourgeois political parties 
and politica! forces, where each tries to cheat or outwit 
the other and scrambie for power and profit. Under the 
system of people's congresses, members of the extensive 
democratic united front can take part in the political life 
of the state and discuss and decide state affairs at 
different levels, in different forms, or to different 
degrees. This political situation in China is fully in 
conformity with the socialist economy, with public own- 
ership as the main body. 


The system of people's congresses in China is the contin- 
uation and development of the democratic system of the 
Paris Commune and the Soviet democratic system estab- 
lished under the leadership of Lenin. It is the concrete 
application and the Chinese form of the principle of the 
combination of legislative and executive power. 


The bourgeois system of the tripartite division of power is 
the organizational form of the bourgeois political system. 
It is suited to the class relations, political party system, and 
economic foundation based on private ownership in capi- 
talist countries and is, in the final analysis, a form of 
bourgeois dictatorship. People advocating bourgeois liber- 
alization publicized the tripartite political system's isola- 
tion of its temporal and class contents as an abstract 
ideology, as if it were applicable to both capitalist and 
socialist countries. This is not the case and indeed cannot 
be the case. The tripartite politcal system was born under 
given historical conditions. Marx had long ago made a 
scientific analysis of this system. He said: “In a particular 
country in a particular period, the monarchy, the nobility, 
and the bourgeoisie contended for domination. Domina- 
tion was shared, and the dominating ideology was the 
theory of the division of power. People talked about the 
division of power as ‘an eternal law.” (“Collected Works 
of Marx and Engels,” Vol 3. pp 52-53) It can thus be seen 
that the birth of the tripartite political system was the 
result of compromise with the feudal forces, when the 
bourgeoisie was still weak shortly after its seizure of power, 
and that it was det «mined by the balance of class forces. 
When the bourgeoisie seizes full power, or in countries 
where the bourgeois revolution is thorough and the bour- 
geoisie is able to seize full power from the start, this system 
is suited to the needs of internal strife and party struggle 
within the bourgeoisie. Hence, this system 1s adopted by 
most capitalist countries. 


The tripartite political system always flaunts the banner 
of mutual checks and balances between different powers 
and its ability to prevent autocracy. This is its beguiling 
aspect. People advocating bourgeois liberalization also 
did their utmost to advertise this aspect. We should see 
that the repracement of feudal autocracy by bourgeois 
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division of power was indeed a step forward. However, 
the distribution of power under the tripartite political 
system 1s exceedingly un:ven, and the structure of power 
cannot truly heip attain the aim of maintaining checks 
and balances. In reality, executive power always out- 
strips legislative and judicial powers, and the ability of 
legislative and judicial powers to check and balance 
executive power is extremely limited, even nominal. As 
Marx noted when he discussed the situation in France: 
“The Constitution vested real power in the president and 
seeks to assure the spiritual power of the National 
Assembly. But, needless to say, legal provisions cannot 
create spiritual power, and, in this sense, the Constitu- 
tion is contradicting itself.” (“Collected Works of Marx 
and Engels,” Vol 8, p 137) Under the domination of this 
kind of legal relations, legislative power cannot prevent 
the expansion of executive power and its infringement 
upon the legitimate rights and interests of the people. 
Hence, Marx also pointed out: “In the presence of 
executive power, nationals completely renounce their 
own will, submitting to the dictate of the will of others 
and to authority. Contrary to legislative power, execu- 
tive power manifests itself as the submission of nationals 
to domination rather than self-rule by nationals.” (“Col- 
lected Works of Marx and Engels,” Vol 8, p 241) The 
executive organs of capitalist countries are not only 
vested with extensive discretionary power without being 
subject to supervision but have also snatched consider- 
able legislative power in the name of making legislative 
appo’atments. 


As to the relationship between executive and judicial 
powers, executive organs in capitalist countries not only 
have the power to make appointments to the courts and 
can exercise macro-control outside legal proceedings but 
can also dictate orders to the prosecutors and exercise 
microcontrol within legal proceedings. This was what 
Marx meant when he said that bourgeois “judges have 
lost their superficial independence.” (“Collected Works 
of Marx and Engels,” Vol 17, p 359) 


The tripartite political system was not only criticized by 
classic Marxist writers but rejected and jeered at by 
many bourgeois scholars and politicians. They saw the 
parliament as a pol’tical “luxury,” referred to parliamen- 
tary debates as “idle talk,” and described the bickering 
over legislative and executive power as “a gamble 
between constitutional forces.” On this issue, the view of 
the utopian socialist Saint-Simon showed considerable 
insight. He criticized France for “being wrapped up in 
the British Constitution,” as if everything would be in 
order once the tripartite political system was instituted, 
not knowing that the fundamental issue of the constitu- 
tion was the solution of the question of ownership. True, 
as long as property is concentrated in the hands of 
capitalists and the proletariat has nothing to its name, 
power sharing, whatever its form, will have nothing to do 
with the latter and will not extricate them from exploi- 
tation and oppression. 


We oppose the tripartite political system because this 
system is not suited to our state system. What is more, it 
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goes against the principle of democratic centralism and 
cannot give expression tc the supremacy and totality of 
the people’s power because uncer this system no organ is 
vested with full power. The principle of democratic 
centralism and ithe system of people’s congresses based 
on this principle is closely related to the peopile’s demo- 
cratic dictatorship and the socialist system. Comrade 
Mao Zedong once pointed out: “Without democratic 
centralism, the dict wtorship of the proletariat cannot be 
consolidated.” (“Speech at the Enlarged Work Confer- 
ence of the Central Committee,” 30 January 1962) 
Comrade Liu Shaogi also pointed out: ““The proletarian 
system of democratic centralism is a fundamental system 
for socialist politics, economics, and culture. Without 
this kind of democratic centralism it is impossible to 
build socialism.” (“Selected Works of Liu Shaogi,” Vol 
2, p 364) At the other end of the scale, the tripartite 
political system is associated with the bourgeois political 
party system, speculation by political opposition and 
polit‘cians, conspiracy by careerists, and the farce of 
elections every few years. The practice of this system will 
impair tve political unity and moral solidarity of the 
people of different nationalities, the multi-party cooper- 
ation under the leadership of the CPC, and the new type 
of relationship between the party and the government. 
This will lead to political unrest and undermine the 
fundamental interests of the Chinese people. 


Forty years ago, Comrade Mazo Zedong recalled in his 
article “On the People’s Democratic Dictatorship” how, 
after the opium wars, progressive Chinese people were 
rebuffed everywhere in their endeavors to look to the West 
for the truth that would save the nation and the people. 
They finally won the Chinese Revolution after having 
found Marxism-Leninism as their guidance. Summing up 
the history of this period, Comrade Mao Zedong said: 
“Thus, Western bourgeois civilization, bourgeois democ- 
racy, and the plan for a bourgeois republic are all bankrupt 
in the eyes of the Chinese people. Bourgeois democracy has 
given way to people’s democracy under the leadership of 
the working class and the bourgeois republic to the Peo- 
ple’s Republic.” (“Selected Works of Mao Zedong,” Vol 4, 
p 1476) Forty years on, there are still people who attempt 
to establish in China a totally Westernized bourgeois 
republic and its system of three constitutional powers. 
These people either have completely forgotten, or know 
nothing about, the history of the Chinese revolution over 
the past 100 years. They arc also blind to the fact that 
socialist China is developing in strength. Their wild acts 
can only be fantasy. The program fur a bourgeois republic 
got — in China in the past and will get nowhere in 
the future. 


We uphold the system of people's congresses. The system 
of people's congresses is superior by nature, but, because 
it is not perfect enough, this superiority has not been 
fully brought into play. In order to uphold the system of 
people's congresses, it is necessary that it be reformed, 
developed, and improved in a well-led and systematic 
way. It is most important that we separate party and 
government functions, establish and strengthen the 
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authority of the organs of people’s deputies, and rlly 
bring into play their role in the political life of the state. 
At the same time, we must strengthen legal supervision, 
including direct supervision by the NPC and its Standing 
Committee, and special legal supervision by the people’s 
procuratorate, improve the state’s mechanism of legal 
supervision, and subject the officials and power to the 
control of law. Further, through the supervision of 
political discipline and auditing in the form of adminis- 
trative supervision, we should strengthen administrative 
and financial discipline, prevent and eliminate the cor- 
ruption phenomena, and promote the building of a clean 
government. To this end, we must establish the authority 
and dignity of law and make law the standard and 
criterion observed by all. The party and the state are 
leading the people in doing just that. This is a fact that is 
obvious to all. 


Student Conduct Code Stipulations Listed 


OW'2611223989 Beijing XINHUA Domestic Service 
in Chinese 1319 GMT 22 Nov 89 


[Text] Beijing, 22 Nov (XINHUA)—The “Code of Con- 
duct for Collegiate Students (Trial Implementation),” 
formulated by the State Education Commission, became 
effective on 17 November. 


The code, the drafting of which was started last Feb- 
ruary, sets the basic requirements for collegiate students 
in China with regard to the ideological and political 
aspect, ethics and self-cultivation, civility and decorum, 
daily life, study, and laws and discipline, reflecting the 
ardent expectations of the party, the state, and the people 
on the students. 


The code demands that students and postgraduate stu- 
dents in China’s schools of higher learning have a firm 
and correct political orientation, fervently love the 
socialist motherland, support the Communist Party’s 
leadership and the socialist system, and study Marxism 
diligently; that the students be enthusiastic about 
reforms and opening to the outside world, be filled with 
the spirit of working arduously, take the road of inte- 
grating with the masses of workers and peasants, strive to 
serve the people, and devote themselves to realizing 
socialist modernization with Chinese characteristics; 
that the students conscientiously abide by the Constitu- 
tion and laws, strictly observe school rules and regula- 
tions, enhance their concept of laws, and foster a fine 
moral character; and that the students study hard to 
master modern science and knowledge in general, and 
aspire to become capable people with ideals, a sense of 
morality and discipline, and general knowledge for the 
socialist modernization drive and to become successors 
to the cause of proletarian revolution. 


The following are the concrete stipulations of the code: 


1. Students should defend the interests of the mother- 
land; they should not take part in any activity that will 
damage the motherland’s dignity and honor, violate the 
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four cardinal principles, endanger public order, and 
undermine stability and unity. 


2. Students should abide by the Constitution and laws 
and regulations, strive to become role models in 
upholding democracy and the legal system, and oppose 
anarchism. 


3. Students should safeguard the relations of equality, 
unity, and mutual assistance between nationalities; 
respect the customs, habits, and religions of other 
nationalities; and oppose behavior that is detrimental to 
national unity. 


4. Students should uphold socialist collectivism and sub- 
ordinate individual interests to national and collective 
interests, they should learn from and help each other in the 
spirit of fraternal unity, and they should show concern for 
the collective and oppose extreme individualism. 


5. Students should adhere to the principle of seeking 
truth from facts, basing their words on facts and pro- 
ceeding from reality in doing things, and they should 
conduct criticism and self-criticism correctly. 


6. Students should love labor and actively participate in 
social practice. They should actively take part in labor 
for public benefit, production labor, and work study 
programs, learning from workers and peasants with an 
open mind, and they should not engage in commercial 
activities. 


7. Students should display the spirit of working assidu- 
ously. They should be economical and conserve water, 
electricity, and grain, and they should not place demands 
on the school or family for unrealistic enjoyment in 
everyday life. 


8. Students should pay close attention to the cultivation 
of a fine moral character. They should be clean and dress 
neatly, and be honest and creditable, modest and pru- 
dent, soft-spoken, and courteous. They should conduct 
themselves properly in dealing with the opposite sex; 
they should respect teachers and fellow students, care for 
the aged, protect children, and be ready to help others at 
any time; and they should dare to fight against evil 
practices. 


9. They should actively take part in sports and physical 
training, as well as healthy cultural activities, in order to 
enhance their physical and mental fitness. 


10. They should study diligently and assiduously, and 
foster a scientific and revolutionary study style in the 
course of completing assignments. 


11. They should safeguard teaching order and observe 
discipline in study and should not cheat on examinations. 


12. They should safeguard public order. They should 
abide by the relevant regulations and not disrupt order 
or create disturbances; they should observe campus 
regulations and not engage in scuffles, gambling, and 
drinking; they should not view and spread reactionary 
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and pornographic books, magazines, and audio and 
video tapes; and they should not smoke in areas where 
smoking is prohibited. 


13. They should observe the dormitory regulations. They 
should turn off the lights and retire for the night on time, 
they should not make noise to disrupt other students at 
study or rest, they should not vandalize and dismantle or 
install dormitory facilities without approval, they should 
not ask people of the opposite sex to stay overnight, and 
they should not let personnel who are not from the 
school stay overnight in the dormitory without approval. 


14. They should take good care of public property. They 
should protect public facilities and care for trees and 
flowers, as well as teaching and research equipment, and 
compensate for damage to public property. 


15. They should observe discipline in foreign affairs. In 
dealing with foreigners, the students should not do things 
that will damage the national dignity and individual moral 
integrity, they should get along well with foreign students 
on an equal footing, and treat foreign teachers and friends 
with courtesy, being neither overbearing nor servile. 


Mao Zedong Popular Among University Students 


HK2311081989 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 6 Nov 89 p 2 


[Article by Lian Guan (1670 1351), excerpted from 
BEIJING QINGNIAN BAO: “Looking For Mao 
Zedong’—A Small Wave on University Campuses”’] 


[Text] The “Selected Works of Mao Zedong,” which 
could hardly be found in the past, now appear among 
books on the shelves in some university student dormi- 
tories and attract much attention. This was revealed by 
some teachers and students of the People’s University of 
China at a forum on reading materials for young people 
recently held by the ZHONGGUO QINGNIAN Pub- 
lishing House. 


A teacher in the library of the People’s University of 
China said: More and more people have recently bor- 
rowed books concerning Mao Zedong, such as “Mao 
Zedong, Who Has Come down from the Shrine,” “Tears 
of a Leader,” and so on. The book the “Biography of 
Mao Zedong” is also being passed around by some 
female students. Mao Xinyu, the grandson of Mao 
Zedong who is studying at the People’s University of 
China, has now become a center of attention. He often 
“calls together” his fellow students to talk about his 
grandfather, and the students listen with great interest. 


People have different views on this small ‘‘craze.”” Some 
feel that this is a kind of “nostalgia.” Others tend to 
stress its positive significance. However, one of the views 
is worthy of our attention: This generation of university 
students has heard much about the mistakes committed 
by the CPC and Mao Zedong ever since they began their 
educations. Thereture, some of them do not cherish a 
deep feeling for this great man. They easily “abandon” 
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him even before they seriously study one or two of his 
works. This at least reflects a kind of bias in the way of 
thinking of contemporary university students. At 
present, Mao Zedong’s position has become more impor- 
tant in the minds of some students. This shows that after 
a big upheaval, they begin to re-examine and look for 
their own spiritual support. 


Some teachers said that the restoration of respect for the 
personality of Mao Zedong among some students has 
developed to a stage of theoretically “looking for Mao 
Zedong.” Some students have borrowed the book “Study 
on Mao Zedong Thought,” which has been left unused 
for a very long time. Some students have openly stated 
that they like to read the book “On Contradictions” very 
much. Another student who has read several books by 
Mao Zedong has made a “subjective assertion” peculiar 
to unive:sity students, that “Mao Zedong was a locally 
born and bred person who understood the history and 
national conditions of China.” Other students regard 
Mao Zedong as a new “object of study.”” Among them 
some are worshippers who resolutely oppose anything 
harmful to the image of Mao Zedong, while others have 
a negative view of him and even “criticize” him. Never- 
theless, they have started reading books written by Mao 
Zedong. A secretary of the general branch of the Com- 
munist Youth League of a faculty, said that the emer- 
gence of the phenomenon of “looking for Mao Zedong” 
after the “craze for Western learning” had subsided, has 
provided a good opportunity for conducting political 
and ideological work in institutions of higher learning. 
How to guide university students to have a correct 
understanding of Mao Zedong has become a new task for 
political and ideological work in institutions of higher 
learning at present. 


Economic & Agricultural 


XINHUA Interviews Ma Hong on Economy 


OW1911165789 Beijing XINHUA Domestic Service 
in Chinese 0123 GMT 19 Nov 89 


[By reporter Zhang Chaowen 1728 6389 2429] 


[Text] Beijing, 19 Nov (XINHUA)—As the Chinese 
economy is entering a crucial period of rectification, the 
5th Plenary Session of the 13th CPC Central Committee 
adopted a “Decision of the CPC Central Committee on 
Further Improving the Economic Environment, Rectifying 
Economic Order, and Deepening the Reform.” Due to the 
current slump in the market, many enterprises are con- 
fronted with problems of sluggish sales and decreasing 
production. Hence, in order to stimulate production, var- 
ious economic sectors have strongly appealed for relaxing 
the policy of “double tightening” in finance and banking. 
How should we view the current economic difficulties and 
the policy on furthering rectification? On this, Ma Hong, 
director of the State Council’s Economic, Technological, 
and Social Development Research Center, recently 
granted an interview to XINHUA. 
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Question: How do you view the current economic situ- 
ation? 


Answer: We made notable achievements in economic 
rectification by stages: The overheated economy began 
to cool down, the contradiction between supply and 
demand somewhat eased, more currency was withdrawn 
from circulation, the rising trend of prices declined, and 
people gradually dispelled their fear of price hikes. 
However, we should recognize soberly that the economic 
situation remains serious. For examples, since July this 
year, the monthly industrial growth rate dropped, with 
short-term precipitous drops and poor economic effi- 
ciency; imbalances in the economy were not corrected; 
financial revenues considerably decreased while expen- 
ditures increased; a serious shortage of financial 
resources at the disposal of the central government 
greatly weakened its capability to exercise macroeco- 
nomic regulation and control; economic order remained 
rather chaotic; an excessive proportion of the national 
income was earmarked for consumption; and the pattern 
of total demand outstripping supply was not rectified. 
Difficulties do exist. 


Question: Would you please tell us your views with 
regard to China’s current economic difficulties? 


Answer: It should be pointed out that these problems did 
not crop up in the past year or two. Nor were they 
triggered by the economic rectification. Rather, they are 
the results of certain errors in the economic work since 
the second half of 1984. We should fully recognize and 
assess the current economic difficulties. However, so 
long as the principles and policies we adopted are 
correct, we will be able to completely overcome the 
difficulties. 


Question: Please be more specific on this. 


Answer: First of all, the difficulties cropped up after the 
national economy achieved a big advance and people’s 
livelihood improved markedly. Therefore, these are dif- 
ficulties in the course of advance. With the improved 
material foundation established since the founding of the 
country, especially in the past decade, we are more 
capable than ever to withstand the strain of economic 
readjustment. 


Second, through the decade long reform, enterprises 
gained a certain degree of vitality and capability to 
overcome difficulty by themselves; the development of a 
socialist market system, including the market for com- 
modities and production elements, can absorb, to a 
certain extent, shocks caused by the readjustment. 


Third, we accumulated experience in overcoming diffi- 
culty in the previous economic readjustments. 


Fourth, and this is the most important, we have a 
socialist system and a strong party leadership—the new 
leadership elected by the 4th Plenary Session of the | 3th 
CPC Central Committee and a series of correct princi- 
ples and policies recently announced by Comrade Jiang 
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Zemin on behalf of the party Central Committee, 
including the important decision adopted by the Sth 
Plenary Session of the 13th CPC Central Committee. So 
long as the whole party and the people all over the 
country achieve unity in understanding, unite as one, 
and earnestly implement the decision, we will surely be 
able to walk away from the predicament. 


Question: It has been suggested in some sectors that the 
“double tightening” principle be relaxed. Do you deem 
relaxation of the principle as an indispensable measure 
for overcoming economic difficulties? 


Answer: Judging from the overall situation, relaxation of 
the “double tightening” principle at the moment is not 
conducive to furthering economic rectification. At the 
crucial moment, the only way for us to get out of these 
economic difficulties is to continue the “double tighten- 
ing” principle and, on the premise of controlling the total 
social demand, to effectively readjust the structure and 
raise efficiency. 


We have undergone tightening and readjustment on a 
total of four occasions since the founding of the country. 
Summarizing our experience, we discover a common 
phenomenon. That is, after the tightening has produced 
a certain degree of dynamics, the first-stage effects can 
generally be reflected in the market, such as an easing in 
the supply and demand relationship, a slowing of the 
rising trend of prices, and a drop in the industrial growth 
rate. Only by taking this opportunity to immediately 
launch a structural readjustment can we achieve the 
second-stage effects, such as a gradual rationalization of 
the economic structure, improved economic efficiency, 
and a healthy cycle in the development of the national 
economy. This is the case of the readjustment during the 
three-year difficult period. All our previous efforis -vill 
be wasted should we hesitate and fail to readjust the 
structure immediately and relax or abandon the “‘double 
tightening” principle. In the readjustment of 1985 and 
1987, we relaxed control and stopped our efforts before 
the tightening produced a certain degree of dynamics. As 
a result, the effects counterproduced by the tightening 
power caused even more serious inflation. We should 
always bear in mind the historical lessons. 


Question: What measures should be taken when con- 
tinuing the “double tightening” principle? 


Answer: First, it is necessary to persisicntly control total 
quantity, especially the total volume of investment in fixed 
assets. Construction of projects targeted for retrenchment 
this year must be truly stopped in order to continue 
retrenchment next year. Efforts should be made to 
improve the investment structure so as to ensure a stable 
growth of agriculture, energy, communications, raw and 
semi-finished materials, and other basic industries. At the 
same time, it is necessary to curb expansion of the pro- 
cessing industry and the increase of consumption funds. 
Although the current market situation was relaxed to a 
certain extent, we should not regard the relaxation as 
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effects of tightening, thus abandoning the “double tighten- 
ing” principle and committing the same error in the 
previous readjustments, which were aborted halfway. 


Second, it is necessary to make determined efforts to 
eliminate a number of idle enterprises. We should con- 
tinue to shut down, suspend the production of, merge, and 
transfer to other lines of production, based on differing 
circumstances, those processing enterprises that are 
energy-inefficient, wasteful of raw and semifinished mate- 
rials and foreign exchange, incapable of producing market- 
able products, and long deficit ridden. Without “limiting 
the inferior,” it will be difficult to “assist the superior,” 
and this is a price for achieving rationalization of the 
economic structure and raising economic efficiency. Of 
course, proper arrangements should be made for the staff 
and workers of such enterprises. 


One of the pressing tasks at the present is to readjust the 
structure of credit according to the requirements of 
industrial policy so as to facilitate the rationalization of 
production structure. In addition to ensuring funds for 
purchasing grain, cotton, and other agricultural produce, 
we should allocate some starting funds for the ‘“triangu- 
lar debts [san jiao zhan 0005 6037 0280] [indirect 
debts],”” which were caused by a sluggish market and 
seriously affected the production of enterprises. How- 
ever, we should, first of all, select appropriate starting 
points. Large and medium-sized enterprises, especially 
basic industrial enterprises and necessary key construc- 
tion projects, should be selected as the starting points for 
the production of capital goods. The starting points for 
the production of consumer goods should be focused 
mainly on the circulation departments, which should 
select and replenish their stock on the basis of the market 
Situation; thereby playing the role of “reservoir” in 
loading and unloading commodities. The commercial 
departments should step up efforts to regulate the flow of 
commodities between regions and currently should do 
everything possible to deliver more manufactured goods 
to the countryside so as to change the uneven distribu- 
tion of goods between urban and rural areas. Efforts 
should also be made to regulate the seasonal flow of 
goods by keeping, as irregular reserves, a portion of 
important raw and semifinished materials and daily 
necessities which appear in excessive supply now but will 
probably be in great demand later. By so doing, enter- 
prises will enjoy the benefit of continuing their produc- 
tion, while we will be able to stabilize the market to a 
certain extent. There should be an appropriate degree of 
Starting power. From the philosophical viewpoint, a 
“degree” is the quantitative limit in which a thing can 
keep its qualitative characteristics. Starting power 
should be appropriate, because insufficient power 
Cannot start anything, while excessive power is prone to 
losing control. 


Loans must be given in the order of priority and urgency 
and by stages and in groups. However, large enterprises 
should not be left behind in solving problems on their 
own. It is necessary to keep track of the loans issued and 
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ensure that they are used properiy. We should guard 
against the stagnation of funds and new delinquent debts 
at the same time. 


Question: Should we formulate appropriate policies for 
readjusting the production structure? 


Answer: At the present, the “bottleneck”’ of production 
lies in agriculture, energy, raw and semifinished mate- 
rials, transportation, and other basic industries. It will be 
rather difficult to develop such industries without a 
long-range plan. Failure to solve this problem will affect 
the development of other industries, hinder the national 
economy from achieving a healthy cycle, and impede the 
improvement of economic efficiency. Judging from 
present conditions, we are still incapable of launching 
many new projects. We should take the road of intensive 
management in developing the basic industries, as we 
have done in developing the Anshan Iron and Steel 
Company. In order to encourage expanded reproduction 
through intensive management, the state should formu- 
late appropriate preferential policies, such as intro- 
ducing different investment direction taxes and depreci- 
ation rates according to the requirements of industrial 
policy so as to rejuvenate old backbone enterprises. 


Official Says Domestic Debt Hits $21.5 Billion 


OW2011094089 Beijing XINHUA in English 
0831 GMT 20 Nov 89 


[Text] Beijing, November 20 (XINHUA)—China’s 
domestic debt has hit 80 billion yuan (about 21.5 billion 
U.S. dollars) and the repayment peak will begin next 
year, a government official said here today. 


“These debts were incurred in the past nine years in a bid 
to accelerate economic development, particularly in the 
energy, transportation and raw material sectors,” said 
Zhang Jialun, deputy director of the State Debt Manage- 
ment Department under the Ministry of Finance. 


Zhang, also a senior economist with the ministry, 
explained that the domestic debt includes 51 billion 
yuan in state treasury bonds, 5.4 billion yuan in con- 
struction bonds for key projects and 12 billion yuan in 
value-preserving bonds. 


However, the domestic debt still does not include var- 
ious bonds issued by Chinese banks and enterprises 
locally, he added. 


He said in an exclusive interview with XINHUA that the 
State started to issue bonds in the 1950s, but it stopped 
the practise in the 1960s. 


He said that China began to issue domestic bonds again 
from 1981 because the nation had entered the normal 
orbit of economic construction in 1979. “China could 
not have speeded up its economic development if it had 
totally relied on funds raised through taxation.” 


In line with the present economic situation, he said, 
China will continue to raise funds by issuing bonds in the 
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future, particularly in the next three years, when China 
will be undergoing a nationwide austerity program in a 
bid to curb inflation, readjust the price system and 
maintain steady economic growth. 


But, conditions for bond issuing vary with the changes in 
the market. The interest rate was four percent in 1981. It 
climbed to 14 percent early this year, and jumped to 20 
percent later this year. 


Zhang said the terms have also been shortened from 10 
years in 1981 to two and three years this year. 


Next year will see a debt repayment peak, involving 30 
billion yuan in total. ““We are making preparations, and 
all debts will be paid off in time,” he assured. 


At the same time, the deputy director said that China 
will also adopt the method of incurring new debts to 
repay the old ones and establish a domestic debt repay- 
ment foundation in the next few years. 


Statistical Report Reveals Production Slc-~down 


OW1711132289 Beijing XINHUA Domestic Service 
in Chinese 1156 GMT 15 Nov 89 


[By reporter Wu Shishen (0702 1102 3234)] 


[Text] Beijing, 15 Nov (XINHUA)}—According to the 
latest statistical report, the speed of our country’s indus- 
trial production has slowed down in the past two 
months. In October, the total value of industrial output 
in the whole country was 105.8 billion yuan, decreasing 
by 2.1 percent as compared with the same period in 
1988. However, the accumulated total value of industrial 
output from January to October was still 7.7 percent 
more than in the same period last year. This situation 
was generally in accord with the goal of improving the 
economic environment and rectifying economic order. 
Nevertheless, various units concerned must also pay 
Close attention to the sudden slowdown in industrial 
production during the past two months. 


In announcing the two statistical reports, the State 
Statistical Bureau emphatically pointed out that various 
units must grasp the present opportune time to adjust 
vigorously the industrial structure and raise the quality 
of enterprises and strive to create a new situation of 
stable and coordinated development in industrial pro- 
duction following the period of temporary difficulty. 


According to an analysis by the State Statistical Bureau, 
despite the fact that industrial production slowed down 
significantly in October, the overall development of 
industrial production was still quite reasonable. The 
current negative growth rate in industrial production is 
because this follows a rapid growth in the past several 
years, and the average growth rate was not low. The 
average growth rate in October during the past 3 years 
still reached 10.6 percent. 


Some people in economic circles here are convinced that 
the slowdown is helpful in adjusting the production 
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structure and changing the past situation, in which 
industrial production increased rapidly, with the devel- 
opment of the processing industry advancing much 
faster in a blind manner than the development of the 
foundation industry and the construction of foundation 
facilities. In the meantime, the situation of operational 
difficulties faced by industrial enterprises and the 
decrease of economic results will compel enterprises to 
raise the quality of their products and improve their 
management. The State Statistical Bureau suggested 
that, in the face of the current situation in industrial 
production, various localities and departments must pay 
close attention to effectively strengthening macrocon- 
trol. While curbing rapid overall growth, various units 
must promote structural adjustment and encourage and 
guide enterprises to improve their quality. In the future, 
the appropriation of funds for capital investment and 
measures for adjustment must be conducive to satisfying 
the new market situation. Various enterprises must 
promptly adjust their production structure and opera- 
tion and find a new way out by raising their technological 
level, improving the quality of staff members and 
workers, and adjusting their production structure. 


Article Views New Experience in Economic Reform 


HK2011071089 Guangzhou NANFANG RIBAO 
in Chinese 8 Nov 89 p 4 


[Article by Wang Zhuo (3769 3820): “New Experience in 
China’s Economic Reform’’] 


[Text] In his address on National Day, Comrade Jiang 
Zemin (3068 3419 3046) systematically summarized the 
basic experiences in the 40 years since the founding of 
the PRC. We put special emphasis on the new experience 
gained in the 10 years of the reform and opening to the 
outside world. About this, I venture to talk on the three 
points of learning and understanding on the side of the 
economic reform. 


Of the new experiences in China’s economic reform, the 
most basic one is that in the course of the reform, there 
existed from beginning to end a sharp contradiction 
between firm insistence on the four cardinal principles 
and bourgeois liberalization and the sharp contradiction 
between the two utterly conflicting advocations on the 
reform. One advocation strongly insisted on socialist 
reform. What is socialist reform? Comrade Jiang Zemin 
pointed out: “Based on the actual level of the social 
productive forces and the objective needs for further 
development, self-consciously readjusting the portions 
of the production relations not suited to the productive 
forces, and self-consciously readjusting the unsuited por- 
tions with the economic foundation in the upper-layer 
structure are what we call socialist reform. If this kind of 
reform is not carried out, then the innate vitality and life 
force of socialism will be stifled, and this will seriously 
impede the display of the superior nature of socialism.” 
The other advocation on reform is to borrow the name of 
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reform to attempt to carry out “wholesale Westerniza- 
tion” and incorporate China into the capitalist system of 
the West. The chief damage of this advocation is that its 
so-called reform is not consciously readjusting the por- 
tion of the production relations not suited to the produc- 
tive forces but to change the socialist character of the 
production relations and push the public ownership 
system back to the private ownership system. Its claims 
are: the public ownership system has failed, and only the 
all-round restoration of the private ownership system is 
the way out for the reform. The purpose of its supporters 
is to “retreat to taking the capitalist road and use the 
blood and sweat of the working people to renew, train, 
and fatten a capitalist class.” Just as the address on 
National Day clearly pointed out: “This kind of capi- 
talism can only be a primitive one and a capitalism of the 
compradore type,” “under the conditions of the coun- 
try’s large population and the low level of the social 
productive forces, it could only make the great majority 
of people fall into the pit of extreme poverty, and "can 
only imply that the various races of people in Ch: > will 
become slaves to both the capitalists abroad au. th 
exploiting class in the country.“ It can be seen that on thc 
problem of reform and opening to the outside world 
there actually exists an utterly different and conflicting 
view; this being the firm insistence on taking the socialist 
road against the undertaking of bourgeois liberalization. 
From a summation of China’s 10 years’ of reform, a 
basic experience is derived and this is that we must 
politically arm the whole party and people of the entire 
country. It also warns us that in the reform and opening 
to the outside world, we should not forget the four 
cardinal principles, should not loosen our alertness 
against bourgeois liberalization, should not forget the 
prosecution of class struggle to a definite extent inside 
the country, and should not lay down the ideological 
weapon of struggling against the strategy of “peaceful 
evolution’ of hostile forces abroad. 


Il 

The sharp contradiction between firm insistence on the 
four cardinal principles and bourgeois liberalization, as 
prominently manifested in the economic system, is the 
sharp contradiction between the firm insistence on the 
public ownership system and the all-round “‘ownership 
privatization” and the sharp contradiction between the 
firm insistence on distribution according to work and the 
all-round reversal to the exploiting relations. 


Reviewing the course of events over the past 40 years, it 
is found that in a certain period, our party, when treating 
the problem of of the structure of the ownership system, 
committed the “leftist” error of calling for ‘‘first, large in 
size, second, collective in nature, and third, pure in 
quality.” This error was rectified in the 3d Plenary 
Session of the 11th CPC Central Committee. After the 
10 years of reform, we have summed up the first new 
experience in the reform of China’s economy. This is, as 
stated in the address on National Day, “In our country’s 
economic development, we must continue to firmly take 
the public ownership system as the main body and put 
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into full play what is beneficial and necessary to the 
national economy, namely, the supplementary role of 
individual economy, privately-run economy, Sino- 
foreign jointly-financed and cooperative enterprises and 
enterprises run by foreign capital.” 


Firm insistence on the public ownership system must 
correctly handle the relations between the economy 
under the public ownership system and the economy not 
under the public ownership system. The state must in 
such aspects as funds, credits and loans, energy supply, 
and raw materials support the development of the 
economy under the public ownership system. It must 
also deepen the reform of enterprises under the system of 
state-ownership and gradually form for the large and 
medium-sized enterprises under the system of ownership 
by the whole people an enterprise mechanism of “being 
self-responsible for profits and losses and making self- 
accumulations, self-development, and self-restriction. 


Under the pre-condition of firmly insisting on the public 
ownership system as the main body, we must also 
correctly treat the economy not under the public owner- 
ship system, and must strictly carry out a correct attitude 
and guideline in the treatment of the economy not under 
the system of public ownership, such as stated and 
explained in the address on National Day: First, we must 
adopt a correct attitude because at the present stage of 
our country, economy not under the public ownership 
system is not an economic constituent which we can do 
with or without. We must fully understand that “devel- 
opment of the individual economy and private economy, 
which are subservient to the socialist economy, play an 
important and indispensable role in developing social 
production, facilitating the people’s living, and 
expanding labor employment.” Second, it is necessary to 
adopt the correct guideline of “first, encouraging them to 
actively develop and within the scope permitted by the 
state; and second, employing the economic, administra- 
tive, and legal measures to reinforce control and guid- 
ance over them to accomplish the purposes of displaying 
their active role and restricting their passive role of being 
disruptive to the development of the socialist economy.” 


On the problem relative to the structure of the ownership 
system at the present stage of our country, we do not 
support the ossified theory of completely rejecting an 
economy of the non-public ownership system but, more 
importantly, we definitely oppose the capitalist eco- 
nomic principles of “all-round privatization.” In addi- 
tion, we also oppose the idea of the “ownership system 
being of no importance,” because such an idea may 
guide people onto the road of considering both the public 
Ownership system and the private ownership system as 
being meaningless and in the end falling into the mire pit 
of not “knowing the whereabouts.” 


Behind the relations of the ownership system are the 
distribution relations. In reality, the relations of the own- 
ership system and the distribution relations are a sort of 
inalienable relations. There is a kind of advocation which, 
starting from “all-round privativization,” employs the 
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refutation of the economy of the ownership system to 
refute the relations of distribution according to work and 
uses the exploitation relations of the capitalist class to 
replace the relations of distribution according to work. 
There is still another advocation which, starting from the 
socialist commodity economy’s repulsion of the system of 
distribution according to work, refutes the relations of 
distribution according to work and makes the economy 
under the public ownership system become an empty shell. 
The address on the National Day clearly pointed out: 
“Development of the multiple kinds of economic constit- 
vents with the public ownership system as the main body 
naturally demands that in the distribution structure, 
enforcement of many kinds of distribution joins with 
distribution according to form the main body.” The 
address on National Day on the one hand affirms that “by 
means of the reform, we have achieved progress on the side 
of establishing and perfecting this type of distribution 
structure.” On the other hand, it also pointed out the 
existence at present of serious conditions of injustice in 
social distribution and especially stated: “The disparity in 
income is much too large between the vast masses of staff 
members, workers, cadres, intellectual elements, and per- 
sonnel of many companies in the non-production realm 
and those people engaged in the “second profession,“ 
particularly owners and employees of private enterprises 
and a portion of the individual workers. This has already 
attracted the extensive attention of whole society and the 
strong dissatisfaction of the working populace. Injustice in 
social distribution is not only an economic problem but 
also a social and political one.” 


Another new experience in China’s economic reform is 
that the reform must handle well the relations between 
planned economy and regulation by market mechanism. 
At the initial period of the reform, some people believed 
that socialism and a commodity economy were opposed 
to each other. This was an antagonistic theory of an 
ossified viewpoint. After our party rectified this type of 
antagonistic theory, following it was another antago- 
nistic theory to the effect of a commodity economy 
repelling socialism, saying that a commodity economy 
and socialism were “bundled together as husband and 
wife,” “‘were enemies meeting each other,” and could not 
be put together. This was a new antagonistic theory 
propagated by the thought wave of bourgeois liberalism. 
They looked at a commodity economy as the “patented 
article” of capitalism and claimed that to develop a 
commodity economy we should return to the road of 
Capitalism. It was not that they did not want a com- 
modity economy, but their purpose was to create a 
theoretical basis for opposing socialism. For this reason, 
the address on National Day asserted once again: “Our 
socialist economy is a planned commodity economy on 
the foundation of the system of public ownership.” 


People firmly insisting on bourgeois liberalization have 
all along considered that a commodity economy and 
planned economy were opposed to each other. This is 
another type of theory of antagonism. Among them 
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certain people frequently take the product economy, 
which reflects the form of production, as equivalent to a 
planned economy, which reflects macroeconomic regu- 
latory mechanism. They take people’s criticism of the 
pattern of product economy as imprecation of planned 
economy, while the real purpose of the imprecation of 
planned economy is to sell the ideas of the liberal 
commodity economy of upholding that “the law of value 
is macroeconomic regulation and that macroeconomic 
regulation is the law of value.”” Moreover, the purpose of 
some people imprecating planned economy is for the 
sake of transferring to our country the liberal market 
economy propagated by Western liberalism; that is, the 
advocation of practicing the liberal market economy of 
“the market covering up whole society.” The address on 
National Day, summing up a new experience in the 10 
years of our country’s reform, further clearly reaffirmed: 
“Consciously enforcing in the whole structure a planned 
and proportionate development of the national economy 
is manifestation of the superior nature of the socialist 
system and is the basic feature of a socialist economy.” 
At the same time, it clearly pointed out: “If we persist in 
weakening and comp’ *tely refuting planned economy 
and attempt to completely practice market economy, it 
would not be workable in China and necessarily lead to 
the disruption of economic life and the entire social life.” 


As early as the 1980's, I had written an article pointing 
out that planned economy was consciously practicing 
macroeconomic regulation and that planned economy 
had two patterns: one pattern was the planned economy 
of a product economy, which took the operation of 
product economy as the object of regulation and was 
suited to the needs of the operation of product economy. 
This was a pattern of planned economy restricting and 
repelling market regulation’s unitary planned regulation. 
The other pattern was the planned economy of a com- 
modity economy, which took the operation of com- 
modity economy as the object of regulation and was 
suited to the needs of the operation of commodity 
economy. This was a pattern of planned economy uni- 
fying planned economy and market regulation and was 
also the regulatory structure of the operation of com- 
moaitv economy. It formed the regulatory mechanism of 
the operation of socialist commodity economy. 


Our reform of the planned economy of product economy 
into the planned economy of commodity economy must 
be realized through reform of the old planning structure. 
Hence, the address on National Day pointed out: “As for 
the past planning structure characterized by over- 
centralization and over-control, undoubtedly it must be 
reformed.”’ Naturally, the key problem is how the reform 
should be made. In my opinion, the major point of 
reforming the planning structure is the macroeconomic 
structure. The macroeconomic structure in general has 
three patterns. One of them is the pattern of macroeco- 
nomic structure of indirect adjustment and control 
suited to the needs of market economy, using the major 
regulatory measures of interest rate, tax rate, and 
exchange rate. hmplementation of this pattern of macro- 
economic structure must on the one hand possess a 
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market economy built on the private ownership system 
as the basis and on the other hand have the growth and 
maturity of a market mechanism as the condition. 
Among the Western developed capitalist countries pos- 
sessing these conditions, some still do not adopt this 
pattern of macroeconomic structure. Tc have this pat- 
tern arbitrarily implanted in China is manifestation of 
the “total inadequate use of things foreign.” Another 
pattern is that of the macroeconomic structure which 
features over-centralization and is suited to the needs of 
the product economy. Its basic feature is its overly strict 
control; it stresses centralized control by the depart- 
ments and rejects macroeconomic adjustment and regu- 
lation by localities at various levels. It is a planned 
Structure featuring “departmental speciality’ and 
rejecting market regulation. It is inconsistent with the 
working of a commodity economy. The third pattern is 
one of macroeconomic structure featuring the combina- 
tion of centralization and division of power under a 
united leadership suited to the special features of a 
commodity economy. Its basic feature is union of the 
departments and localities and enforcing management 
level by level. Based on the duties and power of the upper 
and lower levels, macroeconomic contracting is carried 
out, ar.d during the contracting period the various levels 
are responsible for self balancing and work for compre- 
hensive balancing. Such a macroeconomic structure can 
on the one hand ensure the central government’s grasp of 
the necessary financial power and strengthen the prestige 
of the central government and on the other hand display 
the rational enthusiasm of the localities. At the same 
time, it can firmly insist on planned economy and also 
display the role of market regulation and implement the 
principle of the union of planned economy and regula- 
tion by market mechanism. The party central committee 
and the State Council have tried out this macroeconomic 
structure for 10 years in the provinces of Guangdong and 
Fujian and have achieved relatively good results. It 
helped not only in enlivening the economy but also in 
improving the people’s standard of living. Its feature of 
being suited to the commodity economy has been thus 
proved. Actual practices in the 10 years’ economic 
reform have shown that the macroeconomic structure 
cannot take the old road; a new road has been opened up 
in the past 10 years and this new road needs first to be 
firmly insisted on, or, second, to be coordinated, and, 
third, to be perfected. This is the need of the current 
improvement and rectification and is also the need for 
achieving socialist economic prosperity and long-term 
peace and security. Just as the address on National Day 
pointed out: “Over the past 10 years, we have, concur- 
rently with enforcing planned guidance, displayed the 
active role of regulation by market mechanism; and we 
have obtained the obvious effects of promoting the 
development of the national economy, bringing pros- 
perity to the market, and improving the people’s stan- 
dard of living. 


Article Views Individual, Private Economies 
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[Article by Wu Shuzhi (2976 2885 1615) and Chen 
Jiyiang (7115 0679 3068): “Strengthen Management, 
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Promote What is Beneficial and Prevent What is Harm- 
ful—Some Views Toward the Individual and Private 
Economies in China’’] 


[Text] What are the problems concerning the develop- 
ment of individual and private economies? How do we 
analyze, deal with, and solve these problems? Having 
such questions in our mind, we conducied from mid-July 
to early September a two-month survey on the develop- 
ment situation of and problems concerning individual 
industrial and commercial households and private enter- 
prises in Beijing and Shanghai municipalities and 
Heilongjiang, Dalian, Guangdong, Fujian, and Zhejiang 
provinces. 


Development Over the Past Decade and Current 
Situation 

To allow the existence and development of individual 
economy was a correct decision made by China a decade 
ago. Following the crackdown on the “gang of four”, 
there was a very urgent social problem of unemployment 
among a large number of people who returned to their 
native towns, including educated youths, while we 
restored the national economy. Under the circumstances 
in which China could not provide sufficient employment 
opportunities, the government encouraged people to find 
jobs for themselves through their channels and created 
conditions to n:ake things easy for them. This was the 
original reason that China’s individual economy was 
restored and deveioped after the “Cultural Revolution”. 


After ten years of development, both the individual and 
private economies fully manifested their positive role, 
which were mainly shown in the following aspects: 


First, they »rovided many job opportunities to society; 


Second, they played a supplemental role by making up 
the insufficiency of the state-owned and collective econ- 
omies, thereby making things convenient for the liveli- 
hood of the public and meeting the social demand of 
diversification; 


Third, they invigorated the socialist planned commodity 
economy and accumulated a quantity of capital for the 
state. From 1981 to 1988, the individual and private 
economies totally accumulated 30,952 million yuan. It is 
expected that the amount of industrial and commercial 
taxes levied on individuals may reach 12 billion yuan in 
1989; 


Fourth, they played a positive role in maintaining a 
stable society. The individual and private economies was 
a “reservoir” which might absorb some of the unem- 
ployed when their number grew in society, and released 
a quantity of manpower when there were more job 
opportunities. 


Existing Prominent Problems 


At present, the existing prominent problems concerning 
the development of the individual and private econo- 
mies are manifested in the following aspects: 
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Excessively high income. A survey conducted among 
1,000 households in Yingkou City, Liaoning Province, 
indicated that the 1989 average net monthly income of 
individual households was 358.8 yuan, or 1.6 times of 
that earned by local employees. In 1988, the real 
monthly income in Beijing calculated based on a typical 
survey was around 629 yuan, or 3.8 times of the real 
income earned by the municipality’s employees. 
According to a sample survey conducted in Guangzhou, 
the average monthly income of the individual house- 
holds was about three to four times of that earned by 
employees. 


It was common that they had a blunted concept of law, 
gave short measure, practiced adulteration and monopoli- 
zation, hiked prices, bought and sold by using force, and 
made deals other than those within their original business 
scope. 


In order to evade taxation as well as industrial and 
commercial supervision, many individual households as 
well as private enterprises used various means to obtain 
the “business license” for collective enterprises and to 
enjoy favorable terms in taxation, credit, and the supply 
of energy and raw materials under the state’s preferential 
policies. 


The extent of tax evasion grew. 


In a 1988 survey conducted by Jiangsu Province among 
293,222 individual households, it was shown that 
154,864 households, or 52.8 percent of them, evaded 
taxes. In another major survey conducted by Shanghai 
Municipality among its individual households, 90 per- 
cent of them evaded taxes. Moreover, it was revealed by 
the same survey that 98.5 percent of the 2,429 house- 
holds in Zhabei District evaded taxes. Generally 
speaking, the amount of taxes evaded was enormous. For 
instance, the turnover of Huangyan Petty Commodities 
Market in Zhejiang Province was 240 million yuan in 
1988. But it only paid taxes of 1.27 million yuan. Based 
on the tax rates provided in the regulations of the 
provincial taxation bureau, some 75 percent of payable 
taxes was evaded. 


The current composition, scale, and income level of indi- 
vidual and private economies deviated from the course 


guided by the state. 


The original plan of developing the individual economy 
under the encouragement of the state was to allow 
individual households to run trades which could not be 
undertaken by state-owned and collective enterprises, 
and trades which were closely related to the people’s 
livelihood, such as catering, services, maintenance, and 
handicraft industries. The percentage of individual 
households in the current composition of such trades in 
China is, however, more than 50 percent, and the com- 
modities traded by many of them re no longer the petty 
ones. The percentage of catering and services industries 
is only 15.5 percent. On the issue of personnel absorbed 


NATIONAL AFFAIRS 31 


by these individual industrial and commercial house- 
holds, the original plan was mainly to make job arrange- 
ments for the unemployed youths in towns and town- 
ships, as well as people who were idle in society. 
However, it is the proportion of people who take no pay 
leave, those who are retired, as well as productive 
workers from factories, which is increasing in the present 
composition. On the scale of business, a small amount of 
capital can no longer run a trade in the individual 
economy as it was assumed by the people. An individual 
household now needs more and more capital in order to 
run a trade. In 1988, the average amount of capital held 
by the households in China was more than 2,000 yuan. 
By the end of 1987, there were 225,000 private industrial 
and commercial households which hired more than eight 
workers and whose capital was more than 80,000 yuan. 
On the income level, there are many individual indus- 
trial and commercial households who have become mil- 
lionaires, in addition to their role of making a living and 
maintaining their families with their own labor. Some of 
them made a great fortune within a few years. After 
getting rich, some of them spent extravagantly. They 
often did whateve~ they liked, such as visiting hotels, 
bars, and ballrooms; indulging in prostitution and gam- 
bling; and even taking concubines. This has brought 
about adverse effects and corroded our society. 


Causes for the Problems 


The major cause for having such and such problems in 
our development of the individual and private econo- 
mies is: 


Our guiding ideology was not clear enough. The initial 
motive of developing the individual economy was to 
solve unemployment in towns and townships. However, 
there was no clear goal concerning the way, extent and 
direction of development of the individual economy. 
Today, there is only a limit to the n.inimum number of 
employees, that is, eight, hired by a private enterprise 
but no maximum limit. As we did not have a clear 
understanding about the theory and policies concerning 
these issues, governments at various levels, being under 
the pressure of unemployment, placed their focal point 
on the encouragement and the support of development 
of the individual economy, and even exaggerated the 
speed of the development, claiming it as their achieve- 
ment, without considering ways to strengthen their 
supervision over the individual and private economies. 


Policies and measures for the encouragement of develop- 
ment of the individual and private economies contradict with 
the current economic system; that is, there is no normal 
channel for the development of individual and private econ- 
omies. For instance, no normal channels such as banking 
credit, taxation supervision, land use, and the supply of 
energy and raw materials has been opened for individual 
and private economies, so that they have to struggle for 
their survival. However, under a dual-track system for 
planning and pricing, the individual and private econo- 
mies have found their conditions to exist and opportuni- 
ties to develop. Therefore, under our encouragement of the 
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development of individual and private economies, the 
individual economy developed through various supports 
and by using illegal means such as exploiting the loopholes 
of the “dual-track system.” 


Having imperfect laws and regulations which have not 
been seriously enforced. A number of laws and regula- 
tions concerning the supervision of individual and pri- 
vate economies have been promulgated since 1981. 
Nevertheless, there are still problems in the following 
two aspects: First, the laws and regulations themselves 
have yet to be perfected; and second, they are not 
earnestly enforced. For instance, though the “Interim 
Regulations on Private Enterprises” had been promul- 
gated, there were no detailed rules on the financial 
management of labor management of enterprises, and so 
forth. Therefore, conformity in the supervision of pri- 
vate enterprises was absent. In another example, the 
“Interim Regulations on the Levy of Income Tax on 
Urban and Rural Individual Industrial and Commercial 
Households,” which has already been promulgated, 
introduced a 10-step progressive rates of taxation on 
individual households. The guiding ideology for this was 
to readjust the excessively high income among the indi- 
vidual households, and to avoid having any one of them 
become excessively rich. However, this ideology was not 
enforced in practical work. 


The management system was not rational, and depart- 
ments did not make concerted efforts. Supervision of 
individual and private economies involves various 
supervisory and readjustment institutions, such as 
industrial and commercial administration, tax bureaus, 
pricing departments, public security departments, urban 
construction departments, public health departments, 
and departments specialized in administration. In fact, 
for a long period of time, there has been a confused 
Situation in which everyone cares about certain aspects 
of the supervision of the individual economy, such as the 
collection of charges, but not the other aspects, such as 
problems concerning the economy. 


Besides, the manpower of supervision was so insufficient 
that the inherent dual character of individual economy 
have brought about some problems. 


To Strengthen the Supervision, and Guide the 
Development 


The key to various problems arising from the develop- 
ment of individual and private economies rests with our 
supervisory work. Therefore, our urgent task at present is 
to use its advantages to offset its shortcomings, and to 
strengthen our supervision in the course of our develop- 
ment. Meanwhile, we should give guidance concerning 
its development. 


We maintain that we should solve the following three 
issues when we strengthen our supervision: 


First, we should reiterate the relevant policies that allow 
individual and private economies to develop, make 
people clearly understand that this is a long-term fixed 
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policy at the primary stage of socialism, which will not be 
changed again and again, or that the support will be 
withdrawn. 


Second, we should take appropriate measures for making 
arrangements for people who have become rich over- 
night. We should levy readjustment individual income 
tax on these people and guide them to spend money on 
expanded reproduction and social welfare undertakings. 
The wealth of those who spend their money on their 
sedans, luxurious flats, or even spend extravagantly on 
the construction of graves should be recollected through 
the imposition of property tax or consumption tax. 


Third, we should appropriately readjust the policies. We 
should set a rigid control for the business scope of 
individual and private economies, and limit the number 
of people undertaking individual and private economies. 
People who already have a job should not be allowed to 
take jobs away from those who are unemployed. We 
should formulate a set of tax regulations for those 
wealthy households, the tax rate of which should be 
different from those on ordinary individual households. 
We should continue to enforce the provisions of relevant 
regulations, supply certain raw materials to individual 
households and private enterprises in the same manner 
as it wa3, and provide them the lawful means of opera- 
tions. 70 really supervise the individual and private 
econo”1ies, we maintain that we should also rationalize 
the system of supervision and put an end to the situation 
that we care about certain aspects of the work but not 
others. Charges at a uniform rate throughout the country 
should be taken as a means of supervision, though 
arbitrary charges should be prohibited. Penalty regula- 
tions should be enforced. At the same time, the authority 
of taxation and law enforcement by taxation bureaus and 
industrial and commercial departments should be 
expanded, in order to take a stiff approach to the work. 
We should also strengthen the propaganda, and let the 
public know more about the policies, laws and regula- 
tions, as well as the enforcement of them. 


Report Investigates Tianjin Achievements 


HK1611060789 Beijing RENMIN RIBAO in Chinese 
7 Nov 89 p 5 


[Article by the Research Group for Reform and Devel- 
opment of Tianjin Under the Economic, Technological, 
and Social Development Research Center of the State 
Council: “Sustained, Steady, and Coordinated Develop- 
ment—an Investigation Report on the Reform and 
Development of Tianjin Municipality} 


[Text] During the decade-long reform, Tianjin has 
scored achievements that have become the focus of 
attention throughout the country, and its economy has 
embarked on a path of sustained, steady, and coordi- 
nated development, featuring a close combination of 
reform, opening to the outside world, expansion, and 
blazing new trails and coordinated deveicpment of the 
economy, science and technology, society, and politics. 
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In a sense, Tianjin has created a style all its own where 
economic development is concerned, which experts refer 
to as the “Tianjin formula.” To sum up and spread 
Tianjin’s experience in time is of positive significance in 
providing guidance for the national improvement and 
rectification drive and to further promoting the reform, 
opening to the outside world, and socialist construction. 


In the long-term practice of reform and economic expan- 
sion, Tianjin has been good at integrating the national 
conditions with local conditions and public feelings, and 
making a correct choice in the face of new conditions, 
new contradictions, and new problems. They have devel- 
oped characteristic guiding principies for work and 
working methods which can be summarized as follows: 


1. Regard the be megy of Taking People’s Interest into 
Account and Relying Upon Them in All Cases as the 
Fundamental Guiding Ideology for Promoting Reform 
and Economic Expansion 


Over many years past, if< Tianjin Municipal CPC 
Committee and municipal government have tried their 
best to do about 100 solid things for the people, solving 
a number of knotty problems which had remained 
unsolved for a long time so that the masses received 
substantial benefits year by year and remained hopeful 
about the future. They have always regarded the masses 
as masters of the country, and spared no efforts to create 
favorable conditions for the masses to discuss and par- 
ticipate in government and political affairs. They have 
taken public feelings as primary feedback in making 
policy decisions, and they have not rashly done anything 
which the majority of the masses did not agree with, 
despite their decisions stood to reason to a certain 
degree. In entering upon many undertakings, such as the 
disniantling of the temporary awnings; diverting water 
from the Luan River to Tianjin; and building the civil 
gasification project, central ring route, outer ring route, 
and Tianjin railway station, they closely relied upon the 
masses, creating a lively and harmonious situation in 
which the leadership served the masses and both of the 
parties worked in full cooperation and with unity of 
purpose. How do things stand with Tianjin now? Com- 
rade Deng Xiaoping gave the correct answer. He pointed 
out as he paid an inspection tour of Tianjin: “The masses 
are happy, and we will have things done and done well.” 


2. Stick to the Policy of Seeking s While 


ae I Pri Importance to Stability in 
ng Reform and Expanding the Economy 


ann has been placing stability above everything else 
in introducing reform and advancing various undertak- 
ings, seeking faster and better results while attaching 
primary importance to stability. To achieve this in 
practical work, they put forward three principles: The 
first is stability. The leadership paid attention to ratio- 
nalizing various relations—to public feelings in particu- 
lar—and made vigorous efforts to create a favorable 
social environment. The second is advancement with 
steady steps. The leadership stressed that it was neces- 
sary to brace people's spirits and be enterprising, but it 
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was also necessary not to act with undue haste and make 
premature advancement. The third is safety and reli- 
ability. Careful consideration must be given to every 
measure to be taken, to major reform measures in 
particular. It was necessary to be prepared for the worst, 
and try in every possible way to avoid mistakes and 
lapses and reduce shock. The three principles effectively 
prevented the malpractice of going for only greater and 
quicker results and being impatient for quick results. 
Despite the fact that the national economic overheating 
also hit Tianjin in the past 2 years, Tianjin’s economic 
development was basically sound it terms of its scale of 
capital construction, growth in consumption funds, and 
price increases. 


In Reform With Development To Make Progress 
ie Tianjin municipal leadership considered reform 


i 
oi 


4. Open to the Outside World in a Planned Way, 
Revitalize the Economy With Certain Restrictions, and 
Develop the Commodity Economy Conditional on 
Improved Macroeconomic Control 


Li Ruihuan, who has been in charge of Tianjin’s admin- 
istration for a long time, said: “The relationship between 
macroeconomic control and allowing flexibility in the 
microeconomy should be like flying a kite. After you let 
go of the kite, you have to hold the line. The kite will 
climb high in the sky if you are skillful. It should not be 
like setting free an animal. After you set it free, you will 
no longer control or see it, and it will never return.” 
Tianjin developed an art of properly handling the dia- 
lectical relations between these two aspects by means of 
the following measures: |) Exercise an appropriate rather 
than a rigid control over the enterprises, enliven the 
economy rather than throw it into confusion. Control 
did not mean applying the outdated methods; allowing 
the enterprise to make its own decision did not mean 
taking an laissez-faire attitude. They did not rely upon 
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the market to solve every problem. 2) The scope and 
range of delegating powers to lower levels were deter- 
mined by the ability to control. When they could not 
exercise sufficient control over a certain unit, they did 
not delegate powers to it without careful consideration 
even though it stood to reason that the unit should be 
allowed to make its own management decision. Any 
attempt to achieve intended purposes in one fell swoop 
was not allowed. 3) They took the long-term and overall 
interests into account in delegating powers to lower 
levels and in /xercising control over them, and any 
short-term be).avior was prohibited. 4) They exercised 
macroeconon ‘ic control through a combined use of eco- 
nomic, politi al, legal, and educational means. They 
considered it necessary to improve the economic envi- 
ronment in a comprehensive way and not to take a 
chance by adopting peculiar measures. 


eee, © Seehe Seats Cenpem, Tan ee 


The municipal leadership was well aware that reform is 
a protracted process of history during which the socialist 
system effects self-perfection, and its inherent character- 
istics are gradual progression, simultaneity, and circui- 
tousness. Therefore, in deciding upon focal points of 
reform and their supportive measures, it was necessary 
to base the plan on the actual conditions, follow the 
objective requirements of economic development, take 
into account the public feelings and the psychological 
extent to which the reform was acceptable to the people, 
see to it that the reform was carried out step by step in a 
planned way, and take transitional measures when nec- 
essary. It was necessary to be ready at all times to bring 
into line various activities and make adjustments in 
tackling the problem of unbalanced growth in time so 
that they could replace “major repairs” which might 
occur when the economy was greatly out of tune with 


regular “minor corrections.” 
6. Make the Enterprise Reform the K 
Link for V ” 


Tianjin has devoted every effort to the fundamental 
objective of expanding social productive forces and 
placed the stress of reform on the enterprise. The gov- 
ernment rendered support to and sped up reforms in 
other fields while improving the economic returns of the 
enterprises. In carrying out the enterprise reform, they 
paid great attention to supporting measures for and 
improvement of the enterprise contract system and the 
deepening of enterprise reform, and all their reform 
measures were aimed at arousing the enthusiasm of the 
workers. They handled very carefully the relations 
between the state and the enterprise and those between 
the enterprise and the workers. They tried in every 
possible way to ensure that the workers’ living standards 
were elevated as economic returns improved. They 
worked hard to create in many ways a favorable envi- 
ronment for enterprise reform, and improved the coor- 
dinated services rendered by the leadership and support 
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provided by various departments so as to help solve the 
practical problems arising from the enterprise reform. 


7. Integrate Advanced Foreign Experience with Bringing 
Out the Political Superiority of Socialism 


At different stages of implementing the reform and open 
policies, the municipal leadership kept seeking unity of 
thinking of leading cadres at all levels. On the one hand, 
they prevented in a decisive manner the malpractice of 
indiscriminately copying foreign formulas, making sure 
that the enterprises would not abandon their traditional 
strong points before they really mastered foreign experi- 
ences; on the other, they were opposed to approaching 
the political superiority from the mechanical point of 
view, and maintained that the enterprises should keep 
blazing new trails while carrying forward the party's 
traditional superiority. In various jobs, they upheld the 
principle of “paying attention to building two civiliza- 
tions and trying to achieve successes in both fields.” At 
the critical moments when the reform called for read- 
justments of the masses’ interests, they attached impor- 
tance to bringing into full play the leading role of party 
members to appease public feelings, and mobilized the 
enthusiasm of the masses through ideological education, 
additional material benefits, and administrative control. 
They were opposed to “putting money first in every- 
thing,” and applied methods such as political mobiliza- 
tion, voluntary labor, and other methods which had 
proved effective to major construction projects in an 
effort to heighten people's political consciousness con- 
tinuously. They wurried on a widespread dialogue and 
encouraged heart-to-heart talks so that the party and the 
masses enjoyed a channel to exchange views. They took 
as the guiding principle for their ideological and political 
work showing respect to, understanding of, concern for, 
and loving care of people and exerted vigorous efforts to 
enable everyone to have peace of mind and a full display 
of their talents. It was because of the unremitting efforts 
on the part of the Tianjin leadership to give full play to 
political superiority that the morale of the Tianjin resi- 
dents is high today and they can preserve stability and 
unity at critical moments. 


8. Attach Great Importance to an All-Around 
Coordinated Development, Step Up the Construction of 
the Infrastructure, and Improve the Municipality's 
Function as a Carrier 


Regarding the city as a multilayer, multifunction, and 
highly comprehensive whole in which different aspects 
were related to and restricting each other, the Tianjin 
leadership, in the process of modernization, integrated 
strengthening municipal administration with economic 
expansion, long-term development with solutions to 
pressing problems, construction of single projects with 
comprehensive exploitation, and improvement of 
municipal material conditions with building spiritual 
civilization. While paying attention to comprehensive 
development, the municipality made vigorous efforts to 
solve the problems with respect to the energy supply, 
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water supply, traffic, and communications and corre- 
spondingly provided more commercial, cultural and 
educational facilities; posts and telecommunications; 
and public health services, removing the negative factors 
which seriously hampered industrial and economic 
developments for a long time and creating a favorable 
environment for a large-scale economic construction. 


Attention To 


S.andard of Stressing Practical 
Tae Hein Coesumsalinn an Goeth te Geter Vole 
and High Speed 


Over the last 10 years, the Tianjin leadership has read- 
justed and reformed the urban industry and built and 
expanded many factories on the principle of ‘ving play 
to market forces, giving prominence to key projects, and 
accepting some experiences while rejecting others. From 
1979 to 1987, a total of 6,300 updated industrial projects 
went into operation throughout the municipality— 
fulfilling the investment quota of 8 billion yuan—and 
signed 1,200 contracts for importing advanced foreign 
technology with the turnover amounting to $800 million. 
Now, the industrial structure, the product mix, and the 
technical pattern have been rcmarkably optimized, and 
the technological level of the enterprises, the managerial 
level, and economic returns have been greatly improved. 
The industrial all-personnel labor productivity increased 
by 55.8 percent in 10 years, with an average increase of 
5 percent every year. The realized profits and taxes of the 
industrial enterprises throughout the city which kept 
separate accounts rose by 6.6 percent every year, 
exceeding the annual average growth rate for the indus- 
trial output value of the same period allowing for price 
rises of raw and semifinished materials. 


10. Pay Attention To Improving the Investment 
Environment in Opening to the Outside World 


Since pursuing the open-door policy, Tianjin has set 
great store by improving the investment environment. 
While stepping up the construction of the urban infra- 
structure and improving the hard [ying 4289] environ- 
ment, the Tianjin administration also worked hard to 
open up and transform the soft [ruan 6516] environ- 
ment. The authorities set up a foreign investment service 
center where 8 government organs and 14 social service 
organizations carried cn a joint operation and gradually 
set up and improved a set of regulations concerning 
foreign affairs or foreign nationals. In the last decade, 
Tianjin has approved 324 enterprises of three capital 
resources [foreign capital, Overseas Chinese capital, and 
Hong Kong and Macao capital], with funds involved in 
the signed contracts coming up to $740 million, of which 
foreign funds added up to $330 million. Since the 
Tianjin Economic and Technological Open Zone was 
established, foreign investors have shown increasing 
interest in it. A American who is familiar with China's 
conditions said: Another new and better outlet for 
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investment has emerged in China, that is Tianjin. “I 
suggest that American enterpreneurs invest in Tianjin.” 


After 10 years of sustained, steady, and coordinated 
development, Tianjin has created a new situation, laid a 
solid foundation for future development, and has 
attacted increasing attention with its contributions to the 
national reform and development. The concrete achieve- 
ments found expression in the following: 


—The comprehensive function of the municipality as a 
carrier has been greatly improved. The city has set up 
a traffic framework consisting of “3 ring routes and 14 
axes of communication;” the highways, with a total 
length of 1,100 km, have extended in all directions; 
the Tianjin port has been expanded; new airlines have 
been provided; and the transformation of the Tianjin 
railway communicauon center has been accom- 
plished, initially constituting a network of marine, 
land, and air transportation. The information trans- 
“aission network providing local telephone servise, 
trunk calls, telex communications, microwave com- 
munications, and satellite communication services 
has been initially set up, enabling the citizens to make 
direct calls to 339 cities at home, and 39 countries and 
areas abroad. The completion of the project diverting 
water from the Luan River to Tianjin put an end to the 
Situation under which economic development was 
restricted by limited water supply. The supply of 
electricity, water, and gas, which were insufficient 
before, have gradually satisfied the demand. The 
abilit’: to discharge and control polluted water has 
been ,, eatly enhanced. The appearance of the city has 
been revsovated. A number of important commercial 
service facilities have been accomplished in turn. 
Tianjin was given an “AA” credit rating by the inter- 
national com::vnity where its ability to borrow for- 
eign funds was concerned, and this was the only 
example throughout the country. —The industrial 
technological level has made a step forward. Over 50 
percent of the factories and enterprises in Tianjin—an 
old comprehensive industrial base which boasted over 
150 trades—have been reformed technologically. 
Mere than 1,000 products made in Tianjin reached 
the advanced domestic level, and some to advanced 
world level. The product mix has, to a greater degree, 
been geared to internal market requirements. The net 
output value of undersupplied products for 1987 
amounted for 77 percent of the urban growth in 
output value. 


—-The society has enjoyed stability, unity, and 
improved democracy. The popular material life has 
been continuously improved. Literary and artistic 
undertakings have flourished and the city has acquired 
a civilization with a higher cultural and ideological 
level. The city’s crime rate was about one-third of the 
overall crime rate for all cities and villages nationwide. 
Tianjin is one of the areas in the country which enjoys 
the best social order 
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—Both cadres and the masses have been full of vigor. 
The party committee and government, which have 
done things in a practical and realistic way and kept to 
the style of hard struggle, enjoyed a high prestige 
among the masses and a great appeal. The workers 
have acquired the style of daring and being good at 
taking up most formidable tasks, and have created the 
“Tianjin speed” that features high quality and effi- 
ciency. It only took the city 16 months to accomplish 
the project of diverting water from the Luan River to 
Tianjin, and 10 months to complicte the central and 
outer ring routes respectively. The transformation of 
the Tianjin railway communication center was fin- 
ished in half the scheduled time. All this highlighted 
the creative ability of Tianjin citizens. 


Like other areas across the country, Tianjin made 
progress in the course of reform and economic develop- 
ment after they removed negative factors, and every step 
forward was accompanied with difficulties and twists 
and turns. Currently, the primary difficulties and prob- 
lems that trouble Tianjin are: 1) The city’s function as a 
carrier has yet to be brought into full play. The infra- 
structures for water and electricity, roads, and commu- 
nication services have provided adequate conditions for 
further development, but a considerable part of their 
capacity still stand idle, and immediate efforts are called 
for to bring their supportive role into play. 2) The large 
price increases of raw and semifinished materials, elec- 
trical service, and transportation expenses, together with 
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repeated increases in bank rates, are hardly acceptable to 
this city in which the processing industry remains pre- 
dominant—resulting in a weakened ability of the 
industry to expand on its own. 3) Tianjin is heavily in 
debt and has begun to suffer a financial slump. At 
present, with the annual interest due to the bank running 
at 400 million yuan, Tianjin’s credit balance is twice that 
of other major cities. 4) Expenses for all undertakings arz 
paid according to the criteria for a provincial munici- 
pality, seriously affecting the expansion of scientific and 
technological, educational, and cultural undertakings. 


Tianjin enjoys many unique conditions. With the national 
capital behind and the Asia-Pacific and northeast Asian 
areas in front, where the economy expands rapidly, it has 
economic connections with I1 provinces (autonomous 
regions) and cities across the country and better economic 
relations abroad. It has ample natural resources at its 
command and produces many technology-intensive prod- 
ucts. Great potential and favorable conditions currently 
available promise broad prospects for Tianjin’s future 
development. So long as Tianjin’s municipal leadership 
and the local masses hold on to their original path for 
reform and economic expansion, conscientiously sum up 
experiences, upgrade the “Tianjin formula,” and draw on 
appropriate support from the state, Tianjin, an old indus- 
trial city on the west bank of the Pacific, will certainly 
radiate greater vigor and make greater contributions to the 
modernization of the motherland. 
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East Region 


Fujian’s Xiamen Zone Records Increased Tourism 


OW1811182889 Beijing XINHUA in English 
1541 GMT 18 Nov 89 


[Text] Xiamen, November 18 (XINHUA)—In the past 
two months, 30,000 overseas tourists had visited Xia- 
men, a coastal city in east China’s Fujian Province, 
according to the city’s Tourism Administration Director 
Shi Wei. 


The number of Taiwan visitors to Xiamen reached 
630,000 in the past ten months, surpassing the total of 
last year. And the number is exected to increase in the 
future months. 


According to Peng Yiwan, deputy director of the admin- 
istration, the total number of visitors received this year 
can reach 80 percent of last year’s figure, and tourism 
earnings is expected to increase by five percent over that 
of last year. 


Peng said that tourism in Xiamen was affected by the 
national turmoil earlier this year but the industry was 
picking up in recent months. 


In the last two months, several agreements on the for- 
eign-invested tourism facilities have been signed, which 
include the Hong Kong-funded Changlin Hotel with an 
investment of 20 million U.S. dollars and a golf course to 
be built with Taiwan investment. 


Jiangxi Urges Criminals To Surrender by Deadline 
OW1911033989 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 11 Nov 89 


[Text] The provincial people’s government issued a 
circular on 10 November calling on law-breaking crimi- 
nals, including prostitutes, solicitors, and so forth, to 
surrender to the authorities and confess their crimes 
before the deadline. 


The circular requires those who have committed such 
crimes as prostitution; solicitation; producing, selling, 
and distributing pornography; kidnapping and selling 
women and children for profit; taking drugs or being 
engaged in drug trafficking; taking part in gambling; or 
practicing fraud and swindling people of their money by 
taking advantage of feudal superstition to turn them- 
selves in to local police or the Public Security Depart- 
ment, the security section of their respective unit, or the 
township or town people’s government. They should 
clearly state the factual details of their illegal activities 
and crimes so that they may be considered eligible for 
lenient treatment. The period is from the date the 
circular was issued until 31 January 1990. Those who 
turn themselves in and confess their crimes to the 
authorities, hand over their illegal gains, and show 
repentance before the deadline will get lenient punish- 
ment in accordance with the law. If the degree of offense 
committed by the criminals is not serious, they will get 
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mitigated punishment or be exempt from punishment. If 
the degree of offense committed by the criminals is 
comparatively serious, but they have rendered merito- 
rious service, they will get mitigated punishment or be 
exempt from punishment. Those who state all the factual 
details of their crimes, [words indistinct] their illegal 
gains, or render meritorious service by informing against 
other criminals will get lenient treatment by the author- 
ities based on the circumstances after measures are taken 
to enforce the law As for those who refuse to surrender 
and admit to ai their offenses, make secret contact 
between each other and form [words indistinct] alli- 
ances, or abscond to avoid detection and punishment 
and refuse to surrender to the authorities, they will be 
severely punished in accordance with the law. 


The circular points out: Every citizen has the right and 
obligation to report and expose criminals engaged in the 
six social evils and their criminal activities to the peo- 
ple’s government, the Public Security Department, and 
the security section. Citizens who report and expose 
criminals will be protected in accordance with the law. 
Those who render meritorious service in doing so will be 
awarded. As for those who hinder, threaten, and retaliate 
against the personnel enforcing the laws and the citizens 
who inform against them and bear witness to their 
crimes; or those who take advantage of the opportunity 
to make up a story and bring a false charge against other 
people, or frame other people; or those who plead mercy 
for and give unprincipled protection to criminals, harbor 
and conceal them, destroy evidence of their crimes, and 
commit perjury for them out of personal considerations, 
will be severely punished in accordance with the law. 


Shandong Democratic Parties Study Plenum’s Spirit 
SK1511032689 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 14 Nov 89 


[Excerpts] On 14 November, the Shandong Provincial 
CPC Committee sponsored a meeting for responsible 
personnel from various democratic parties and patriotic 
nonparty personages, relaying and studying the spirit of 
the 5th Plenary Session of the 13th CPC Central Com- 
mittee. 


Ma Zhongchen, deputy secretary of the provincial party 
committee, presided over the meeting. Lu Maozeng, 
member of the CPC Central Committee and vice 
chairman of the provincial Chinese People’s Political 
Consultative Committee [CPPCC], delivered reports 
describing the situation and major guidelines of the fifth 
plenary session and relaying the decision made by the 
CPC Central Committee with regard to improving the 
economic environment, rectifying economic order, and 
deepening the reform drive. 


Also giving reports at the meeting on relaying the rele- 
vant documents adopted at the fifth plenary session were 
Ma Zhongcai, member of the provincial party Standing 
Committee and secretary general of the provincial party 


38 REGIONAL AFFAIRS 


committee, and Zhou Zhenxing, director of the Propa- 
ganda Department under the provincial party committee 
and vice chairman of the provincial CPPCC Committee. 
[passag> omitted} 


During the meeting, the participating comrades unani- 
mously contended that the most important policy deci- 
sions adopted at the fifth plenary session have a far- 
reaching significance; that the appraisal of the current 
economic situation at the plenary session is in confor- 
mity with the principle of seeking truth from facts; that 
the goals and measures put forward at the plenary 
session are realistic and beneficial; and that they had 
been deeply moved by the resignai.on of Comrade 
Xiaoping from the Central Military Commission, who 
had set a glorious example for the entire party, all armed 
forces, and the people throughout the country and 
hoisted a banner in the history of international commu- 
nist movement. [passage omitted] 


In concluding the meeting, Ma Zhongchen, deputy sec- 
retary of the provincial party committee, delivered a 
speech in which he first informed the participants of the 
preliminary arrangements made by the Shandong Pro- 
vincial CPC Commiittee for study:ag the spirit of the Sth 
Plenary Session of the 13th CPC Central Committee. 
Then, on wehalf of the Shandong Provincial CPC Com- 
mittee, he out forward the following four expectations 
and deman is for various democratic parties and patri- 
otic nonparty personages: 


1. Efforts should be made to study earnestly the docu- 
ments adopted at the fifth plenary session, to further 
Straighten out the understanding of the situation, to 
foster the confidence and determination needed to over- 
come difficulties, and to unite thinking with the spirit of 
the fifth plenary session. 


2. By regarding the spirit of the fifth plenary session as 
guidance, a good job should be done in further con- 
ducting political consultation and democratic supervi- 
sion. [passage omitted] 


3. Efforts should be made to bring into full play the 
strong points of various democratic parties in being a 
galaxy of talent so as to suggest ways and means for 
improving the economic environment, rectifying eco- 
nomic order, and deepening the reform drive. 


4. A good job should be continued in conducting educa- 
tion and guidance among the neighboring masses and in 
playing an active role in developing the province's excel- 
lent situation of stability and unity. 


Attending the meeting were Li Zichao, chairman of the 
provincial CPPCC Committee; responsible personnel 
from the provincial KMT [Koumintang] Revolutionary 
Committee; the provincial democratic league; the pro- 
vincial Democratic National Construction Association; 
the provincial Association for Promoting Democracy; 
the provincial Peasants and Workers Democratic Party; 
the provincial Zhi Gong Dang; the provincial Jiu San 
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Society; and the provincial Industrial and Commercial 
Federation; as well as patriotic nonparty personages. 


Shandong Secretary Talks With Plant Directors 


SK1811104589 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 17 Nov 89 


[Excerpt * Jiang Chunyun, secretary of the provincial 
party coinmittee; Li Zhen, chairman of the Standing 
Committee of the provincial People’s Congress; and He 
Guogiang and Ma Zhongcai, members of the Standing 
Committee of the provincial party committee, visited 
the Jinan No 2 Machine Tool Industrial Plant on 16 
November. Together with directors of eight large and 
medium-sized enterprises in Jinan City, the leading 
comrades studied the guidelines of the Sth Plenary 
Session of the 13th CPC Central Committee; investi- 
gated the major difficulties and problems affecting the 
development of large and medium-sized enterprises; and 
discussed the issue of how to adopt measures for pro- 
moting the development of large and medium-sized 
enterprises in the course of improving the economic 
environment, rectifying the economic order, and deep- 
ening reforms. 


Jiang Chunyun stressed: The state has placed hopes on 
large and medium-sized enterprises. So, state-owned 
large and medium-sized enterprises must bring credit to 
the country. They should overcome temporary difficul- 
ties, enhance their confidence, rouse their enthusiasm, 
share worries with the country, strive to increase produc- 
tion, bring into full play the latent capacity as a national 
team, and make more contributions to promoting a 
sustained, coordinated, and steady development of the 
national economy. [passage omitted] 


Jiang Chunyun set forth six opinions on how to bring into 
play the functions of large and medium-sized enterprises. 


1. We should accurately handle the positions and func- 
tions of state-owned large and medium-sized enterprises 
and understand that these enterprises play a leading role 
in the construction of the national economy. 


Jiang Chunyun said: Large and medium-sized enterprises 
are the main force of industrial production as well as the 
foundation of state revenue, and play a leading role in 
improving the state financial strength and promoting the 
development of the economy. So, the whole party and the 
entire society should pay attention to, show concern about, 
and support them. Good state-owned large and medium- 
sized enterprises can bring along a large number of small 
town and township enterprises. So, large and medium- 
sized enterprises should know their responsibility, bring 
their advantages into play, be worthy of being called the 
backbone of the enterprises, and act as first-grade mem- 
bers of the national team to further bring their roles into 
greater play. 


2. We should accurately understand the difficulties 
ahead of enterprises presently. 


FBIS-CHI-89-226 
27 November 1989 


Jiang Chunyun pointed out: We should squarely face and 
effectively surmount difficulties. At present, enterprises 
should readjust the product mix and grasp marketing 
work. Commercial and circulation spheres should 
expand and open market channels. Banks should posi- 
tively stimulate the circulation of funds. 


Jiang Chunyun said: There are favorable circumstances 
at present. Enterprises have both pressure and motiva- 
tion. The enterprises that readjust their product mix 
ahead of others shall be the first to gain initiative. 
Meanwhile, enterprises should pay attention to the mar- 
keting work. With the strain on funds, enterprises are 
allowed to apply flexible marketing methods, such as 
[words indistinct] and payment in installments. Trade 
fairs and meetings on ordering goods that should be held 
must be held continuously. 


Jiang Chunyun said: Banks should adopt measures for 
alleviating the strain on funds so as to help vitalize 
enterprises and support their operation. Plants, commer- 
cial and circulation fronts, and banks should make 
concerted efforts to help enterprises surmount their 
difficulties. 


3. We should maintain the stability and continuity of 
policies. 


Jiang Chunyun pointed out: We should free ourselves from 
some unnecessary doubts and misgivings about policies 
and protect the enthusiasm of the broad masses of staff 
and workers. In the course of improving the economic 
environment, rectifying the economic order, and deep- 
ening reforms, we should perfect the system of responsi- 
bility for management based on contracts and the plant 
director responsibility system. We should maintain the 
continuity of contracts and honor the contracts according 
to policies. We should not only strengthen the macroeco- 
nomic control over enterprises and make them submit to 
the state plan, but also continue to stimulate the micro- 
economy and make them exercise decision-making power 
in production and management instead of exercising over- 
rigid control over enterprises. 


4. We should improve the external environment of 
enterprises. 


Jiang Chunyun pointed out: Some practices have placed 
heavier pressure on enterprises. For example, arbitrary 
collection of funds; reckless apportioning of expenses; 
and excessive associations, societies, and research asso- 
ciations have brought about burdens to enterprises. 
Simultaneously, there are excessive problems, such as 
personnel examinations, appraisals, assessments, and 
promotions. 


Jiang Chunyun said: The province and all cities and 
prefectures should conscientiously study these problems 
and adopt measures for solving them. We should work 
out rules and regulations to solve these problems. Those 
who violate the rules and regulations will be punished. 
These problems should be strictly checked and brought 
under control. 
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5. We should bring into full play the plant directors’ 
central role and the party committee’s role as the core of 
the enterprises. 


Jiang Chunyun stressed: Plant directors and enterprise 
party committees should make concerted efforts to pro- 
mote production. Party committees bringing into play 
their role as the leading core of the enterprises does not 
affect the plant directors’ central role and their role as a 
legal entity, but provides a guarantee for exercising plant 
directors’ functions and power and bringing their role 
into better play. So, party committees should support 
plant directors as they exercise their functions and power 
just as plant directors should respect and support the 
party committees’ role as the leading core. 


Jiang Chunyun pointed out: An enterprise’s plant 
director and secretary should persist in reaching the 
same goals, but must not strive for superiority of one 
over the other. They should respect and coordinate with 
each other and each should do his own job. At the same 
time, we should bring into play the functions of the staff 
and workers congresses. 


6. Enterprises should pay attention to both economic 
and political work and solve the problems of paying 
attention to one job at the neglect of the other. 


He pointed out: We should continue to attend firmly to 
the economic work on the one hand and strengthen the 
political work on the other band. The work in these two 
spheres is complementary. Enterprises should produce 
not only material products but also spiritual products. 


Jiang Chunyun stressed: At present, we should conscien- 
tiously implement the guidelines of the fifth plenary 
session and attend to ideological and political work. We 
should clearly disseminate the achievements made over 
the last decade of reforms among the broad masses of 
staff and workers; clearly inform them about the inter- 
national macroclimate, the domestic microclimate, and 
the favorable conditions for overcoming difficulties; and 
mobilize them to suggest ways and means; and make 
more contributions to promoting production. 


Li Zhen, chairman of the Standing Committee of the 
provincial People’s Congress, also made a speech at the 
forum. 


After the forum, leading comrades, including Jiang Chu- 
nyun, called on the staff and workers at the Jinan No 2 
Machine Tool Industrial Plant and the Jinan [words 
indistinct] plant. [passage omitted] 


Shandong Sets Ist Quarter 1990 Targets 


SK 1811103789 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 16 Nov 89 


[Text] On 16 November, the provincial Economic Com- 
mission issued an emergency telegram to the province's 
industrial, communications, financial, and trade fronts 
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with regard to making good arrangements for the pro- 
duction in the first quarter of the next year. This tele- 
gram calls on the vast number of workers and staff 
members on industrial, communications, financial, and 
trade fronts to grasp structural readjustment immedi- 
ately; rectify the economic order; rationalize relations; 
improve all levels; and lay a good foundation for main- 
taining sustained, stable, and coordinated development 
of next year’s industrial, communications, financial, and 
trade production in the course of improving the eco- 
nomic environment, rectifying the economic order, and 
deepening reform. 


The telegram points out: Next year, calculated in terms 
of new standards, the total provincial industrial output 
value should increase by 10 percent over this year’s; the 
profit and tax realized by budgetary state-owned enter- 
prises should increase by 7 percent; the material- 
consumption amount of the per-unit products should 
drop by 2 percent; the comprehensive energy consump- 
tion for 10,000 yuan-output value should decline by 4 
percent; and the deficit-halting rate of commercial units 
should reach 8 percent. 


The telegram demands: In line with a positive and reliable 
principle, and proceeding from respective conditions, 
responsible departments of various cities, prefectures, and 
enterprises should formulate their specific goals to fulfill 
their annual targets of industrial output value by 23.5 
percent in the first quarter of the next year and then assign 
their goals to enterprises as quickly as possible. At the 
same time, they should try their best to strive for better 
economic efficiency and a faster rate of progress. 


The telegram points out: Good organization for the 
production in next year’s first quarter requires that we 
pay attention to 10 tasks: 1) We should give prominence 
to strengthening the ideological and political work. This 
is the basic guarantee for accomplishing the task of 
improving the economic environment, rectifying the 
economic order, and deepening reform. 2) We should 
stabilize policies and promote reform. At present, the 
key to reform lies in stabilizing policies, people’s minds, 
enterprises, and the economy. The six policies set forth 
by Comrade Jiang Chunyun at the provincial telephone 
conference on industrial and communications produc- 
tion should be implemented firmly and unswervingly. 
The enterprise contract system should be carried out 
continuously, and should be deepened and perfected. 3) 
We should actually implement the task of readjusting 
product structure. Financial, tax, banking, and materials 
departments should also adopt some substantive mea- 
sures for this work in line with the opinions of various 
professions and trades concerning the readjustment of 
product structure. At the same time, all professions and 
trades should give great support to agricultural depart- 
ments in order to promote the development of agricul- 
ture. 4) We should actually strengthen management, and 
launch province-wide mass activities on strengthening 
enterprise management, practicing economy, and 
Opposing extravagance and waste. 5) We should step up 
technological progress by paying attention to key 
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projects. 6) We should try every possible means to 
relieve the shortages of funds. 7) We should improve 
managerial work to expand the sales of products. Indus- 
trial and commercial departments should closely coop- 
erate with each other to expand markets and should give 
play to the predominant role of state-owned commercial 
departments and supply and marketing cooperatives. 8) 
We should straighten out the order of the circulation 
sphere and make good arrangements for urban and rural 
markets. 9) We should vigorously conduct the campaign 
of increasing production, practicing economy, increasing 
revenues, and cutting expenditures in order to yield great 
results in this regard. 10) We should be meticulous in 
Organizing production in order to ensure the normal 
operation of production in the first quarter of the next 
year and effect sustained, stable, and coordinated devel- 
opment of industrial, communications, financial, and 
trade production at the beginning of the next year. 


Shanghai Education Seminar Views Student Unrest 


OW 1811130889 Shanghai City Service in Mandarin 
2300 GMT 11 Nov 89 


[By station correspondent Xia Tianyang, from the 
“Morning News” program] 


[Text] A seminar to reflect on student unrest, which was 
sponsored by the Municipal Institute of Higher Educa- 
tion, ended at the Shanghai Railways Academy on 11 
November. 


The seminar participants affirmed college students’ 
simple patriotism as well as analyzed their thinking and 
psychological characteristics during the unrest. They 
agreed that through recent ideological education most 
students have increased their awareness—by varying 
degrees—of the truth, causes, nature, and consequences 
of the recent turmoil and the correctness of the central 
authorities’ policy decision and measures, and have 
further recognized their own shortcomings and errors. 
However, feelings of negativism, being wronged, and 
being adrift still prevail among some students. There- 
fore, it is necessary to carry oul this tremendous work 
further in a penetrating and meticulous manner. 


The participants agreed that schools of higher learning 
have committed shortcomings during recent years in the 
following five aspects of ideological and political educa- 
tion: First, they emphasized the education on common 
ideals at the expense of the education on communist 
ideology and ethics; second, they stressed reform and 
openness while neglecting the upholding of the four 
cardinal principles; third, they put the construction of 
material civilization above socialist spiritual civiliza- 
tion; fourth, they devoted more attention to introducing 
foreign culture than inheriting the good tradition of 
Chinese culture; and fifth, they overemphasized peace 
and relaxation while neglecting the view on class struggle 
and the education on class analytical methods. 


The seminar made several suggestions for strengthening 
the ideological and political work in schools of higher 
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learning. Over 50 representatives from 34 institutes of 
higher learning in Beijing, Shanghai, Shandong, Hubei, 
Jiangsu, and Zhejiang attended the five-day seminar. 


Shanghai Universities Set Up Enterprises 
OW 1811073489 Beijing XINHUA in English 
0212 Gif 18 Nov 89 


[Text] Shanghai, November 18 (XINHUA)— 
Twenty-one colleges in Shanghai, including Fudan Uni- 
versity and Shanghai Jiaotong University, have set up 
over 50 export-oriented high-tech enterprises in the past 
year. 


Products of the technologically advanced enterprises are 
quite competitive on the world market and have been 
reaping good profits. 


Enterprises run by the Shanghai Industrial University 
have earned 14 million U.S. dollars within less than two 
years. 


The foreign exchange earned by the enterprises has 
promoted scientific research at these colleges. 


In order to encourage more colleges to join in interna- 
tional competition, a corporation that deals solely with 
the import and export of scientific and technological 
products was set up in ‘Snanghai last year. 


Zhejiang Enterprises Conduct Self-Inspection 


OW1811140889 Hangzhou Zhejiang Provincial Service 
in Mandarin 1000 GMT 12 Nov 89 


[Text] Self-inspection during the provincial general 
inspection of taxation, finance and commodity prices is 
producing results. As of the end of October, 115,000 
enterprises and institutions in Zhejiang had carried out 
self-inspection. Relevant departments organized more 
than 2,100 inspection teams to examine 3,857 units 
selectively and uncovered violations totalling more than 
235 million yuan. Of this amount, 145 million yuan 
represent additional revenue to be turned over to the 
state, and 28.22 million yuan have since been collected. 


During this period, there appeared a group of enterprises 
and institutions that took the initiative to conduct self- 
inspection, promptly clear their arrears, and correct their 
mistakes. When the Hangzhou Chengxian Development 
Company discovered that it had not declared a construc- 
tion tax of 450,000 yuan and a levy of 1.14 million yuan 
for the Energy and Communications Foundation, it 
promptly remitted those sums to the state. During self- 
examination, the Xinchang County Paper Mill discov- 
ered that from June to August it overstated costs and 
retained profits from price disparities which totaled 2.24 
million yuan. At present, the county inspection team is 
looking into the case. 


The provincial office for general inspection of taxation, 
finance and commodity prices called on all localities and 
departments to conduct this campaign of self-examination 
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and payment of arrears conscientiously, and to continue 
the selective inspection during the next phase in order to 
ensure that 30 percent of all sectors are covered. 


Central-South Region 


Commentator Writes on Guangdong Economic Tasks 


HK1511073189 Guangzhou NANFANG RIBAO 
in Chinese 14 Nov 89 pp 1, 3 


{Commentator’s Article: “Strive to Fulfill the Industrial 
and Transport Production Tasks This Year’’} 


[Text] There are only | and ‘2 months left in 1989. At 
present, the urgent task for leaders at all levels in this 
province and for workers on the industrial and transpor- 
tation front is to study and implement seriously the spirit 
of the Sth Plenary Session of the 13th CPC Central 
Committee; carry out more firmly the policy of 
improving the economic environment, rectifying the 
economic order, and deepening reform; concentrate all 
Strength on production; guarantee the fulfillment or 
overfulfillment of all targets in the industrial production 
and transportation plan; and strive for better economic 
results. At the same time, we should make good prepa- 
rations for next year’s production and strive to make a 
good beginning in early 1990. 


Economic stability and economic development consti- 
tute the foundation for social stability and social devel- 
opment. We must concentrate our strength on doing well 
the economic work while further consolidating and 
developing the stable and united political situation. At 
present, the most important thing is to make great efforts 
to fulfill this year’s industrial production and transpor- 
tation plan. The industrial and transportation depart- 
ments at all levels throughout the province should fully 
realize the existing difficulties, maintain confidence in 
overcoming the difficulties, firmly carry out the “CPC 
Central Committee’s Decision on Further Improving the 
Economic Environment, Rectifying the Economic 
Order, and Deepening Reform” adopted by the fifth 
plenum, stabilize production, straighten out the order, 
adjust the structure, guarantee the supply of materials 
and goods, raise the economic results, deepen reform, 
improve management, and ensure the sustained, stable 
and coordinated development of industrial production 
and transportation. 


In order to fulfill this year’s industrial production and 
transportation tasks, we should now cope with such 
urgent problems as the slack market condition, the 
unsalable condition of various products, the stockpile of 
some commodities, the financial difficulties in some 
enterprises, and the difficulties in maintaining routine 
operation and production in some enterprises. The fun- 
damental way to solve these problems is to adjust the 
product structure seriously and actively open up 
domestic and overseas markets. This province is adja- 
cent to Hong Kong and Macao. Because we adopted the 
policy of opening up to the outside world earlier, we have 
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maintained smoother channels for foreign economic 
exchanges. As the domestic market presently is rather 
slack, the enterprises in this province have the opportu- 
nity for increased exports and should actively adopt 
effective methods of exporting more to the international 
markets. They also may make use of their existing 
processing and producing capacity to receive more 
orders from foreign companies and process the imported 
materials according to their designs. This can also fully 
tap their production potential. Of course, in order to 
export more products, we must improve product quality 
and continuously develop new products in light of the 
changing needs in the international markets. At the same 
time, we should deliver the goods on time in light of 
international practice. On the other hand, we should also 
be aware that the slackness of the domestic markets is 
just a temporary phenomenon. The vast territory and the 
large population in our country constitute a domestic 
market with huge capacity. We should not only notice 
the urban markets but also pay attention to rural mar- 
kets. This year, this province and other localities nation- 
wide have reaped good harvests in agricultural produc- 
tion. The peasants have increased their income and 
purchasing power. The rural markets will become brisk 
in late autumn. Therefore, our enterprises should pay 
close attention to the new changes on the markets and 
properly change the product structure in light of the 
needs in the countryside, strengthen marketing, and 
improve services in the countryside. Through proper 
adjustment of the production structure, we should 
reduce the production of the oversupplied goods and 
increase the production of the goods in short supply. 
Thus, we will be able to gradually solve the problems in 
product marketing and stockpiling. 


In order to fulfill this year’s production tasks, we must 
also effectively solve the current problem of the fund 
shortage that has troubled many enterprises. Because the 
state has tightened the money supply, it +, now rather 
difficult to meet the enterprises’ needs for working 
funds. The governments and financial departments at all 
levels, when allocating funds, must adhere to the prin- 
ciple of ensuring the funds for production and cutting 
down on the funds for capital construction, and should 
try by every possible means to meet the financial needs 
for maintaining normal production, circulation, and 
enterprise operation. At the same time, they should 
actively help enterprises clear the triangular debts, 
inventory warehouse stocks, and dispose of idle equip- 
ment, thus lessening the burdens on the enterprises. The 
enterprises themselves should also move to overcome 
the difficulties. They should deeply carry out the activi- 
ties of increasi..g output and revenue and reducing 
expenditure and consumption, and fully tap their pro- 
duction and financial potentials so as to strive for the 
greatest possible economic results with the minimum 
input. Meanwhile, they should strengthen the ideological 
and political work among the workers, and strengthen 
the education in the current situation and in the fine 
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tradition of working hard and leading a plain life. The 
masses should be consciously practicing austerity for a 
few years. 


In order to fulfill this year’s production tasks we should 
also continue to carry out reform, and this remains an 
important aspect of our tasks. We should continue to 
improve the factory director responsibility system and 
the management contract responsibility system and 
should maintain the stability and continuity of the 
policies concerned. We must affirm that tie enterprise 
management contract responsibility system has played a 
positive role in arousing the initiative and work enthu- 
siasm of workers and enterprises and in guaranteeing the 
financial revenue and overcoming the current difficul- 
ties. The departments in charge at all levels should 
actually honor the contracted terms for awards and 
penalties and not change these terms recklessly and 
arbitrarily. If some points are found imperfect through 
the test of practice, they can be improved and revised 
when the contracts are renewed. It is incorrect to be 
overanxious for quick results and to negate the existing 
contracts recklessly, because this may cause unnecessary 
confusion among the contract undertakers and the enter- 
prise workers and may affect their enthusiasm for ful- 
filling this year’s production tasks. 


Next year will be the last year of the Seventh 5-Year 
Plan, and it will be a crucial year in improving the 
economic environment and rectifying the economic 
order. It is of great importance to achieve good results in 
industrial production and transportation in 1990 
because this will play a great role in stabilizing the 
economy and the overall situation. While concentrating 
our strength on fulfilling or overfulfilling this year’s 
production tasks, we must also actively make prepara- 
tions for next year’s work and properly manage produc- 
tion in the first quarter of next year so that we can make 
a good beginning early next year. We should carry 
forward the guideline of striving for technological 
progress and giving priority to the development of 
energy production, transportation, raw material produc- 
tion, and infrastructural construction. This is the only 
way to rationalize the production structure in this prov- 
ince and to free us from the economic difficulties. From 
now on, we should do down-to-earth work to guarantee 
development in the key fieids and to achieve substantial 
results in these fields. 


Through our efforts in the past 40 years, especially 
through reform and opening up in the last 10 years, we 
have laid a substantial foundation for this province's 
industrial production and transportation. The general 
situation is good. We should have confidence and be 
determined to fulfill or overfulfill this year’s production 
tasks by adopting effective measures, overcoming diffi- 
culties, and grasping the favorable opportunities brought 
about by improvement and rectification under the guid- 
ance of the spirit of the 5th Plenary Session of the 13th 
CPC Central Committee and should lay a good founda- 
tion for making greater development in industrial pro- 
duction and transportation in 1990. 
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Guangdong Encourages Foreign-Owned Firms 
HK1511094789 Beijing CEI Database in English 
0836 GMT 15 Nov 89 


[Text] Guangzhou (CEI)—Southern China’s Guangdong 
Province encourages overseas investors to set up solely- 
owned enterprises. 


According to provincial government sources, overseas- 
funded projects which are technologically advanced, 
process imported raw and semi-finished materials for 
export, and pertain to those industries and products 
badly needed by the province, especially basic industries, 
will be offered convenience in law consultations, energy 
and material supply, living facilities, labor arrangement 
and special training for personnel. 


If the products turned out by these enterprises are those 
which have to be imported by the province, they will be 
regarded as import substitutes. 


By the end of September this year, 433 solely-owned 
Overseas enterprises have been set up in Guangdong Prov- 
ince. They are located not only in the special economic 
zones, but also in other counties and cities such as the 
Zhujiang Delta, Chenghai County and Huilai County. 


Most of these enterprises are engaged in fields of automo- 
biles, power generating, petroleum and coal, chemical 
products, aquatic products, machinery, jewelry, various 
kinds of light industrial and textile products, and real 
estate. 


Guangxi Officials Hear Plenum Report 


HK 1611030189 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 14 Nov 89 


[Text] The regional party committee held a Standing 
Committee meeting on 13 November. During the 
meeting, some officials who had attended the Sth Ple- 
nary Session of the 1 3th CPC Central Committee relayed 
the spirit of the 5th plenum and the wrk meeting of the 
CPC Central Committee. Among them were Chen 
Huiguang, member of the CPC Central Committee and 
secretary of the regional party committee; Li Zhengian, 
alternate member of the CPC Central Committee, 
member of the Standing Committee of the regional party 
committee, and vice chairman of the regional people's 
government; and Wei Chunshu, member of the Central 
Advisory Commission, deputy secretary of the regional 
party committee, and chairman of the regional people’s 
government, who was present at the fifth plenum as an 
observer. Qin Yingji, member of the Central Advisory 
Commission, who had attended the Sth Plenary Session 
of the 13th CPC Central Committee as an observer, was 
present at the Standing Committee meeting too. 


At the meeting, members of the Standing Committee of 
the regional party committee agreed that the fifth 
plenum was very successful and with substantial and 
important content, and they pledged to study and imple- 
ment the spirit of the plenum conscientiously. 
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The Standing Committee mecting also discussed the 
question of how to implement the spirit of the Sth 
Plenary Session of the 13th CPC Central Committee. 
The meeting asserted that it is necessary to pay attention 
to the following aspects: 


1. Leading comrades, the vast number of cadres, and the 
broad masses must earnestly study documents con- 
cerning the Sth Plenary Session of the 13th CPC Central 
Committee, have a thorough understanding of the 
essence of the plenum, enhance ideological under- 
standing, unify their thinking, and raise their ‘norale. 


2. It is necessary to work out a plan that suits the actual 
circumstances in Guangxi in implementing the spirit of 
the fifth pienum, with the focus placed on the implemen- 
tation of the CPC Central Committee’s decision on 
furthering the process of economic improvement and 
rectification and deepening the reform. It is necessary to 
continue to carry out unswervingly the principle of 
improving the economic environment, rectifying eco- 
nomic order, and deepening the reform; make a compre- 
hensive appraisal of the situation; increase confidence; 
overcome the economic difficulties that Guangxi is 
facing; and thus boost the economy of the region. 


3. All local authorities and departments throughout the 
region must also work out their own plans for imple- 
menting the spirit of the fifth plenum that suit the actual 
circumstances of their localities or departments. 


After the Standing Committee meeting, the regional 
party committee today held a meeting of leading party- 
member cadres at and above the deputy departmental 
head level of organs directly under the regional authori- 
ties and of Nanning Prefecture and City. During this 
cadre meeting, leading comrades of the regional party 
committee Chen Huiguang, Wei Chunshu, and Li Zhen- 
qian, who had been present at the 5th Plenary Session of 
the 13th CPC Central Committee, relayed the spirit or 
the plenum and the work meeting of the CPC Central 
Committee. On the same occasion, tasks were assigned 
for the implementation of the plenum spirit. 


Hainan Organs Reregister Party Menibers 


HK1511065789 Haikou Hainan Provincial Service 
in Mandarin 0500 GMT 11 Nov 89 


[Excerpt] The system of the provincial government organs 
has done very well in reregistering party members. At 
present, 40 of the 44 departments and bureaus of the 
provincial government have started this work and 32 party 
committees and general party branches, some 20 party 
branches, and 3,971 party members of the organs have 
participated in the work of reregistering party members. 


Since the middle of October, the working commission of 
the provincial government organs has grasped the rereg- 
istration of the party members in the government organs 
and some grass-roots units as an important measure to 
strengthen the organs’ party building. On the basis of 
checking-up, they have reregistered the party members, 
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properly dealt with the disqualified party members, 
maintained the purity and progressiveness of the party, 
and strengthened the combat effectiveness of the party. 


With a view to doing this work well, all units have really 
strengthened organizational leadership, the principal 
leaders of all departments and bureaus have personally 
grasped this work, and offices have been set up to be 
responsible for the routine work. [passage omitted] 


Hubei Arrests More Economic Criminals 


HK 1611033489 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 11 Nov 89 


[Excerpts] According to news released from a recent dis- 
Cussion meeting attended by chief procurators from all 
prefectures, cities and autonomous prefectures of the prov- 
ince, procuratorial organs at all levels of the province 
swiftly took actions to arrest those economic crirninals 
who had refused to own up to their crimes immediately 
after the deadline set by the Supreme People’s Court and 
the Supreme People’s Procuratorate was reached. 


Figures show that from | to 4 November, procuratorial 
Organs throughout the province arrested more than 60 
criminals who had flatly refused to confess their crimes 
of corruption and bribery. [passage omitted] 


Officials of the provincial People’s Procuratorate 
warned economic criminals sternly that the door to 
surrender themselves remains open and hoped that they 
would come clean to receive leniency. 


Southwest Region 


Guizhou People’s Congress Meeting Opens 


HK2011090889 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 17 Nov 89 


[Excerpt] The seventh provincial People’s Congress 
Standing Committee started its tenth meeting on the 
afternoon of 16 November. 


Items on the agenda include studying the spirit of the Sth 
Plenary Session of the 13th CPC Central Committee; 
conveying the spirit of the 10th meeting of the 7th NPC 
Standing Committee and of the conference of chairmen 
of nationalities committees of people congresses of prov- 
inces, cities and autonomous regions of the country; 
discussing and approving Guizhou Provicial Control of 
Extrabudgetary Funds; amending Guizhou Provincial 
Regulations on the Enforcement of the PRC Land Man- 
agement Law, the Rules of Procedure for the Guizhou 
Provincial People’s Congress, and the Guizhou Provin- 
cial Draft Regulations for Protection of the Aged; lis- 
tening to reports on what the provincial people’s govern- 
ment has done in screening and rectifying companies, 
controlling the price and cultural markets, and solving 
the problem of food and cloihing for the people in the 
poor areas of our province, and a repozi on how the 
provincial people’s procuratorate had implemented the 
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notice issued by the Supreme People’s Court and the 
Supreme People’s Procuratorate; and discussing and 
approving some personnel appointments and removals. 


The provincial People’s Congress Stand Committee 
Chairman Zhang Yuhuan presided over the plenary 
session yesterday afternoon. [passage omitted] 


Guizhou Forum Marks Anniversary of Liberation 


HK 1611034689 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GM7 15 Nov 89 


[Excerpts] The propaganda department and its party 
history research office of the provincial party committee 
cosponsored a forum on the afternoon of 15 November 
to commemorate the 40th anniversary of liberating 
Guizhou Province. 


Some veteran comrades who had devoted themselves to 
the liberation and construction of Guizhou; provincial 
party, government and army leaders; family members of 
revolutionary martyrs; model workers and representa- 
tives of the educational, scientific and technological, 
cultural, art, and the press circles happily gathered under 
one roof. They were filled with militant pride in looking 
back on the course of the struggle, spoke glowingly of the 
brilliant achievements that Guizhou had made, and 
expressed the determination to continue to build 
Guizhou along the socialist road. 


The forum was presided over by (Chang Zheng), head of 
the provincial party committee propaganda department. 
[passage Omitted] 


Liu Zhengwei, provincial party committee secretary, deliv- 
ered a speech entitled: The Pioneering Spirit Will Shine 
Forever. [passage omitted] He stressed that it is necessary 
to make continued efforts to fulfill all tasks set forth at the 
4th Plenary Session of the 13th CPC Central Committee, 
to carry out conscientiously the guidelines of the Sth 
Plenary Session of the | 3th CPC Central Committee, study 
Jiang Zemin’s important National Day speech, and 
develop Guizhou’s economy steadily and surely. He also 
said: Party organizations at all levels of the province must 
give more leadership to the work of improving the eco- 
nomic environment, rectifying the economic order, and 
deepening reforms; strengthen ideological and political 
work; brace themselves; work together with one heart; 
struggle hard; and overcome difficulties so as to push 
further towards the socialist construction, reform, and 
opening up of Guizhou Province. 


North Region 


Tianjin Holds Land Supervision Conference 


SK 1511065189 Tianjin TIANJIN RIBAO in Chinese 
21 Oct 89 p 2 


[Text] The municipal government held a land supervi- 
sion conference on 20 October. Municipal Vice Mayor 
Li Zhendong said in his speech: Districts and counties 
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should regard the problem of the personnel of state 
administrative departments who granted land use 
approval in transgression of their authority and occupied 
land for construction of private houses in violation of 
laws as a major problem to be tackled in the current 
endeavors to maintain honest performance of duty and 
fight corruption so as to check resolutely the unhealthy 
trend of land occupation for construction of orivate 
houses by leading cadres. 


At the conference, Bai Hualing, vice chairman of the 
municipal People’s Congress Standing Committee, and 
Li Zhendong, municipal vice mayor, presented to 
Wuging County on behalf of the State Land Manage- 
ment Bureau an honor roll of “national land supervision 
advanced units” issued by the State Land Management 
Bureau. At the same time, Wuging County was selected 
after approval to be a pilot county for the state and the 
Tianjin municipal land supervision work. 


On arrangements for land management for the 4th 
quarter of this year, a responsible person of the munic- 
ipal Land Management Bureau said: Under the leader- 
ship of local governments, district, and county land 
management departments should screen and investigate 
land occupation for construction of private houses in 
violation of laws by leading cadres and personnel of the 
departments, enterprises, and institutions at and above 
the town and township level of the localities under their 
jurisdiction. Through the investigations, they should 
verify and register the sources of land for private housing 
construction, and check whether the procedures for land 
use and license approval were abided by, whether exces- 
sive amounts of land were occupied, and whether the 
“Land Management Law” was violated. They should 
conduct the investigations and make registrations simul- 
taneously. During investigations, approvals for cadres to 
build private houses will be suspended, construction of 
private houses in cities and towns for which approvals 
have been obtained should be postponed, and construc- 
tion which has already started should be suspended for 
the time being. Those who are found after investigation 
to have built houses with funds, materials, and means of 
transportation that are of an unclear sources, or fitted up 
their houses with public funds and materials, should be 
transferred to pertinent departments for handling. 


Municipal Vice Mayor Li Zhendong said in his speech: 
Our municipality has done a great amount of work to 
enforce the “Land Management Law” over the past 2 
years, investigated and handled a number of law viola- 
tions, and initially brought under control land occupa- 
tion in violation of laws. However, law violations such as 
arbitrary occupation of farmland, screening and granting 
approvals in transgression of authority, and use of exces- 
sive amounts of land still exist in many localities. We 
should pay great attention to them; and when screening 
and approving land use for construction, we should 
earnestly implement the principle of refraining from 
using farmland and good land when wasteland and 
inferior land are available. The problem of the personnel 
of state administrative departments who approved land 
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use in transgression of their authority and who occupied 
land for construction of private houses in violation of 
laws should be regarded as a major problem to be tackled 
in our endeavor to punish corruption so as to check 
resolutely the unhealthy trend of unauthorized construc- 
tion of private houses by leading cadres. Meanwhile, 
land use for construction of township enterprises should 
also be comprehensively screened and rectified. Con- 
struction should be suspended when it is deemed neces- 
sary, and no excessive accommodations are permitted. 
In addition, to change such an irrational situation in 
rural areas in which land is arbitrarily occupied for 
housing construction and land for housing construction 
is expanded or marketed covertly, districts and counties 
should blaze new trails for reimbursed use of and for 
housing construction in rural areas. 


Bai Hualing, vice chairman of the municipal People’s 
Congress Standing Committee, also spoke. 


Northeast Region 


Heilongjiang Holds Symposium on Reform Problems 


SK 1811070389 Harbin HEILONGJIANG RIBAO 
in Chinese 2 Nov 89 p 1 


[Text] “Faced with a decline in production and a very 
grim, economic situation at present, how should we 
persist in and improve the enterprise contract responsi- 
bility system, invigorate enterprises, improve their eco- 
nomic results, and seek development in a difficult situ- 
ation?” This was the central topic of discussion at a 
recent provincial symposium on structural reform. 


In the current situation in which the endeavor of 
improvement and rectification is being carried out, 
pe ’ple often talk about the contract responsibility 
system. Whether or not the contracted management 
responsibility system should be persisted in, improved, 
and developed has become a question the economic and 
enterprise circles are much concerned about. On 24 and 
25 October, experts and scholars of the provincial Struc- 
tural Reform Society, people from some prefectural and 
city commissions for restructuring the economy, and 
people engaged in practical work from the enterprise 
circles earnestly conducted discussions on this question 
in line with the actual conditions in our province's 
contract system. With a host of materials and data, the 
participating comrades explained that enterprises 
achieved notable results from the contract responsibility 
system, which had clarified the relationship between the 
state and the enterprise in terms of distribution of 
interests; realized the separation of enterprise ownership 
from the managers’ authority: linked the authority, 
responsibility, and profit of enterprise managers; and 
made it possible for enterprise managers to do business 
independently through the risk-taking and competition 
mechanisms, develop the productive forces, and sub- 
stantially improve economic results. In his written 
speech, Peng Xigin, manager of the first provincial 
construction company, said that the contract system is 
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an effective way to invigorate large and medium-sized 
enterprises, which cannot be replaced by other systems at 
the present stage. The participants held: Judging from 
both theory and practical work, it is right for enterprises 
to enforce the contract responsibility system, which 
should be persisted in on all accounts and improved, 
with its defects eliminated and advantages developed. 
Comrades from enterprises also stressed that attention 
should be paid to developing the central role of directors 
at enterprises who have the status as legal persons. If we 
are to persist in the contract responsibility system, the 
“enterprise law” should be conscientiously imple- 
mented, and ideological and political work should be 
strengthened at enterprises. 


The experts analyzed the problems in the contract 
system, which were discussed most often by the masses. 
First, because the contract system was started with a 
rather large force and experiences were lacking, the base 
contracted quotas were set irrationally at some enter- 
prises. Not only was there a great disparity between the 
quotas for different trades, but disparity also exists 
between the quotas for the same trades; even the rela- 
tionships between the state, the enterprise, and the 
individual in terms of interests could not be handled 
correctly. Second, distribution was not fair. The partic- 
ipants held that because the original serious egalitari- 
anism was not eliminated completely, unfair distribu- 
tion emerged and was manifested mainly in the 
inordinately large disparity between the income of indi- 
vidual and private economic units and the income of 
‘Mtellectuals, office cadres, and staff members and 

_tkers of state enterprises; and in the inordinately large 
disparity between the income of the managers and the 
income of ordinary staff members and workers of some 
small enterprises and collective enterprises operated 
under the contract system. Third, there was short-sighted 
behavior. Citing some examples, the participants said 
that short-sighted behavior was more conspicuous at 
some small enterprises or loss-making enterprise oper- 
ated under the contract system. Persons engaged in 
theoretical and practical work held, however: Short- 
sighted behavior has existed well before enterprises 
adopted the contract system, and it just became more 
conspicuous after the contract system. The reasons for 
short-sighted behavior lay either in the quality of enter- 
prise managers or in the imperfectness of the contract 
system. More importantly, we should solve this problem 
through economic systems. Therefore, we should not 
regard the short-sighted behavior of enterprises as the 
inexorable product of the contract system. Adequate 
attention should also be given to the problems that only 
profits and not deficits are taken care of in the “tracts, 
and that the mechanism for restriction was. k. With 
regard to the aforementioned probir- é. ticipants 
held that the contract responsib; ., system can be 
improved gradually and will play its proper role in 
developing the economy as long as we conduct earnest 
study and discussions on it by seeking truth from facts 
and with a scientific and objective attitude. 
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Comrades participating in the symposium stressed: The 
grim economic situation is bound to bring more difficul- 
ties to the next step of the contract system. By that time, 
the state will grant the key large and medium-sized 
enterprises that have a bearing on the national economy 
and the peopi:’s livelihood some support and preferen- 
tial terms in the areas of funds, raw materials, energy 
resources, anc tansportation in order to invigorate 
them. In this way, some small and medium-sized enter- 
prises, especially small local enterprises, will encounter 
greater difficulties. Like large and medium-sized enter- 
prises, they should all the more look at themselves, 
improve their own supporting reforms, implement the 
Strategy of accumulating funds for self-development and 
self-regulation, adjust the product mix, raise product 
quality, reduce consumption of energy resources and raw 
materials, and increase the ability for competition. Oth- 
erwise, they will have no way out. 


Heilongjiang Reports on Major Economic Crimes 


SK1711134189 Harbin HEILONGJIANG RIBAO 
in Chinese 1 Nov 89 7! 


[Text] From the time of the promulgation of the circular 
jointly issued by the Supreme People’s Court and the 
Supreme People’s Procuratorate to 31 October, a total of 
171 criminals in Heilongjiang turned themselves in to 
the procuratorial organs at all levels and frankly con- 
fessed their crimes. Among them, 21 were cadres at the 
county and section levels and 49 were cadres at the 
department level. They confessed that they had obtained 
more than 3.63 million yuan in illicit money, of which 
some 3.25 million yuan had been handed over to the 
procuratorial organs. 


These cases had the following characteristics: 


1. Most of the cases involved corruption and bribe- 
taking. Thirty-one criminals were guilty of corruption, of 
whom 5 cases each involved a sum of more than 10,000 
yuan. The largest amount of embezzlement reached 
some 60,000 yuan. Forty-six persons were guilty of 
bribery. Of those, 3 were guilty of giving bribes and the 
rest were guilty of bribe-taking. Twenty-six persons 
received bribes or articles in the name of taking “bene- 
fits” and “commissions,” and 17 persons abused their 
positions or powers to ask for and receive bribes in the 
name of examining or approving construction projects, 
land, funds, and residence registrations. 2. Many cases 
were major ones, each involving more than 10,000 yuan. 
Thirty-five persons were involved in these cases, of 
whom 6 persons were involved in cases involving a sum 
ranging from 50,000 yuan to 100,000 yuan, and 3 
persons were involved in cases involving more than 
100,000 yuan. Of the cases each involving some 100,000 
yuan, most of them were cases of misappropriating 
public funds. Eighteen persons were involved in cases of 
misappropriating public funds. Such funds amounted to 
2.953 million yuan. Of this, one person once misappro- 
priated a sum as high as 2 million yuan. 
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3. Most cases concerning criminals who turned them- 
selves in involved persons of grass-roots enterprises and 
establishments who took charge of material supplies and 
financial affairs. Cases involving 110 persons of this 
kind were accepted and heard. Among them, more than 
96 percent were managers, plant directors, financial 
personnel, business consultants, purchasers, engineers, 
and technicians of enterprises and establishments. 


According to statistics released by the crime report 
center of the provincial Administrative and Supervisory 
Departments, from the time of the promulgation of the 
circular to now, a total of 2,031 cases were exposed and 


reported by the masses. 


Jilin People’s Congress Studies Plenum Spirit 
SK1811091989 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 15 Nov 89 


[Excerpts] The 12th meeting the provincial People’s 


Congress Standing Committee opened at the Xinhua 
Guesthouse on the afternoon of 15 November. 


Huo Mingguang, chairman of the provincial People’s Con- 
gress Standing Committee, presided over the meeting and 
delivered a speech in which he stated that the Sth Plenary 
Session of the 13th CPC Central Committee is a most 
important gathering in the party's history; that the com- 
munique and resolutions adopted at the fifth plenary 
session include the overall and scientific analysis of the 
current situation; that the plenary session had put forward 
a series of important principles, policies, and measures for 
further improving the economic environment, rectifying 
economic order, and deepening the reform drive; that 
these principles, policies, and measures should be regarded 
as the guiding ideology of making a success of the meeting; 
and that we should earnestly study them in line with the 
arrangements made by the provincial party committee so 
as to unite our ideology with the spirit of the fifth plenary 
session and to make a success of work in various fields of 
the people’s congresses and their standing committees 
throughout the province. 


During the meeting on the morning of 15 November, 
Renginzhamusu, vice chairman of the provincial Peo- 
ple’s Congress Standing Committee, delivered a report 
on relaying the spirit of the Tenth Meeting of the 
Seventh National People’s Congress. [passage omitted] 


Attending the meeting were vice chairmen of the provin- 
cial People’s Congress Standing Committee, including 
Cheng Shengsan, Cui Lin, Yu Ruihuang, Xu Yuancun, 
Chen Zhenkang, and Ke Muyun; and Zhang Jiande, 
secretary general of the provincial People’s Congress, 
and members—45 persons in all. 
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Attending the meeting as observers were Hui Liangyu, 
vice governor of the provincial people’s government; Xie 
Anshan, president of the provincial Higher People’s 
Court; Li Xiangwu, chief procurator of the provincial 
People’s Procuratorate; and responsible comrades from 
the departments concerned. 


Jilin Democratic Parties Study Plenum Spirit 
SK 1811090389 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 15 Nov 89 


[Text] On the afternoon of 15 November, the provincial 
party committee sponsored a forum for the responsible 
persons of various democratic parties and industrial and 
commercial federations, as well as for patriotic nonparty 
personages, informing them of the situation and major 
guidelines of the Sth Plenary Session of the 13th CPC 
Central Committee. 


He Zhukang, secretary of the provincial party com- 
mittee, presided over the forum at which Wang 
Zhongyu, deputy secretary of the provincial party com- 
mittee and governor of the province, and Du Qinglin, 
deputy secretary of the provincial party committee, 
delivered reports on relaying the spirit of the fifth 
plenary session. 


Among those who were invited to the forum were Geng 
Yuelun, chairman of the provincial revolutionary com- 
mittee of Kuomingtang; (Peng Zhaoheng), (Zhou Zheng), 
(Gao Hanying),and (Peng Dezeng), vice chairmen of the 
provincial Revolutionary Committee of Kuomingtang; 
Guan Mengjue, chairman of the provincial Democratic 
League; Yu Ruihuang and (Gong Xiazong), vice chairman 
of the provincial Democratic League; Cheng Shengsan, 
chairman of the provincial Democratic National Construc- 
tion Association and the provincial Industrial and Com- 
mercial Federation; Li Guotai, (Lu Hungmin), and (Sun 
Jianwen), vice chairmen of the provincial Democratic 
National Construction Association; (Guan Chenggui) and 
(Chen Shuren) vice chairmen of the provincial Association 
for Promoting Democracy; Yan Hongchen, chairman of 
the provincial Peasants and Workers Democratic Party; 
(Zhou Wenrong) and (Cai Bangheng), vice chairman of the 
provincial Peasants and Workers Democrati< Party; (Lou 
Zigian), chairman of the provincial Jiu San Society; (Yan 
Baiging) and (Liu Guangchun), vice chairmen of the 
provincial Taiwan Democratic Self-Government League; 
Gao Wenshan and (Sun Dezhen), vice chairmen of the 
provincial Industrial and Commercial Federation; Zhang 
Dexin and Luo Yuejia, nonparty patriotic personages; Ren 
Junjie, secretary general of the provincial party committee; 
and (Hong Ximin), director of the Propaganda Depart- 
ment under the provincial party committee. 


Northwest Region 


Gansu Conference Views Grass-Roois Organizations 


HK1611051289 Lanzhou Gansu Provincial Service 
in Mandarin 1030 GMT 14 Nov 89 


[Text] A provincial conference on the building of rural 
grass-roots organizaticns that concluded in Lanzhou this 
afternoon proposed: The core of the building of rural 
grass-roots organizations is the building of party organi- 
zations. At the conference that had lasted four and a half 
days, the participants seriously analyzed the province's 
current situation in the work of building rural grass-roots 
organizations, exchanged their experiences in strength- 
ening the building of rural grass-roots party organiza- 
tions and the grass-roots political power and in enforcing 
the law of the organization of village committees, and 
studied the main tasks and measures to further step up 
the building of rural grass-roots organizations. 


The conference heid: The core of stepping up the 
building of rural grass-roots organizations is the building 
of party organizations. We must do well in selecting and 
providing township and town party committee secre- 
taries and village party branch secretaries, seriously do 
well the work of appraising party members through 
discussion in a democratic way, and really step up 
education for and management of the party members. 


The conference pointed out: In building the village 
committees, we must regard the enforcement of the law 
of the organization of village committees as the center; 
give prominence to doing well in grasping the consolida- 
tion of the backward village committees, particularly the 

or semiparalyzed village committees; and give 
full play to the self-management, self-education, and 
self-service role of the village committees, to guarantee 
the implementation of all principles and policies of the 
party and government in the rural areas. 


On behalf of the provincial party committee and provin- 
cial government, Comrade Yan Haiwang pointed out in 
his summing-up speech at the conference: The party 
grass-roots organizations are the cells of the party limbs 
and the foundation on which the party relies for exist- 
ence. Giving full play to the core role of the party 
grass-roots organizations is the key to implementing the 
party line, principles, and policies. The major climate for 
strengthening party-building has taken shape. Party 
committees at all levels must work hard and quickly 
change the situation in grasping this work loosely. The 
building of the party grass-roots organizations must be 
included on the important agenda and achievements 
scored. 


In conclusion, Comrade Li Zigi delivered an important 
speech on implementing of the spirit of the Fifth Plenary 
Session of the CPC Central Committee, doing a good job 
in improvement and rectification, and stepping up agri- 
cultural production. 
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Attending the closing ceremony were leaders of the 
provincial party committee, provincial advisory com- 
mission, provincial people's congress, provincial govern- 
ment, and provincial Chinese People’s Political Consul- 
tative Conference committee, including Comrades Xu 
Feiging. Jia Zhijie, Ge Shiying, Lu Kejian, Wang Jin- 
tang, Zhou Yuechi, Han Zhengging, Lu Ming, Mu 
Yongyi, and (Zhu Hongtao). 


Shaanxi Party Committee Relays Plenum Soirit 


HK1611022189 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 15 Nov 89 


[Text] The provincial party committee yesterday held a 
meeting of leading cadres of organs directly under the 
provincial authorities to relay the spirit of the Sth 
Plenary Session of the 13th CPC Central Committee. 
During the meeting, some specific measures were 
annour.ced with regard to relaying, studying, and imple- 
menting the spirit of the fifth plenum. Zhang Boxing, 
secretary of the provincial party committee, deputy 
secretary of the provincial party committee and Gov- 
ernor Hou Zongbin, and Dong Jichang, deputy secretary 
of the provincial party committee, respectively briefed 
the meeting on the speeches delivered by Jiang Zemin 
and Li Peng at the CPC Central Committee’s work 
meeting and the fifth plenum, and on the CPC Central 
Committee's decision on furthering the process of eco- 
nomic improvement and rectification and deepening the 
reform. 


Briefing the meeting on the Sth Plenary Session of the 
13th CPC Central Committee, Comrade Zhang Boxing 
said: This plenum was an extremely important one. The 
CPC Central Committee's decision adopted during the 
plenum on furthering the process of economic improve- 
ment and rectification and deepening the reform 
embodies the will of all the party and is a product of the 
collective wisdom of the party. The guideline, principal 
tasks, and measures for the operation of improving the 
economic environment and rectifying economic order 
that the decision has put forth are of important signifi- 
cance to the smooth development of the economy in 
China. The Sth Plenary Session of the | 3th CPC Central 
Committee was a morale-raising meeting held in a dem- 
ocratic atmosphere. We must work in a down-to-earth 
nm © convey, study, and implement th: spirit of 
t um. 


Comrade Zhang Boxing presented some specific points 
regarding the relaying, studying, and implementing of 
the spirit of the Sth Plenary session of the 13th CPC 
Central Committee. The provincial party committee will 
hold a fourth enlarged plenary session of t': seventh 
provincial party committee in late Novembxr, he said. 
The focus of this forthcoming enlarged plenary session 
will be placed on how to implement in this province the 
CPC Central Committee's decision on furthering the 
process of economic improvement and rectification and 
deepening the reform. For the present, party committees 
at all levels must devote great efforts to studying and 
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implementing the spirit of the Sth Plenary session of the 
13th CPC Central Committee. They must adhere to the 
principle of raising morale while maintain‘ng stability, 
actively and cautiously arrange to study and publicize 
the decision, and help the vast number of cadres and the 
broad masses to reach a common understanding, so that 
they will unswervingly carry on the operation of eco- 
nomic improvement and rectification, and work 
together to evercome difficulties with greater confidence 
and higher movale. Our goal is a long-term, continuous, 
steady, and harmonious economic development. 


Zhang Boxing pointed out: In the course of relaying and 
studying the spirit of the plenum, we must properly solve 
some noticeable problems regarding ideological under- 
standing among cadres and the masses. We must analyze 
the current economic situation by a scientific approach, 
correctly understand the relationship between the pro- 
cess of economic improvement and rectification and the 
in-depth development of the reform. We must appropri- 
ately handle the relations between the part and the 
whole, between the enterprise and the stak , and between 
the local and central authorities. Leading cadres at all 
levels must give full play to the spirit of wholeheartedly 
serving the people and must do practical work to win the 
broad masses’ fu'l endorsement and sincere support for 
the important decision adopted by the Sth Plenary 
Session of the 13th CPC Central Committee. 


Zhang Boxing said: We must study the spirit of the Sth 
Plenary Session of the 13th CPC Central Committee in 
light of Comrade Jiang Zemin’s National Day speech, 
continue to conduct education in the situation and in 
patriotism, collectivism, and socialism. Zhang empha- 
sized that all these tasks should be done in a unified and 
well-coordinated way; and it is necessary to take care of 
other works while implementing the spirit of the fifth 
plenum. 


Present at the meeting were cadres at and above the 
deputy departmental head level from organs directly 
under the provincial authorities and responsible com- 
rades of some colleges, enterprises, and service units. 


Shaanxi Conference Discusses Pornography 


HK 1611031789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 11 Nov 89 


[Text] Last night, ine provincial party committee and 
provincial governm<nt held another telephone confer- 
ence on elimina’ .ag pornography, demanding that all 
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en eae anne ene we shift the work 
superficial elimination to the work of deep 


to Vice Governor Sun Daren presided over the 
conference. 


Mou Lingsheng, deputy secretary of the provincial party 
committee, spoke at the conference. He said: On the 
basis of summing up the experiences in wiping out 
pornography in the previous period, the provincial con- 
ference on elimination of pornography that had just 
concluded placed er hasis on the study of the problems 
of unfolding the penetrating and protracted work of 
wiping out pornography. He stressed: Our task of wiping 
Out pornography in a certain period in the future is to 
shift the work of large-scale superficial elimination to 
deep elimination. The key point still is to cut off the 
sources and to concentrate our strength on destroying the 
underground distribution network. 


He pointed out: As to leadership over the elimination of 
pornography, there is now a slack mood and mental 
preparations for a protracted battle are lacking. It is 
necessary to seriously solve this question. Vicious por- 
nographic influence runs rampant on the cultural market 
and this is a problem left over for many years in the past. 
It cannot be solved by shock elimination once or twice. It 
is imperative to unremittingly grasp this work to the end 
until the desired result is achieved. 


Mow Lingsheng said: In eliminating pornography, we 
must not only rely on the special organs at all levels to 
unremittingly carry out effective work but also exten- 
sively mobilize and rely on the masses and mobilize all 
forces in the wole society. Thus, the vicious porno- 
gray hic influence can be basically eliminated. Therefore, 
party and government departments at all levels must do 
well in mobilizing the masses at every level and form a 
dragnet to eliminate pornography so that there is no 
place for the vicious pornographic influence. 


He proposed: It is essential to regard the work of wiping 
Out pornography as an important cortent of building a 
civilized city, a civilized unit, a civilized courtyard, a 
civilized village, and a civilized town. 


At the conference, the provincial press publication bureau, 
provincial education department, provincial Communist 
Youth League Committee, and provincial public depart- 
ment delivered speeches on the special subject of elimi- 
nating pornography to implement the spirit of the provin- 
cial conference on wiping out pornography. 
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Force May Be Used To Stop Taiwan Independence 
HK2711070689 Hong Kong AFP in English 
0652 GMT 27 Nov 89 


[Text] Hong Kong, Nov 27 (AFP)}—China has issued a 
stern warning to Taiwan that it might use force against 
any attempt by Taipei to seek independence, an influen- 
tial Chinese magazine said. 

OUTLOOK WEEKLY said in its latest overseas edition 
received here Monday that Beijing would “react force- 
fully according to the will of the whole Chinese people” 
if anyone in Taiwan tried to separate the Nationalist- 
held bastion from Mainiand Communist China. 

The signed article said people in Taiwan had assumed 
that if Taipei declared its independent with support from 
the United States, “China won't dare to use force to take 
the island back” 

But the magazine warned “such idea [as received] is very 
dangerous,” adding that Taiwan was an integral part of 
China and its reunification with the mainland “must not 
be doubted or challenged.” 


Observers said it was the strongest warning so far from 
Beijing since Taiwan and China resumed exchanges in 
1987 after Taipei allowed its residents to visit the 
mainiand. 


The article also blamed Taipei for “being too lenient” in 
dealing with those people who had advocated an inde- 
pendent Taiwan in recent years. 


The Nationalists fled to the island following their defeat 
in 1949 by the communists unde: . 120 Zedong. Since 
then both Beijing and Taipei have claimed to be the only 
legitimate representatives of all China. 


Spokesman Denies Change in Taiwan Trade 
n Taiwan 


Reviews Restrictions 


OW25 11154189 Beijing XINHUA in English 
1514 GMT 25 Nov 89 


(“No Change in Mainland’s Policy on Economic, Trade 
Relations With Taiwan, Says Senior Official’ — 
XINHUA headline] 


[Text] Beijing, November 25 (XINHUA)—A leading 
member from the Ministry of Foreign Economic Rela- 
tions and Trade in a statement today denied reports that 
the mainland had adopted tight measures towards busi- 
nessmen from Taiwan. 


He emphasized that the mainland would not change its 
policy on economic and trade relations with Taiwan. 


He noted that after the mainland published the namelist 
of the enterprises permitted to engage in business with 
Taiwan businesses, some newspapers and magazines in 
Taiwan and Hong Kong had spread word that it would 
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prohibit Taiwan-funded enterprises in the mainland 
from importing raw materials from Taiwan so as to force 
the Taiwan businessmen to withdraw their investment 
and give their enterprises to the mainland. 


The official described the news as totally groundless. 


He reiterated that all the enterprises in the mainland 
funded by Taiwan businessmen are allowed to import, 
with exemptions from customs duties and consolidated 
industry and commerce taxes and import licencing, raw 
materials, fuels, spare parts, accessories to produce 
export-led commodities. 


Further on Statement 


OW25 11204589 Beijing XINHUA Domestic Service 
in Chinese 1230 GMT 25 Nov &9 


[Text] Beijing, 25 Nov (XINHUA)—A responsible person 
of the Ministry cf Foreign Economic Relations and Trade 
issued a statement today, saying that the mainland will not 
change its economic and trade policy with Taiwan. This 
person also denied that the mainland has adopted restric- 
tive measures against Taiwan's businessmen. 


This responsible person said: Recently some newspapers 
and magazines in Hong Kong and Taiwan, taking advan- 
tage of the namelist published by China of companies 
permitted to engage in business with Taiwan, commented 
that China has adopted measures of retrenchment toward 
Taiwan's businessmen. Some newspapers and journals 
even said that we seek to abolish the rights of the Taiwan- 
funded enterprises on the mainland to import raw mate- 
rials and semi-finished products from Taiwan so as to 
force the businessmen from Taiwan to withdraw their 
investments and “give their factories to the mainland.” «il 
these comments are groundless speculations. 


He pointed out: In order to promote exports to Taiwan 
and achieve a trade balance between the two sides of the 
Taiwan Strait, the authorities on the mainland have 
decided that all companies engaged in foreign trade may 
engage in export business with Taiwan within the scope 
of business approved by the state. Due to the fact that the 
authorities in Taiwan still forbid businessmen from the 
mainland to enter Taiwan and engage in direct trading, 
and in an effort to protect the interests of the busi- 
nessmen on both sides of the straits, we have always 
stipulated that to import Taiwanese products, the enter- 
prises and consumers on the mainland must go through 
the foreign trade companies approved by the Ministry of 
Foreign Economic Relations and Trade. All this has 
nothing to do with any channel through which the 
Taiwan-funded companies import what they need. 


He said: Recently we have particularly made public the 
names of central foreign trade as well as industrial and 
commercial companies and provincial-level foreign 
trade companies authorized to trade with Taiwan. Our 
aim is to make it convenient for Taiwanese businessmen, 
so that they will know where to go when they come to the 
mainland for business negotiations. However, this list of 
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names is incomplete, due to the fact that a few provinces 
and autonomous regions have started their trading with 
Taiwan quite late, and the volume of their trading with 
Taiwan is small, and they have not designated specific 
companies to do import business with Taiwan, and they 
have not reported to the Ministry of Foreign Economic 
Relations and Trade for the record. In accordance with 
the “Provisions of the State Council for the Encourage- 
ment of Investments From Taiwan Compatriots” made 
public in 1988, all enterprises of Taiwan compatriots set 
up on the mainland may import, on their own, the raw 
materials, semi-finished products, fuel, spare parts, com- 
ponents and accessories without having to pay import 
tax or consolidated industrial and commercial tax, and 
obtain any import license to produce export-led com- 
modities. These provisions are clear-cut. The Taiwan- 
funded enterprises that are already in business have no 
doubts on these provisions. It is hoped that Taiwanese 
businessmen will give no credence to rumors and avoid 
misunderstanding. 


This responsible person emphatically pointed out: Doing 
import and trade business with Taiwan through the 
foreign trade and industrial and commercial companies 
approved by the Ministry of Foreign Economic Rela- 
tions and Trade has been regular practice in China for 
the past decade. This is not a new policy. During the 
initial stage of indirect trading between the two sides of 
the strait, we only allowed special state-run foreign trade 
corporations to engage in import and trade business with 
Taiwan. Later, with the development of the reform and 
opening policy and the improvement of relations 
between the two sides of the strait, we gradually relaxed 
our control on companies doing import and trading 
businesses with Taiwan and included, in the list, the 
consolidated foreign trade companies at the provincial, 
autonomous regional and municipal levels. We have 
adopted even more flexible measures in dealing with 
Guangdong and Fujian, where the volume of trading 
with Taiwan is comparatively larger. For example, five 
companies in Guangdong are allowed to cngage in 
trading businesses with Taiwan. In addition, dozens of 
small trading companies in Jiangsu, Shanghai, Zhejiang, 
Fujian, and Guangdong are doing business with Taiwan. 
They may also carry out small business transactions with 
fishing boats from Taiwan according to regulations. He 
said: For the past several years, import and trading 
business with Taiwan has always been carried out in such 
a way. This has not caused any inconvenience to the 
businessmen from Taiwan. The announcement of the 
namelist certainly does not mean that China has adopted 
a new restrictive measure against businessmen from 
Taiwan. It is precisely a sign of opening even wider to the 
outside world. 


In conclusion, this responsible person said: This dis- 
torted report has once again showed how much people of 
the industrial and commercial circles and the units in 
charge of economic affairs and trading on both sides of 
the strait need to make direct contacts. Only by making 
direct contacts can they timely understand each other's 


PRC MEDIA ON TAIWAN AFFAIRS 51 


Situations, eradicate misunderstandings, solve problems, 
develop economic relations and trading between the two 
sides, and arouse enthusiasm from all relevant depart- 
ments. It is hoped that the Taiwan authorities will go 
along with the current trends, face reality, contact us as 
soon as possible, and do something useful to promote the 
sound development of economic relations and trade 
between the two sides of the strait. 


Taiwan Chided for Accepting Mainland ‘Rioters’ 
OW 2011030189 Beijing in Mandarin to Taiwan 
0205 GMT 10 Nov 89 


[From “Rambling Talk on Current Affairs” program] 


[Excerpts] Listener friends, not long ago the Taiwan 
press reported that an official of the Exit and Entry 
Department of the Ministry of the Interior of Taiwan 
said that the Taiwan authorities would promulgate a new 
regulation to allow rioters who staged a counterrevolu- 
tionary rebellion in Beijing to settle in Taiwan. An 
official of Taiwan’ Ministry of the Interior also said 
that, if time does not permit, the regulation would not be 
discussed by the Mainland Work Group, but would be 
sent directly to the president of the Executive Yuan for 
approval and be put into force immediately. [passage 
omitted] 


Why did the Taiwan authorities go out of their way to 
have this regulation quickly adopted? A person with 
sharp eyes can discern at a glance that their true objec- 
tive is to enlist, and make use of, reactionaries opposing 
the Communist Party of China [CPC] and engage in 
subverting the motherland’s Government. 


As is known to all, the relations between both sides of the 
Taiwan Strait have made some progress in the past few 
years. Rut, the progress has not been easy. It has been 
subjected to obstructions and restrictions by the Taiwan 
authorities. In adhering to their three-nos policy, the 
Taiwan authorities have laid down a principle to guide 
indirect, civilian, and step-by-step contacts. In other 
words, relations between both sides of the Taiwan Strait 
must be in line with their three-nos policy. [passage 
omitted] 


The demand of mainland compatriots to go to Taiwan to 
see their relatives or settle with them is a just one, but the 
Taiwan authorities have completely ignored humanitar- 
ianism by adopting regulations to restrict, or even com- 
pletely ban, mainland compatriots from going to 
Taiwan. On the other hand, the Taiwan authorities have 
opened the door wide to take special care of the anti- 
communist and counterrevolutionary rioters engaged in 
criminal activities of subverting the motherland’s gov- 
ernment. Isn't this enough to expose the Taiwan author- 
ities’ ugly feature of opposing communism, the people, 
and making themselves the enemy of the motherland on 
the mainland? [Passage omitted] 


Facts have proven that, to carry out their plots, the 
rioters need the support of the Taiwan authorities; on the 
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other hand, the Taiwan authorities also need the support 
of the rioters if they launch a counterattack on the 
mainland. They have made use of, and colluded with, 
one another, forming an anticommunist political alli- 
ance on the basis of overthrowing the motherland’s 
Governmert. 


The motherland’s government quickly put down the 
counterrevolutionary rebellion in Beijing, foiling the 
handful of rioters’ plot to subvert it and once again 
thwarting the Taiwan authorities’ scheme to launch a 
counterattack on the mainland. However, they are still 
not reconciled to their defeat. Some rioters who have 
fled overseas are drawing closer to the Taiwan authori- 
ties in order to survive, and the Taiwan authorities have 
also stepped up enlisting these anticommunist elements. 
According to a report, the Taiwan authorities have 
invited Yan Jiaqi and Wuer Kaixi, the key elements who 
engineered the counterrevolutionary rebellion in Beijing 
and who are on the list of persons wanted by the 
motherland’s government, to visit Taiwan this 
December. The Taiwan authorities should do some 
thinking: Over the past 40 years, they have racked their 
brains and employed every means trying to launch a 
counterattack on the mainland, but they have ended up 
with failure again and again. How can a few plotters and 
organizers of the counterrevolutionary rebellion, who 
can no longer remain in China, who cannot survive 
overseas, and who have to be fed, help the Taiwan 
authorities? To do such a thing, the Taiwan authorities 
will only end up undermining relations and aggravate 
tension between the two sides of the Strait. 


The TAIWAN SHI BAO carried an editorial on 26 June, 
calling on the Taiwan authorities to maintain contacts 
and exchanges between the people on both sides of the 
Strait and to prevent relations from worsening. It can be 
said that the call reflects the aspirations of the people on 
both sides of the Strait. It is hoped that the Taiwan 
authorities think carefully, do not be blinded by lust for 
gain, ar. refrain from doing stupid things against the 
wil) of the people. 


Radio Talk Considers Mainland Reporters in Taiwan 


OW1911045689 Beijing in Mandarin to Taiwan 
0205 GMT 9 Nov 89 


[From the “Rambling Talk on Current Affairs” program 
presented by (Wen Liang)] 


[Excerpts] Hello, listeners. | am very pleased to have this 
chance to speak to you. Recently, I noticed that allowing 
mainland reporters to cover Taiwan has become a hot 
topic for the news media on both sides of the straits. As 
a journalist of many years, it is natural for me to be 
greatly interested in this topic. I saw an editorial on this 
subject in Taiwan’s LIEN HO PAO, suggesting that now 
is the time to examine coolly what problems should be 
overcome if mainland reporters are to be permitted to 
cover Taiwan. The article listed the difficulties often 
mentioned by the Taiwan authorities. For example, the 
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mainland does not have mass media and journalists 
which are truly nongovernment and independent. All the 
news organizations are publicly owned. Moreover, the 
Taiwan authorities are worried that mainland reporters 
may write irresponsibly and discredit Taiwan if they 
come here. The editorial analyzed and criticized these 
excuses, but I think there are other reasons. [passage 
omitted] 


I have been a broadcaster for more than 30 years and 
have specialized in hosting programs for Taiwan lis- 
teners for 10 years. I have always wanted to see for 
myself the truth about Taiwan and to listen to inquiries 
about our programs from listeners. If my wish can be 
realized, then you and I and the vast number of listeners 
will share more. By means of radio, we shall have a wider 
and deeper understanding of each other. 


It is easy to understand why we have the following 
reasons for allowing mainland reporters to cover 
Taiwan. First, from the point of morality and justice, 
exchanges across the strait should be a two-way affair. 
Since Taiwan reporters can come here, mainland 
reperters should be allowed to go to Taiwan. This is only 
fair. Second, from the point of journalism, it is necessary 
for reporters to cover events on site in order to obtain 
prompt, accurate, and first-hand materials. Third, from 
the point of the long separation between the two sides, 
there is a lack of understanding. In particular, since so 
much has happened on both sides, each side needs to 
understand the other anew. As part of the mass media, 
mainland reporters have an unskirkable duty. 


Whether the mainland media are publicly run or not is 
not an obstacle for reporters to cover Taiwan, because 
publicly or privately run, reporters are bound by the 
same professional ethics and share the same obligation 
to improve mutual understanding between people of the 
two sides. Taiwan reporters no longer avoid official 
contacts when they come to the mainland. During a 
recent press conference for Chinese and foreign reporters 
held by Jiang Zemin and other Standing Committee 
members of the party Central Committee Political 
Bureau, reporters from two major Taiwan newspapers 
were there to cover the event. They raised questions on 
behalf of the Taiwan people and let the highest-ranking 
leaders of the motherland’s government listen directly to 
the voice of the Taiwan people. 


What is wrong with improving each other’s under- 
standing this way? As mentioned in LIEN HO PAO’s 
editorial, working together to improve each other's 
understanding is a prerequisite for preserving harmony 
and progress. Better understanding between the two 
sides will raise the awareness of our nation’s future. 
Since this is so, why would mainland reporters write 
irresponsibly and discredit Taiwan if they are permitted 
to cover Taiwan? [passage omitted] 


Excuse me for being blunt, but doesn’t such gratuitous 
suspicion amount to judging others by oneself? 
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Two years ago, when the first two Taiwanese reporters 
arrived on the mainland after many obstacles, some 
people said: Mankind took only 17 years to reach the 
moon, but because of political hinderances, Chinese 
people took 38 years to cross the strait. How many more 
difficulties and time will it take to cross the strait from 
the mainland to Taiwan? 


Shandong Reports Taiwan Visitors Since 1987 


OW 1711203289 Beijing XINHUA in English 
0645 GMT 17 Nov 89 


[Text] Jinan, November 17 (XINHUA) —East China’s 
Shandong Province has received more than 50,000 visi- 
tors from Taiwan since November 1987, ten times the 
number for the period between 1982 and 1987. 


It is estimated that Taiwan now has more than 130,000 
residents from Shandong and the number comes to 
700,000 if their family members are added. Since the 
Taiwan authorities relaxed their restrictions on visits to 
the mainland two years ago, more and more Taiwan 
residents have come to visit Shandong. It is estimated that 
the number of ‘aiwan residents visiting Shandong this 
year will exceed last year’s figure of 26,659. 


Shandong, a coastal province rich in natural resources and 
labor, provides preferential treatment for Taiwan-funded 
enterprises, and so far there are 38 such enterprises in the 
province. 
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People from both sides of the Taiwan Strait together 
attended the recent celebrations of the 2,540th anniver- 
sary of the birth of Confucius, which were held in Qufu, 
in Shandong, and Beijing. 


**Diskkiller’ Computer Virus Reported 


40080003 Beijing JISUANJI SHIJIE in Chinese No 37, 
27 Sep 89 p 16 


{Unattributed article: “Another Computer Virus Discov- 
ered in Taiwan”’] 


[Text] Computer circles in Taiwan recently revealed that 
another computer virus has been discovered in Taiwan. 
Computer users are asked to take special note of the 
following: This new virus, called “Diskkiller,”” can 
invade hard disk drives and can destroy data on both 
floppy disks and hard disks. One computer firm indi- 
cated that some of its computer data has been destroyed 
by the “Diskkiller” computer virus program. The virus 
first hides itself in the floppy disk and bides its time until 
the user carries the floppy to another computer; the virus 
then steals into this new computer's hard disk. There- 
after, it can continue to infect other floppy disks inserted 
into the new computer. 
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Commentary Hails U.S. Bill Aiding Dissidents 


OW2411143489 Taipei International Service 
in English 0200 GMT 24 Nov 89 


[Station commentary “U.S. Senate Aids Mainland Chi- 
nese Students”’] 


[Text] A bill that would extend the stays of Mainland 
Chinese students in the United States and provide a 
measure of financial aid to them has been passed by the 
U.S. Senate and is now on President George Bush's desk. 
The U.S. Senate passed the bill by a voice vote; there 
were no abstentions and no no votes. A week before, the 
bill had passed the House in similar fashion on a 403-0 
vote. Bush is expected to sign the bill which would 
provide laws to handle the influx of Mainland Chinese 
student refugees. There are more than 30,000 such 
students and residents in the United States. Estimates 
are that as many as 90 percent of them will apply for the 
benefits under the law. 


As the bill currently stands, those Mainland Chinese 
students who hold visitor exchange visas may apply for a 
changeover to temporary resident visas which would 
permit them to stay longer. Also, they would not have to 
return home after the visas expire, meaning they can 
seek other means to stay in the United States indefi- 
nitely. Current visitor visa rules say the students must 
return home for at least 2 years before regaining e/igi- 
bility to enter the United States again. The bill also 
requires the Justice Department to give special consid- 
eration to those Mainland Chinese seeking asylum in the 
United States not only for reasons of political persecu- 
tion at home, but also for those who want to avoid the 
Draconian population control measures of the Chinese 
Communist regime. 


The bill was written after the Tienanmen massacre of 4 
June. Since then, the U.S. Government, the Congress, 
and the Bush administration have all taken an interest in 
securing the rights of Mainland Chinese stranded in the 
United States. Many are see’:ing temporary asylum so 
they can ride out the crack’ ,wn on the prodemocracy 
movement back home. Mos. jo not dare go back because 
the Peking regime considers anyone who has been 
abroad to be a potential source of opposition. 


The Americans joined the French in going the extra mile 
to assist Mainland Chinese exiles. In the aftermath of 
Tienanmen, hundreds of top mainland intellectuals fled 
through underground railroads to Hong Kong, then to 
points West, typically France and the United States 
where the Mainland Chinese dissident movements are 
strongest. The exiles joined the tens of thousands of 
mainland students and residents abroad. Together they 
have now formed a formidable exile dissident move- 
ment. They are pushing hard for democracy at home and 
support for the movement abroad. 


The U.S. Senate action is yet another signal to Peking 
that Washington is not going to let up on the heat. 
Washington-Peking relations once seemed impervious to 
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such differences, but Tienanmen changed all that, and 
even the best known American apologists for the Chinese 
Communists are keeping silent or lending their support 
to Washington's cold shoulder policy toward Peking. On 
the one hand, it is good that the Americans are sup- 
porting the Mainland Chinese students on their soil. On 
the other, the exile of these students represents a very 
serious brain drain for Mainland China that will turn out 
to be an extremely high price for Peking to pay. 


Central Standing Committee Approves 
Appointments 


New Defense Minister Approved 


OW2311095989 Taipei International Service 
in English 0200 GMT 23 Nov 89 


[Text] The ruling Kuomintang Central Standing Com- 
mittee on Wednesday [22 November] approved General 
Hao Po-tsun as the new national defense minister. Hao 
currently is finishing his term as chief of the General 
Staff. In addition, the committee also appointed Lu 
Yu-wen as new justice minister. Liu took over as acting 
justice minister after former Minister Hsiao Tien-tsan 
resigned over alleged involvement in an influence ped- 
dling scandal. 


The new defense minister, Hao, is 70 years old and, 
besides being the head of the Army, has served 8 years as 
chief of the General Staff. 


‘Major’ Military Reshuffle 


OW 2511170289 Taipei CNA in English 
1524 GMT 25 Nov 89 


[Text] Taipei, Nov. 25 (CNA)}—President Li Teng-hui 
announced on Saturday a major reshuffle in the top 
echelon of the Republic of China’s Armed Forces. 


In the most comprehensive personnel adjustments in the 
military since President Li came to office in January 
1987, the 65-year old commander in chief of the Air 
Force, Gen. Chen Shen-lin, was promoted to chief of the 
General Staff. 


Chen replaced the 70-year old Gen. Hau Pei-tsun, who is 
expected to be appointed defense minister after eight 
years in the top military post. 


Gen. Lin Wen-li, 59, deputy commander in chief of the Air 
force, was appointed to fill the vacancy left by Gen. Chen. 


Gen. Chiang Chung-ling, 67, deputy chief of the General 
Staff, was named personal chief of staff to the president. 
He replaces Gen. Kuo Ju-lin, who the presidential decree 
said would be assigned to another post. 


The chief of the Combined Service Force, Gen. Wen 
Ha-hsiung, 64; and the chief of the Taiwan Garrison 
Command, Gen. Chen Shou-shan, 68; were also 
removed from their current posts to give way to two 
younger generals. 
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Gen. Wen was replaced by Gen. Lo Pen-li, 62, president 
of the Armed Forces University. Gen. Chou Chung-nan, 
57, chief of the military police, is the new head of the 
Taiwan Garrison Command. 


The presidential decree said Gen. Wen and Gen. Chen 
would also be assigned to other posts, which are expected 
to be announced soon. 


Mainland Army Major Seeks Asylum 


OW2611192189 Taipei Domestic Service in Mandarin 
2300 GMT 25 Nov 89 


[Text] According to a CNA report from Seoul, a Com- 
munist Chinese battalion commander with the rank of 
Army major first fled to Hong Kong from Shenchuan 
[Shenzhen] by taking advantzge of his job assignment, 
then to South Korea. He sought help from the Embassy 
of the Republic of China [ROC] in Korea so that he 
could settle down in Taiwan. However, he was unable to 
meet the official in charge of this matter because he went 
to the embassy during non-office hours. 


According to this Communist Chinese major, his name 
is (Sun Hung). He was born in Ningpo in 1952. His 
parents originally came from Jihchao, Shantung Prov- 
ince, but he grew up on Choushan Island. He joined the 
Army in 1970. He was the battalion commander, with 
the rank of major, of the Ist Battalion of the 2d Regi- 
ment of the Communist Chinese 82nd Division. 
Recently he was sent by the Army to work as the 
manager of the (Tapeng) Fishery and Breeding Company 
under the (Tungpu) Development Group in Shenchuan. 
He said he was unhappy with the corruption in the 
Communist Chinese Army. After the bloody 4 June 
Tienanmen incident, he abhorred the cruel rule of the 
Chinese Communist Party even more deeply. He hoped 
to have an opportunity to come to Taiwan to join the 
ranks to work for the great cause of anticommunism. 


Official Comments on Mainland Relations Draft 


OW2211044389 Taipei Domestic Service in Mandarin 
2300 GMT 13 Nov 89 


[Text] Ma Ying-chiu, executive secretary of the Main- 
land Chinese Affairs Task Force of the Executive Yuan, 
yesterday solemnly declared that the draft Temporary 
Rules Governing Relations Between People Across the 
Taiwan Strait proposed by the Executive Yuan was 
formulated taking into consideration both the ideal of 
the reunification of China and the actual differences 
between the people across the strait in economic, social, 
and other respects as the result of 40 years of separation. 
He admitted frankly that the proposed draft rules are not 
perfect, but emphasized that national security should be 
the first consideration when formulating any regulations 
governing the relations between people across the 
Taiwan Strait. 
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Editorial Views Relations With Eastern Europe 


OW 2211085289 Taipei CHINA POST in English 
17 Nov 89 p 4 


[Editorial: Stepping Up Relations With Eastern Europe] 


[Text] A news report yesterday said Taiwan is planning 
major changes in its policy toward Eastern Europe. The 
report revealed that the ROC government is willing to 
develop relations with democratized countries in 
Eastern Europe on a mutually beneficial basis. This shift 
in foreign policy reflects the government's flexibility— 
an appropriate and pragmatic attitude to take in the 
present context. 


As Foreign Ministry officials have pointed out, democ- 
ratization is a sweeping across Eastern Europe. Hungary, 
Poland, East Germany and Czechoslovakia have all 
adopted democratic reforms. The Foreign Ministry is 
studying the situation and evaluating the desired devel- 
opment of Taipei’s relations with those countries from a 
long-term point of view. 


In the past, the ROC kept the Communist countries in 
Eastern Europe at a distance because of Taipei’s anti- 
Communist stand. But in recent years fundamental 
changes have occurred in the political situations of most 
of those Communist states. Thus, it has become unnec- 
essary for the ROC to insist on maintaining its distance. 


Taiwan has enjoyed trade relations with Eastern Europe 
for many years. The ties have been growing stronger in 
recent years. These ties, as well as general relations, can 
be expected to expand as democratization gathers 
momentum in Eastern Europe. 


In the face of this trend, both the government and people 
of the ROC should devote more attention to develop- 
ments in Europe. Traditionally, Taiwan has emphasized 
ties with America and given short shrift to Europe. The 
result is that our people have a far better knowledge of 
the United States than of Europe and that many people 
here interpret Western civilization in American terms. 


It is time to replace this narrow outlook with a more 
international perspective. Both Taiwan's society and 
economy will develop more soundly if the island can 
maintain a balance between its dealings with the United 
States and Europe. Our universities and research insti- 
tutions should turn out more experts on European affairs 
and languages to facilitate the shift in the ROC’s view of 
the Western world. 


Entry of Hong Kong, Macao Residents Eased 


HK2011025189 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Nov 89 p 8 


[By David Chen] 


[Text] Taiwan’s immigration authorities are set to 
streamline procedures for Hong Kong and Macao resi- 
dents planning to visit the island. 
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The Commissioner of the Entry and Exist Service 
Bureau at Taiwan's Ministry of the Interior, Mr Wang 
Yuan-jen, said in Taipei his department was considering 
processing applications in Taiwan’s travel offices in 
Hong Kong, rather than having them mailed to Taipei 
for screening. 


This is considered desirable because of the recent dis- 
covery of a number of fake identity cards, some of which 
could be trace to the mainland. 


The present procedure is for applications to be made in 
Hong Kong and then sent to Taipei. Mailing and pro- 
cessing often takes three to four weeks. 


Taiwan also issues multiple entry permits, allowing the 
holder to visit Taiwan eight times, but approval must be 
obtained from the Taipei authorities. An alternative 
method has been introduced where a temporary permit 
would be issued in Hong Kong. 
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However, holders of these permits must go through a 
complicated procedure involving endorsements of entry 
and exit by airport immigration counters. And once in 
Taiwan, travel documents are required to be kept by the 
airline, to be claimed only when the traveller checks in at 
the airport for departure. 


Mr Wang said he was well aware of the inconvenience to 
Hong Kong travellers—especially now that more people 
from the territory were visiting Taiwan either on holiday 
or for business. 


“We'll try to reduce the problem for our Hong Kong 
compatriots so they would be able to come and go with 
the least requirements,” he said. 


The inconvenience is not only confined to Hong Kong 
travellers. For most other foreigners, similar problems 
exist because many countries do not have diplomatic ties 
with Taipei. 
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Hong Kong 


Mainland Official Gives Warning on Divergence 
HK2111025389 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Nov 89 pp 1, 7 


[By Chris Yeung in Guangzhou] 


[Text] Basic Law drafters will have to reconsider the so 
called “Lowu solution” to avoid any divergence in 
political reforms before and after 1997 in face of uncer- 
tainties over future Sino-Hong Kong links, senior Chi- 
nese official, Mr Li Hou, warned last night. 


Mr Li described the possibility of a divergence as emi- 
nent if the Omelco [Office of Members of the Executive 
and Legislative Councils] consensus on pre-1997 polit- 
ical reforms was implemented unilaterally by the Hong 
Kong Government. 


“Like building a road straddling over the 1997 transfer, 
if the road on one side has been heightened, and we can’t 
raise the other side accordingly. 


“Should that occur, we will have to build a new one. The 
‘Lowu solution’ will simply cease to exist,” Mr Li said. 


Under the ““Lowu solution” now contained in the Basic 
Law draft, pre-1997 Legislative Councillors who support 
the mini-constitution, are willing to serve the Special 
Administrative Region (SAR) and meet the Basic Law 
requirements, can autonomatically become members of 
the first post-1997 legislature upon confirmation by a 
preparatory committee. 


Mr Li said: “We still hope that there will be a smooth 
transition. I notice that some British officials have said 
pre-1997 Hong Kong political reforms have to be a 
continuum but not shortlived. It depends on the British 
Government.” 


But he declined to say if the ““Lowu solution” would be 
deleted from the draft, saying it would be up to the Basic 
Law drafters’ political sub-group to decide. 


Mr Li, a deputy director of the State Council’s Hong 
Kong and Macao Affairs Office, however, said the intro- 
duction of the proposed bicameral model would not lead 
to any divergence problem. 


At stake, he added, is only the composition of the 
legislature rather than its voting method. 


He insisted that the two-chamber model had its distinct 
merits in protecting the different sectors’ interests, 
though a solution has yet to be devised to resolve a 
possible deadlock between the two houses. 


The Omelco consensus and the compromise “4-4-2” 
model are unlikely to be discussed by the drafters as they 
are too radical, Mr Li said. 


They might combine the merits of various political 
proposals such as the bicameral package. the “Cha-Cha” 
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formula and the new composite model into a new 
equation during the upcoming sub-group meeting, he 
said. 


“Our major concern is that the model should be advan- 
tageous to the territory’s long-term prosperity and sta- 
bility. We also don’t want to see a Dalai-style govern- 
ment in the future SAR which is hostile to the central 
Government,” he said. 


China is worried that a liberal-dominated SAR legisla- 
ture would turn Hong Kong into an anti-Chinese subver- 
sive base. 


Mr Li declined to say if expelled Hong Kong drafters, Mr 
Martin Lee Chu-ming and Mr Szeto Wah who are now 
Legislative Councillors, would be allowed to automati- 
cally straddle the 1997 change-over, should they manage 
to be in office in the pre-1997 legislature. 


“There are eight more years to go. We don’t consider 
them as enemies. What we are saying is that they are not 
qualified as drafters. We have no views on other 
aspects,” Mr Li said. 


They had never deemed the whole liberal alliance as 
being hostile to ‘“hina, he added. 


“We only differ over the pace of democratic reform. 
They want to be faster, we slower. They accord the 
highest priority to the democratic ideal, while we believe 
prosperity and stability as more vital. It isn’t a funda- 
mental difference in principle. It will be the attitude 
towards China that is fundamental,”’ Mr Li said. 


In a separate interview, a key mainland drafter, Mr Xiao 
Weiyun, said the pace of political reform in the early 
post-1997 stages should either be frozen or slowed down 
to ensure stability. 


He discounted the June 4 factor as an element in 
determining the future democratisation program. 


Mr Xiao, a co-convener of the political sub-group, said 
they would stand by the principles agreed to three years 
ago in formulating the post-1997 political system. 


These are the policy of “one country, two systems”, a 
balanced representation of different sectors, preserving 
the merits of the existing system and developing democ- 
racy gradually and orderly. [as published] 


“We can't say what we agreed to in 1986 does not work 
in 1989. If so, we’re too short-sighted. I’m convinced 
those principles are still applicable. 


“We aren't oposed to democratic reforms. But there has 
to be a process. We can’t do whatever at whip,” [as 
published] he said. 
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Editorials Criticize Mainland’s Diplomatic Tactics 


Warning on Internationalization 


HK2111021789 Hong Kong SOUTH CH!NA 
MORNING POST in English 21 Nov 89 p 18 


[Editorial: “Danger of Creating Second Class Citizens”] 


[Text] China reacted yesterday to the “internationalisa- 
tion” of the Hong Kong question with a strongly-worded 
commentary in the PEOPLE’S DAILY, backed up by 
critical remarks from mainland Basic Law drafters 
meeting in Guangzhou. It has become a new point of 
friction since last month, when the Prime Minister, Mrs 
Margaret Thatcher, called for more international sup- 
port for Hong Kong at the Commonwealth leaders’ 
conference in Malaysia, followed by comments from the 
Governor during his visit to the United States. China 
supports the financial “internationalisation” of Hong 
Kong, but is affronted by any move on the political front 
that might be construed as a threat to its sovereignty 
rights. Rather than leave the matter to be discussed with 
Britain through the Joint Liaison Group, China has 
opted once again for “loudspeaker” diplomacy. 


The Beijing Government has stressed that it would not 
countenance Hong Kong being used as a base for sub- 
version against the Chinese leadership. Despite assur- 
ances that its interests in the territory would not be 
undermined, China remains suspicious, and is com- 
plaining that calls from British and Hong Kong legisla- 
tors a for a faster pace of democratic reform in the 
territory are out of line with mainland thinking. China is 
warning that it will not accept a political fait accompli in 
1997. Such a climate of mutual distrust has prompted 
Chinese officials to contemplate adding certain restric- 
tive provisions to the Basic Law. 


The most disturbing suggestion from Chinese officials is 
the proposed ban on foreign nationals from serving in 
the Hong Kong Special Administrative Region legisla- 
ture. The insistence that only “compatriots” should be 
allowed into the future legislature poses many questions, 
because the very concept of Chinese nationality is 
ambiguous. The Joint Declaration stipulates only that 
foreign nationals cannot hold top-level public sector 
posts, such as branch secretaries or heads of major 
departments. Nowhere does it say that foreign nationals 
who have lived in Hong Kong for seven or more years are 
not entitled to the same rights as their ethnic Chinese 
counterparts. The seven-year residency rule has never 
required that a foreigner must renounce his citizenship 
before entering Hong Kong political life. 


Is the chief criterion of eligibility for the Legislative 
Council based on race, allegiance, or the passport that 
the person holds? The deputy director of the Hong Kong 
and Macao Affairs Office, Mr Li Hou, suggested all 
three: “If there are a lot of Hong Kong people who are 
holders of a foreign passport, there will be the problem of 
allegiance. Should they pay allegiance to China or the 
countries that issued the passports?” 
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Because of the brain drain, the influx of foreigners into 
the territory, and the return of those Hong Kong Chinese 
with overseas passports, there will be many more people 
here who could become, in effect, secondclass citizens, 
denied full political rights after 1997. The current Leg- 
islative Council boasts a Chinese American (Mr Paul 
Cheng), a Scotsman who has resided in the territory for 
more than three decades (Mr Jimmy McGregor), an 
Englishwoman who has been a champion of the common 
people since 1949 (Mrs Elsie Tu), and others who hold or 
have obtained foreign passports. To raise another barrier 
on the basis of race or nationality would only rob Hong 
Kong of the services of many able people with an interest 
in politics and public affairs. 


The Chinese memorandum of the Joint Declaration 
states: “Under the Nationality Law of the People’s 
Republic of China, all Hong Kong Chinese compatriots, 
whether they are holders of the ‘British Dependent 
Territories Citizens Passport’ or not, are Chinese nation- 
als”. If restrictions are applied to those Hong Kong 
Chinese who will be offered right of abode in Britain 
under the nationality scheme to be introduced next year 
by Whitehall, those people could forfeit not only their 
political rights but, if they are civil servants, also be 
denied the opportunity of reaching high office. That is 
not much of an incentive to stay in Hong Kong. 


Yet clauses like this could be inserted, without con- 
sulting the Hong Kong people, into the final draft of the 
Basic Law at the next plenary session in February. Early 
this year a controversial political model was endorsed by 
Basic Law drafters, even though it was not discussed 
during the 1988 consultative exercise. The same may 
now happer on the nationality issue. 


Use of ‘Big Stick’ 
HK2111041389 Hong Kong HONGKONG STANDARD 
in English 21 Nov 89 p 12 


[Editorial: “Time To Bring out the Carrot”) 


[Text] In the past few weeks we have heard repeated 
assurances that the Sino/Hong Kong/Britain dispute that 
characterised relations after the June 4 massacre in 
Beijing would be resolved and greater efforts made to set 
a new and constructive tone for the run-up to 1997. 


Indeed, since the Yang Yang affair (when the mainland 
Chinese swimmer was allowed to leave Hong Kong for 
the United States) the political atmosphere appeared to 
have improved slightly. But at the weekend, the illusion 
of normality was shattered. The vice-director of the State 
Council’s Hong Kong and Macao Affairs Office, Mr Li 
Hou, brought out the big stick yet again and laid down 
the law, Beijing-style, for the people of Hong Kong. 


China, he said, was considering adding clauses to the 
yet-to-be promulgated Basic Law to prevent the territory 
from being used as a base for subversion. The mainland 
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would also consider taking steps to stop Hong Kong from 
being “internationalised™ after the handover of sover- 


eignty. 


Mr Li said China was worried that Britain was being too 
aggressive in moves to speed up the pace of democracy, 
rejecting claims by Chief Secretary Sir David Ford that 
the Omelco [Office of Members of the Executive and 
Legislative Councils] consensus model, which calls for 
50 percent of the legislature to be directly elected by 
1995, had attracted widespread public support. 


He also launched a stinging attack on the Governor, Sir 
David Wilson, claiming he had violated the spirit of the 
1984 Joint Declaration by saying in a recent speech in 
Washington that Britain would pass administrative 
power to Hong Kong people, not Beijing authorities. On 
the question of alleged subversion and the so-called 
internationalisation of Hong Kong—which the Chinese 
no doubt see as going hand in hand—Mr Li said one 
proposal was to restrict contacts between local political 
groups and those overseas. This in itself would be a 
draconian measure and would lead many to predict a few 
more logical steps down the draconian path: would 
China, as paranoid as it is at the moment, wish to censor 
every speech made in Hong Kong by a visiting politi- 
cian? Indeed, would such visits be allowed? Would the 
freedom of speech itself be in danger? 


Mr Li also said it might be proposed that the Basic Law 
stipulates that enly Chinese rationals be directly elected 
to the legislature; the Joint Deviaration does not specify 
the nationality of legislators and neither should it. After 
ril, there are many in this place who have contributed te 
its success and many more who will wish to do so in the 
future. Not all are Chinese and that very fact should not 
preclude them from taking an active role in the admin- 
istration of Hong Kong after 1997. 


Mr Li, who is also secretary general of the Basic Law 
drafting committee, took exception to the Governor's 
remark recently that Hong Kong people would be given 
the power to administer Hong Kong. If not Hong Kong 


people, who? 


Since the bloodshed of June 4, the people of Hong Kong 
can be forgiven for wanting a bigger say in the running of 
their 2ffairs and a system in place in 1997 that will 
guarantee just that. On the other hand, the more conser- 
vative here—supported by the mainland Chinese-have 
put the priority on prudence rather than progression 
when it comes to political models. 


Mr Li Hou, while not spelling out what model he 
favoured, definitely ruled out the Omelco consensus, 
saying models which called for a speedy increase in 
democratisation to more than 50 percent of the legisla- 
ture shortly after 1997 would be a major change which 
might hamper stability. 


With the promulgation of the Basic Law slated for early 
next year, the people of Hong Kong deserve more than a 
tongue-lashing as and when Beijing deems fit. With 
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thousands queuing to kiss this place goodbye—the very 
people who should be persuaded to stay—the onus must 
be on the Chinese leadership to provide the words and 
the actions to stop the outflow. 


We have had enough of the big stick, Beijing. What is 
needed now is a bite of the carrot. 


Troubles Blamed on Press ‘Fabrications’ 


HK2311043789 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Nov 89 p 1 


[Text] Chinese officials yesterday accused the territory's 
two English-language newspapers of inaccurate reporting 
which it said had caused diplomatic troubles. 


Mr Xu Ze, who works in the Chinese State Council's 
Hong Kong and Macao Affairs Office and is the 
spokesman for the Basic Law Drafting Committee 
denied at a press briefing in Guangzhou that the office's 
two deputy directors, Mr Lu Ping and Mr Li Hou, had 
criticised Governor Sir David Wilson for breaching the 
Sino-British Joint Declaration. 


The two papers, he said, reported Mr Lu as saying Sir 
David had no idea of the situation because he had not 
taken part in the negotiations over the future of Hong 
Kong. 


Mr Li had been misquoted as saying the Governor had 
breached the Joint Declaration because of his recent 
remarks made in Washington, he said. 


Mr Xu noted that the theme of the Basic Law sessions in 
Guangzhou was to ease the tense Sino-British and Sino- 
Hong Kong relationships. 


Mr Xu said: “The mistakes in the reports were not 
simply a problem of error. It is a wanton fabrication. 


“So I have a few words to say. The reports of the SOUTH 
CHINA MORNING POST and the HONGKONG 
STANDARD were seriously inaccurate. 


“The papers have to be responsible for all the conse- 
quences caused by the reports, particularly diplomatic 
troubles.” 


Mr Xu said China would take action against the two 
papers if they did not make any corrections. 


While Mr Xu did not elaborate on what specific actions 
China might take, Mr Lu later said that unless a correc- 
tion was published reporters from the POST would not 
be welcome in future. 


Mr Lu expressed his dissatisfaction with a report in 
Tuesday's edition. 


In a separate interview, Mr Li Hou told Hong Kong 
reporters that he had not directly said Sir David had 
violated the Joint Declaration. 


“Why? Because I didn’t know how Sir David expressed 
himself. I had not checked. What I said was that it would 
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not be correct (for Britain) to merely hand over the right 
of administration to Hong Kong rather than China.” 


At the centre of the controversy is Sir David's speech 
delivered to the National Press Club in Washington last 
month. 


The first public suggestion that the Governor had 
breached the Joint Declaration came from China's 
LEGAL DAILY, which carried a signed commentary on 
November 12 entitled “This Road is Blocked—An 
Appraisal of the Conspiracy ic internationalise the Hong 
Kong Problem.” 


The overseas edition of the PEOPLE’S DAILY reprinted 
the article in full last Saturday. 


It says: “After the Chinese Government has calmed 
down the anti-revolutidonary riots, the British Govern- 
ment violently interfered in domestic affairs. 


“On the Hong Kong issue, the British Government has 
made quite a few ‘small gestures’ such as the Hong Kong 
Governor's public remarks that ‘there is no question of a 
group of british officials handing the administration 
over to another group of Beijing officials at midnight on 
June 30, 1997. Hong Kong is to be run by the people of 
Hong Kong’. 


“These remarks obviously contravened the Sino-British 
Joint Declaration; senior Hong Kong British officials 
nave also made nonsense remarks on the drafting of the 
Basic Law breaching the Joint Declaration (stationing of 
troops, political reforms, etc); and the British Govern- 
ment’s unexpected and unilateral announcement to relo- 
cate the British troops from their Central headquarters 
to an outlying island, etc.” 


Phillip Crawley, editor of the SOUTH CHINA 
MORNING POST, said last night: “We reject the alle- 
gation of wanton fabrication. It appears that there is 
confusion as to what the two newspapers printed. 


“The POST did not carry any comment from either Lu 
Ping or Li Hou about the Governor allegedly breaching 
the Joint Declaration. 


“The various complaints made by the Chinese officials 
today will be carefully examined.” 


U.S.-Educated Students Could Ease ‘Brain Drain’ 


HK2711015589 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Nov 89 p 6 


[By Viola Lee] 


[Text] Beijing authorities would welcome a plan to allow 
some of the 43,000 mainland Chinese students who have 
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received a higher education in the United States to work 
in Hong Kong and help ease the brain drain. 


Speaking after a week-long visit to China, Dr Glenn 
Shive, Hong Kong and China director of the Institute of 
International Education, said State Education Commis- 
sion officials believed the mainland students could act as 
a bridge between Hong Kong and China. 


Dr Shive said the officials even suggested that the 
graduates should be allowed to travel freely between 
Hong Kong and China, and that the arrangement could 
continue after 1997. 


“The authorities were quite accommodating. They con- 
sidered it primarily a matter for the Hong Kong Gov- 
ernment to grant work visas for outside labour.” 


The institute, an independent academic service for over- 
seas students studying in the U.S. has been reviewing the 
proposal with the American Chamber of Commerce 
(Amcham) as a means of plugging gaps in the skilled 
labour market caused by the brain drain. 


However, Dr Shive added that the success of the plan 
would depend heavily on whether an american proposal 
to grant permanent residency to Chinese students was 
accepted. 


“How many Chinese students would come to work in 
Hong Kong if they got citizenship in America?” he 
asked. 


Meanwhile, Dr Shive said he would further explore with 
Amcham the possibility of encouraging more Asian 
graduates from American colleges to come and work in 
the territory. 


“In the Pacific Rim, there is a new class of highly mobile 
and well-trained people,” he said. “Hong Kong should 
be part of this migration pattern of high talents”. 


“There are about 30,000 Taiwanese students in the U.S., 
20,000 Malaysians, 11,000 Hong Kong students, and 
many Filipino who are ethnic Chinese. 


“There are altogether 365,000 foreign students in the 
U.S. and about half of them are from Asia.” 


Many of them do not want to go back to their own 
counines immediately after graduation and would rather 
become part of this internationalisation of the labour 
force. 


Dr Shive urged Hong Kong companies to review their 
recruitment policies, reduce barriers to entry and 
develop a variety of employment packages to cater for 
these students. 
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